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Disbursemaents. Sgc. 6. The Administrator upon approving a grant to any State
shall so certify to the Reconstruction Finance %01'1)01‘:1&011 which

shall, except upon revocation of a certificate by the Administrator,
Nt : make payments without delay to the State in such amounts and
quired Y TPUE TS gt such times as may be prescribed in the certificate. The Governor
of each State receiving grants under this Act shall file monthly
with the Administrator, and in the form required by him, a report

of the disbursements made under such grants,

Aeeios dedined, Sec. 7. As used in the foregoing provisions of this Act, the term
“ State ” shall include the District of Columbia, Alaska, Hawaii,
the Virgin Islands, and Puerto Rico; and the term “ Governor”
shall include the Commissioners of the District of Columbia.

Eis Skc. 8. This Act may be cited as the “ Federal Emergency Relief
Act of 1933.”

: Approved, May 12, 1933

[CHAPTER 31.]
AN ACT

To amend section 1025 of the Revised Statutes of the United States.

_ Be it enacted by the Senate and House of Representatives of the
R s, p. 100, United States of America in Congress assembled, That section 1025

May 18, 1933.
[8. 1582.]

" [Public, No. 16.]

T of the Revised Statutes of the United States be, and the same is
1.8.C., p. 505, s

.2 ‘ hereby, amended so as to read as follows: )
o e o “Sre. 1025. No indictment found and presented by a grand jury

in any district or other court of the United States shall be deemed
insufficient, nor shall the trial, judgment, or other proceeding thereon
__ be affected by reason of any defect or imperfection in matter of form
prtance of ciriet only, which shall not tend to the prejudice of the defendant, or by
Soneviiie reason of the attendance before the grand jury during the taking of
testimony of one or more clerks or stenographers employed 1n a
clerical capacity to assist the district attorney or other counsel for
the Government who shall, in that connection, be deemed to be
persons acting for and on behalf of the United States in an official
capacity and function.”

Approved, May 18, 1933.

[CHAPTER 32.]

May 18, 1633, AN ACT

{HA: 5081) To improve the navigability and to provide for the flood control of the Ten=
nessee River; to provide for reforestation and the proper use of marginal lands
in the Tennessee Valley; to provide for the agricultural and industrial devel=
opment of said valley; to provide for the national defense by the creation of
a corporation for the operation of Government properties at and near Muscle
Shoals in the State of Alabama, and for other purposes.

" [Publie, No. 17.]

Be it enacted by the Senate and House of Representatives of the

(e Nanes " United States of America in Congress assembled, That for the pur-
Purposes declared.  pose of maintaining and operating the properties now owned by the
PR T United States in the vicinity of Muscle Shoals, Alabama, in the
interest of the national defense and for agricultural and industrial

development, and to improve navigation in the Tennessee River and

to control the destructive flood waters in the Tennessee River and

coennessee | Valley Mississippi River Basins, there is hereby created a body corporate
porate created. by the name of the “ Tennessee Valley Authority” (hereinafter
Incorporators, et poferred to as the “ Corporation ”). The board of directors first
appointed shall be deemed the incorporators, and the incorporation

shall be held to have been effected from the date of the first meeting
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of the board. This Act may be cited as the “ Tennessee Valley Citationof Act.
Alg.lmrity (A;'t %f 191)33.”d et St \

EC. 2. (a 1e board of directors of the Corporation (herein- | Board of direciors.
after referred to as the “ board ”) shall be composgd of thre(e mern- | Rel e S
bers, to be appointed by the President, by and with the advice and |
consent of the Senate.,” In appointing the members of the board,|
the President shall designate the chairman. All other ofﬁcials,|
agents, and employees shall be designated and selected by the board.

(b) The terms of office of the members first taking office afterl Lot
the approval of this Act shall expire as designated by the President|
at the time of nomination, one at the end of the third year, one at
the end of the sixth year, and one at the end of the ninth year,
after the date of approval of this Act. ° A successor to a member | Succesors.
of the board shall be appointed in the same manner as the original
members and shall have a term of office expiring nine years from
the date 31‘ the expiration of the term for which his predecessor was
appointed.
£ ¢) Any member appointed to fill a vacancy in the board occurring Filins vacancies.
prior to the expiration of the term for which his predecessor was
appointed shall be appointed for the remainder of such term. _
(d) Vacancies in the board so long as there shall be two members m,};“;f;a?g:;l;fg;grgg;
in office shall not impair the powers of the board to execute the menifest.
functions of the Corporation, and two of the members in office shall
constitute a quorum for the transaction of the business of the board.
(e) Each of the members of the board shall be a citizen of the rismn ot 3%
United States, and shall receive a salary at the rate of $10,000 a
year, to be paid by the Corporation as current expenses. Hach
member of the board, in addition to his salary, shall be permitted to
occupy as his residence one of the dwelling houses owned by the
Government in the vicinity of Muscle Shoals, Alabama, the same to
be designated by the President of the United States. Members of ,fioarenent for
the board shall be reimbursed by the Corporation for actual expenses
(including traveling and subsistence expenses) incurred by them
in the performance of the duties vested in the board by this Act. _ '
No member of said board shall, during his continuance in office, othe husma = &0
be engaged in any other business, but each member shall devote
himself to the work of the Corporation. e athe tr e
(f) No director shall have financial interest in any public-utility snancial interest i
corporation engaged in the business of distributing and selling power foan, 2avhc utlity
to the public nor in any corporation engaged in the manufacture,
selling, or distribution of fixed nitrogen or fertilizer, or any
ingredients thereof, nor shall any member have any interest in any I
business that may be adversely affected by the success of the Cor-
poration as a producer of concentrated fertilizers or as a producer j
of electric power. )
(g) The board shall direct the exercise of all the powers of coomed fo excreise all i
the Corporation.
(h) All members of the board shall be persons who profess a proje o °r 8
belief in the feasibility and wisdom of this Aect.
Skc. 3. The board shall without regard to the provisions of Civil e
Service laws applicable to officers and employees of the United ithout resard to civil
States, appoint such managers, assistant managers, officers, employ- ’
ees, attorneys, and agents, as are mnecessary for the transaction
of its business, fix their compensation, define their duties, require i
|
|

. = {aEad To provide organi-
bonds of such of them as the board may designate, and provide ,ution Sremn “5*

a system of organization to fix responsibility and promote effi-
ciency. Any appointee of the board may be removed in the discretion ggians st ™
of the board. No regular officer or employee of the Corporation
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shall receive a salary in excess of that received by the members of
the board.

All contracts to which the Corporation is a party and which
require the employment of laborers and mechaniecs in the construe-
tion, alteration, maintenance, or repair of buildings, dams, locks,
or other projects shall contain a provision that not less than
the prevailing rate of wages for work of a similar nature pre-
vailing in the vicinity shall be paid to such laborers or mechanics.

In the event any dispute arises as to what are the prevailing rates
of wages, the question shall be referred to the Secretary of Labor
for determination, and his decision shall be final. In the deter-
mination of such prevailing rate or rates, due regard shall be given
to those rates which have been secured through collective agreement
by representatives of employers and employees.

Where such work as is described in the two preceding paragraphs
is done directly by the Corporation the prevailing rate of wages
shall be paid in the same manner as though such work had been
let by contract.

Insofar as applicable, the benefits of the Act entitled “An Act to
provide compensation for employees of the United States suffering
mnjuries while in the performance of their duties, and for other
purposes,” approved September T, 1916, as amended, shall extend to
persons given employment under the provisions of this Act.

Skc. 4. Except as otherwise specifically provided in this Act, the
Corporation—

(a) Shall have succession in its corporate name.

Eb May sue and be sued in its corporate name.

¢) May adopt and use a corporate seal, which shall be judicially
noticed.

&d) May make contracts, as herein authorized.

e) May adopt, amend, and repeal bylaws.

(f) May purchase or lease and hold such real and personal
property as it deems necessary or convenient in the transaction of
E'jts business, and may dispose of any such personal property held

y it.

The board shall select a treasurer and as many assistant treas-
urers as it deems proper, which treasurer and assistant treasurers
shall give such bonds for the safe-keeping of the securities and
moneys of the said Corporation as the board may require: Provided,
That any member of said board may be removed from office at any
time by a concurrent resolution of the Senate and the House of
Representatives.

(g) Shall have such powers as may be necessary or appropriate
for the exercise of the powers herein specifically conferred upon the
Corporation.

(h) Shall have power in the name of the United States of Amer-
ica to exercise the right of eminent domain, and in the purchase
of any real estate or the acquisition of real estate by condemnation
proceedings, the title to such real estate shall be taken in the name
of the United States of America, and thereupon all such real estate
shall be entrusted to the Corporation as the agent of the United
States to accomplish the purposes of this Act.

(i) Shall have power to acquire real estate for the construction
of dams, reservoirs, transmission lines, power houses, and other
structures, and navigation projects at any point along the Tennessee
River, or any of its tributaries, and in the event that the owner or
owners of such property shall fail and refuse to sell to the Corpora-
tion at a price deemed fair and reasonable by the board, then the
Corporation may proceed to exercise the right of eminent domain,
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and to condemn all property that it deems necessary for carrying
out the purposes of this Act, and all such condemnation proceedings
shall be had pursuant to the provisions and requirements hereinafter
specified, with reference to any and all condemnation proceedings.

(j) Shall have power to construct dams, reservoirs, power houses,

ower structures, transmission lines, navigation projects, and inci-
Senta,l works in the Tennessee River and its tributaries, and to unite
the various power installations into one or more systems by trans-
mission lines.

Sec. 5. The board is hereby authorized—

(a) To contract with commercial producers for the production of
such fertilizers or fertilizer materials as may be needed in the Gov-
ernment’s program of development and introduction in excess of that
produced by Government plants, Such contracts may provide either
for outright purchase of materials by the board or only for the pay-
ment of carrying charges on special materials manufactured at the
board’s request for its program.

Sb) To arrange with farmers and farm organizations for large-
scale practical use of the new forms of fertilizers under conditions
permitting an accurate measure of the economic return they produce.

(¢) To cooperate with National, State, district, or county experi-
mental stations or demonstration farms, for the use of new forms of
fertilizer or fertilizer practices during the initial or experimental
period of their introduction.

(d) The board in order to improve and cheapen the production of
fertilizer is authorized to manufacture and sell fixed nitrogen, fer-
tilizer, and fertilizer ingredients at Muscle Shoals by the employment
of existing facilities, by modernizing existing plants, or by any other
process or processes that in its judgment shall appear wise and prof-
itable for the fixation of atmospheric nitrogen or the cheapening of
the production of fertilizer.

(e) Under the authority of this Act the board may make donations
or sales of the product of the plant or plants operated by it to be
fairly and equitably distributed through the agency of county dem-
onstration agents, agricultural colleges, or otherwise as the board may
direct, for experimentation, education, and introduction of the use
of such products in cooperation with practical farmers so as to obtain
information as to the value, effect, and best methods of their use.

(f) The board is authorized to make alterations, modifications, or .

improvements in existing plants and facilities, and to construct new
lants.

. (g) In the eventit is not used for the fixation of nitrogen for agri-
cultural purposes or leased, then the board shall maintain in stand-by
condition nitrate plant numbered 2, or its equivalent, for the fixation
of atmospheric nitrogen, for the production of explosives in the event
of war or a national emergency, until the Congress shall by joint
resolution release the board from this obligation, and if any part
thereof be used by the board for the manufacture of phosphoric acid
or potash, the balance of nitrate plant numbered 2 shall be kept in
stand-by condition. ¥

(h) To establish, maintain, and operate laboratories and experi-
mental plants, and to undertake experiments for the purpose of
enabling the Corporation to furnish nitrogen products for military
purposes, and nitrogen and other fertilizer products for agricultural
purposes in the most economical manner and at the highest standard
of efficiency.

(i) To request the assistance and advice of any officer, agent, or
employee of any executive department or of any independent office
' of the United States, to enable the Corporation the better to carry
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out its powers successfully, and as far as practicable shall utilize
the services of such officers; agents, and employees, and the President
shall, if in his opinion, the public interest, service, or economy so
require, direct that such assistance, advice, and service be rendered
to the Corporation, and any individual that may be by the President
directed to render such assistance, advice, and service shall be there-
after subject to the orders, rules, and regulations of the board:
Provided, That any invention or discovery made by virtue of and
incidental to such service by an employee of the Government of the
United States serving under this section, or by any employee of the
Corporation, together with any patents which may be granted
thereon, shall be the sole and exclusive property of the Corporation,
which is hereby authorized to grant such licenses thereunder as shall
be authorized by the board: Provided further, That the board may
pay to such inventor such sum from the income from sale of licenses
as it may deem proper.

(j) Upon the requisition of the Secretary of War or the Secre-
tary of the Navy to manufacture for and sell at cost to the United
States explosives or their nitrogenous content.

(k) Upon the requisition of the Secretary of War the Corporation
shall allot and deliver without charge to the War Department so
much power as shall be necessary in the judgment of said Depart-
ment for use in operation of all locks, lifts, or other facilities in aid
of navigation.

(1) To produce, distribute, and sell electric power, as herein
particularly specified.

(m) No products of the Corporation shall be sold for use outside
of the United States, its Territories and possessions, except to the
United States Government for the use of its Army and Navy, or to
its allies in case of war.

(n) The President is authorized, within twelve months after the
passage of this Act, to lease to any responsible farm organization or
to any corporation organized by it nitrate plant numbered 2 and
Waco Quarry, together with the railroad connecting said quarry
with nitrate plant numbered 2, for a term not exceeding fifty years
at a rental of not less than $1 per year, but such authority shall
be subject to the express condition that the lessee shall use said
property during the term of said lease exclusively for the manufac-
ture of fertilizer and fertilizer ingredients to be used only in the
manufacture of fertilizer by said lessee and sold for use as fertilizer.
The said lessee shall covenant to keep said property in first-class
condition, but the lessee shall be authorized to modernize said plant
numbered 2 by the installation of such machinery as may be neces-
sary, and is authorized to amortize the cost of said machinery and
improvements over the term of said lease or any part thereof. Said
lease shall also provide that the board shall sell to the lessee power
for the operation of said plant at the same schedule of prices that it
charges all other customers for power of the same class and quantity.
Said lease shall also provide that, if the said lessee does not desire to
buy power of the publicly owned plant, it shall have the right to
purchase its power for the operation of said plant of the Alabama
Power Company or any other publicly or privately owned corpora-
tion engaged in the generation and sale of electric power, and in
such case the lease shall provide further that the said lessee shall
have a free right of way to build a transmission line over Govern-
ment property to said plant paying the actual expenses and damages,
if any, incurred by the Corporation on account of such line. Said
lease shall also provide that the said lessee shall covenant that
during the term of said lease the said lessee shall not enter into any
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illegal monopoly, combination, or trust with any privately owned
corporation engaged in the manufacture, production, and sale of
fertilizer with the object or effect of increasing the price of fertilizer
to the farmer.

Src. 6. In the appointment of officials and the selection of
employees for said Corporation, and in the promotion of any such
employees or officials, no political test or qualification shall be per-
mitted or given consideration, but all such appointments and pro-
motions shall be given and made on the basis of merit and efliciency.
Any member of said board who is found by the President of the
United States to be guilty of a violation of this section shall be
removed from office by the President of the United States, and any
appointee of said board who is found by the board to be guilty of a
violation of this section shall be removed from office by said board.

Seo. 7. In order to enable the Corporation to exercise the powers
and duties vested in it by this Act—

(a) The exclusive use, possession, and control of the United
States nitrate plants numbered 1 and 2, including steam plants,
located, respectively, at Sheffield, Alabama, and Muscle Shoals,
Alabama, together with all real estate and buildings connected
therewith, all tools and machinery, equipment, accessories, and
materials belonging thereto, and all laboratories and plants used as
auxiliaries thereto; the ﬁxe&-nitrogen research laboratory, the Waco
limestone quarry, in Alabama, and Dam Numbered 2, located at
Muscle Shoals, 1ts power house, and all hydroelectric and operating
appurtenances (except the locks), and all machinery, lands, and
buildings in connection therewith, and all appurtenances thereof,
and all other property to be acquired by the (E)rpora.tion in its own
name or in the name of the United States of America, are hereby
intrusted to the Corporation for the purposes of this Act.

(b) The President of the United States is authorized to provide
for the transfer to the Corporation of the wuse, possession, and
control of such other real or personal property of the United States
as he may from time to time deem necessary and proper for the
purposes of the Corporation as herein stated.

Sec. 8. (a) The Corporation shall maintain its principal office
in the immediate vicinity of Muscle Shoals, Alabama. The Corpo-
ration shall be held to be an inhabitant and resident of the northern
judicial district of Alabama within the meaning of the laws of the
{Jnited States relating to the venue of civil suits.

(b) The Corporation shall at all times maintain complete and
accurate books of accounts.

(c) Each member of the board, before entering upon the duties
of his office, shall subseribe to an oath (or affirmation) to support
the Constitution of the United States and to faithfully and impar-
tially perform the duties imposed upon him by this Act.

Sec. 9. (a) The board shall file with the President and with
the Congress, in December of each year, a financial statement and
a complete report as to the business of the Corporation covering
the preceding governmental fiscal year. This report shall include
an itemized statement of the cost of power at each power station,
the total number of employees and the names, salaries, and duties
of those receiving compensation at the rate of more than $J‘~L5OO
a year.

63

No political test in
appointments, promo-
tions.

Penalty for violation.

Powers and duties
vested in Corporation.

Designated property,
ete., intrusted.

Transfer of other
property.

Prineipal office of
Corporation.

Complete acconnts to
be maintained.

Oath of office.

Financial statement
and report to be filed
annuaily.

Items to be included.

Auditing transac-
tions.

(b) The Comptroller General of the United States shall audit tions

the transactions of the Corporation at such times as he shall deter-
mine, but not less fret}uently than once each governmental fiscal
year, with personnel of his selection. In such connection he and

his representatives shall have free and open access to all papers,

Full access to books,
ete.




Report in quadrupli-
cate,

Advances to be made
by Corporation.

Aundits to be charged
to operation.

Transactions con-
flicting with law.

Sale of surplus power
to States, ete.

Contracts of sale.

Preferences.

Provisos.

Cancellation clause,
when power sold for
resale at profit.

Electricity on farms.

_Extending transmis-
sion lines.

Experiments to pro-
mote use of power,

Cooperation with
States, ete.

Policy of equitable
distribution declared.

Primary benefits for
domestic use, ete.

Industry, a second-
ary purpose.

73d CONGRESS. SESS.I. CH. 32. MAY 18, 1933.

books, records, files, accounts, plants, warehouses, offices, and all
other things, property and places belonging to or under the con-
trol of or used or employed by the Corporation, and shall be afforded
full facilities for counting all cash and verifying transactions with
and balances in depositaries. He shall make report of each such
audit in quadruplicate, one copy for the President of the United
States, one for the chairman of the board, one for public inspection
at the principal office of the corporation, and the other to be retained
by him for the uses of the Congress. The expenses for each such
audit may be paid from moneys advanced therefor by the Corpora-
tion, or from any appropriation or appropriations for the General
Accounting Office, and appropriations so used shall be reimbursed
promptly by the éorporation as billed by the Comptroller General.
All such audit expenses shall be charged to operating expenses of
the Corporation. The Comptroller General shall make special
report to the President of the United States and to the Congress of
any transaction or condition found by him to be in conflict with the
powers or duties intrusted to the Corporation by law.

Seo. 10. The board is hereby empowered and authorized to sell
the surplus power not used in its operations, and for operation of
locks and other works generated by it, to States, counties, munici-
palities, corporations, partnerships, or individuals, according to the

olicies hereinafter set forth; and to carry out said authority, the

oard is authorized to enter into contracts for such sale for a term
not‘exceeding twenty years, and in the sale of such current by the
board it shall give preference to States, counties, municipalities, and
cooperative organizations of citizens or farmers, not organized or
doing business for profit, but primarily for the purpose of supply-
ing electricity to its own citizens or members: Provided, That all
contracts made with private companies or individuals for the sale
of power, which power is to be resold for a profit, shall contain a
provision authorizing the board to cancel said contract upon five
years’ notice in writing, if the board needs said power to supply the
demands of States, counties, or municipalities. In order to promote
and encourage the fullest possible use of electric light and power on
farms within reasonable distance of any of its transmission lines the
board in its discretion shall have power to construct transmission
lines to farms and small villages that are not otherwise supplied
with electricity at reasonable rates, and to make such rules and
regulations governing such sale and distribution of such electrie
power as in its judgment may be just and equitable: Provided fur-
ther, That the board is hereby authorized and directed to make

studies, experiments, and determinations to promote the wider and

better use of electric power for agricultural and domestic use, or for
small or local industries, and it may cooperate with State govern-
ments, or their subdivisions or agencies, with educational or research
institutions, and with cooperatives or other organizations, in the
application of electric power to the fuller and better balanced
development of the resources of the region.

Sgzc. 11. It is hereby declared to be the policy of the Government
so far as practical to distribute and sell the surplus power generated
at Muscle Shoals equitably among the States, counties, and munici-
palities within transmission distance. This policy is further
declared to be that the projects herein providedp for shall be con-
sidered primarily as for the benefit of the people of the section as
a whole and particularly the domestic and rural consumers to whom
the power can economically be made available, and accordingly that
sale to and use by industry shall be a secondary purpose, to be uti-
lized principally to secure a sufficiently high load factor and revenue
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returns which will permit domestic and rural use at the lowest”7

possible rates and in such manner as to encourage increased domestic
and rural use of electricity. It is further hereby declared to be the
policy of the Government to utilize the Muscle Shoals properties
so far as may be necessary to improve, increase, and cheapen the
production of fertilizer and fertilizer ingredients by carrying out
the provisions of this Act.

Sec. 12. In order to place the board upon a fair basis for making
such contracts and for receiving bids for the sale of such power, 1t
is hereby expressly authorized, either from alppropriat-ions made
by Congress or from funds secured from the sale of such power, or
from funds secured by the sale of bonds hereafter provided for, to
construct, lease, purchase, or authorize the construction of trans-
mission lines within transmission distance from the place where
generated, and to interconnect with other systems. The board is
also anthorized to lease to any person, persons, or corporation the
use of any transmission line owned by the Government and operated
by the board, but no such lease shall be made that in any way inter-
feres with the use of such transmission line by the board: Provided,
That if any State, county, municipality, or other public or coopera-
tive organization of citizens or farmers, not organized or doing }busi—
ness for profit, but primarily for the purpose of supplying electricity
to its own citizens or members, or any two or more 0% such municipal-
ities or organizations, shall construct or agree to construct and
maintain a properly designed and built transmission line to the
Government reservation upon which is located a Government gen-
erating plant, or to a main transmission line owned by the Govern-
ment or leased by the board and under the control of the board,
the board is hereby authorized and directed to contract with such
State, county, municipality, or other organization, or two or more of
them, for the sale of electricity for a term not exceeding thirty
years; and in any such case the board shall give to such State, county,
municipality, or other organization ample time to fully comply with
any local law now in existence or hereafter enacted providing for
the necessary legal authority for such State, county, municipality,
or other organization to contract with the board for such power:
Provided further, That all contracts entered into between the Cor-
poration and any municipality or other political subdivision or
cooperative organization shall provide that the electric power shall
be sold and distributed to the ultimate consumer without discrim-
ination as between consumers of the same class, and such contract
shall be voidable at the election of the board if a discriminatory
rate, rebate, or other special concession is made or given to any
consumer or user by the municipality or other political subdivision

or cooperative organization: And provided further, That as to any ;

surplus power not so sold as above provided to States, counties,
municipalities, or other said organizations, before the board shall
sell the same to any person or corporation engaged in the distribu-
tion and resale of electricity for profit, it shall require said person
or corporation to agree that any resale of such electric power by
said person or corporation shall be made to the ultimate consumer of
such electric power at prices that shall not exceed a schedule fixed
by the board from time to time as reasonable, just, and fair; and
in case of any such sale, if an amonnt is charged the ultimate con-
sumer which is in excess of the price so deemed to be just, reasonable,
and fair by the board, the contract for such sale between the board
and such distributor of electricity shall be voidable at the election
of the board: And provided further, That the board is hereby
authorized to enter into contracts with other power systems for
86637°—84—8
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the mutual exchange of unused excess power upon suitable terms,
for the conservation of stored water, and as an emergency or
break-down relief.

Sec. 13. Five per centum of the gross proceeds received by the
board for the sale of power generated at Dam Numbered 2, or from
any other hydropower plant hereafter constructed in the State of
Alabama, shall be paid to the State of Alabamaj; and 5 per centum
of the gross proceeds from the sale of power generated at Cove Creek
Dam, hereinafter provided for, or any other dam located in the State
of Tennessee, shall be paid to the State of Tennessee. Upon the
completion of said Cove Creek Dam the board shall ascertain how
much additional power is thereby generated at Dam Numbered 2
and at any other dam hereafter constructed by the Government of the
United States on the Tennessee River, in the State of Alabama, or
in the State of Tennessee, and from the gross proceeds of the sale of
such additional power 214 per centum shall be paid to the State of
Alabama and 214 per centum to the State of Tennessee. These
percentages shall apply to any other dam that may hereafter be
constructed and controlled and operated by the board on the Tennessee
River or any of its tributaries, the main purpose of which is to control
flood waters and where the development of electric power is inci-
dental to the operation of such flood-control dam. In ascertaining
the gross proceeds from the sale of such power upon which a per-
centage is paid to the States of Alabama and Tennessee, the board
shall not take into consideration the proceeds of any power sold or
delivered to the Government of the United States, or any department

" or agency of the Government of the United States, used in the oper-
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ation of any locks on the Tennessee River or for any experimental
purpose, or for the manufacture of fertilizer or any of the ingre-
dients tilereof, or for any other governmental purpose: Provided,
That the percentages to be paid to the States of Alabama and Ten-
nessee, as provided in this section, shall be subject to revision and
change by the board, and any new percentages established by the
board, when approved by the President, shall remain in effect until
and unless again changed by the board with the approval of the
President. No change of said percentages shall be made more
often than once in five years, and no change shall be made without
giving to the States of Alabama and Tennessee an opportunity to be
heard.

Sec. 14. The board shall make a thorough investigation as to
the present value of Dam Numbered 2, and the steam plants at nitrate
plant numbered 1, and nitrate plant numbered 2, and as to the cost
of Cove Creek Dam, for the purpose of ascertaining how much of the
value or the cost of said properties shall be allocated and charged
up to (1) flood control, (2) navigation, (3) fertilizer, (4) national
defense, and .(5) the development of power. The findings thus
made by the board, when approved by the President of the United
States, shall be final, and such findings shall thereafter be used in all
allocation of value for the purpose of keeping the book value of said
properties. In like manner, the cost and book value of any dams,
steam plants, or other similar improvements hereafter constructed
and turned over to said board for the purpose of control and manage-
ment shall be ascertained and allocated.

Sec. 15. In the construction of any future dam, steam plant, or
other facility, to be used in whole or in part for the generation or
transmission of electric power the board is hereby authorized and
empowered to issue on the credit of the United States and to sell
serial bonds not exceeding $50,000,000 in amount, having a maturity
not more than fifty years from the date of issue til(‘l‘{!()f, and bearing
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interest not exceeding 314 per centum per annum. Said bonds shall
be issued and sold in amounts and prices approved by the Secretary
of the Treasury, but all such bonds as may be so issued and sold shall
have equal rank. None of said bonds shall be sold below par, and no
fee, commission, or compensation whatever shall be paid to any
person, firm, or corporation for handling, negotiating the sale, or
selling the said bonds. All of such bonds so issued and sold shall have
all the rights and privileges accorded by law to Panama Canal bonds,
authorized by section 8 of the Act of June 28, 1902, chapter 1302,
as amended by the Act of December 21, 1905 (ch. 3, sec. 1, 34 Stat. 5),
as now compiled in section 743 of titie 31 of the United States Code,
All funds derived from the sale of such bonds shall be paid over to
the Corporation.

Sro. 16. The board, whenever the President deems it advisable, is
hereby empowered and directed to complete Dam Numbered 2 at
Muscle Shoals, Alabama, and the steam plant at nitrate plant num-
bered 2, in the vicinity of Muscle Shoals, by installing in Dam Num-
bered 2 the additional power units according to the plans and specifi-
cations of said dam, and the additional power unit in the steam plant
at nitrate plant numbered 2.

Sec. 17. The Secretary of War, or the Secretary of the Interior,
is hereby authorized to construct, either directly or by contract to
the lowest responsible bidder, after due advertisement, a dam in and
across Clinch River in the State of Tennessee, which has by long
custom become known and designated as the Cove Creek Dam,
together with a transmission line from Muscle Shoals, according to
the latest and most approved designs, including power house and
hydroelectric installations and equipment for the generation of
power, in order that the waters of the said Clinch River may be im-
pounded and stored above said dam for the purpose of increasing and
regulating the flow of the Clinch River and the Tennessee River
below, so that the maximum amount of primary power may be
developed at Dam Numbered 2 and at any and all other dams below
the said Cove Creek Dam: Provided, however, That the President is
hereby authorized by appropriate order to direct the employment
by the Secretary of War, or by the Secretary of the Interior, of such
engineer or engineers as he may designate, to perform such duties and
obligations as he may deem proper, either in the drawing of plans and
specifications for said dam, or to perform any other work in the
building or construction of the same. The President may, by such
order, place the control of the construction of said dam in the hands
of such engineer or engineers taken from private life as he may
desire : And provided further, That the President is hereby expressly
authorized, without regard to the restriction or limitation of any
other statute, to select attorneys and assistants for the purpose of
making any investigation he may deem proper to ascertain whether,
in the control and management of Dam Numbered 2, or any other
dam or property owned by the Government in the Tennessee River
Basin, or in the authorization of any improvement therein, there has
been any undue or unfair advantage given to private persons, part-
nerships, or corporations, by any officials or employees of the Gov-
ernment, or whether in any such matters the Government has been
injured or unjustly deprived of any of its rights.

Skc. 18. In order to enable and empower the Secretary of War,
the Secretary of the Interior, or the board to carry out the authority
hereby conferred, in the most economical and efficient manner, he
or it is hereby authorized and empowered in the exercise of the
powers of national defense in aid of navigation, and in the control
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of the flood waters of the Tennessee and Mississippi Rivers, consti-
tuting channels of interstate commerce, to exercise the right of
eminent domain for all purposes of this Act, and to condemn all
lands, easements, rights of way, and other area necessary in order
to obtain a site for said Cove Creek Dam, and the flowage rights for
the reservoir of water above said dam, and to negotiate and con-
clude contracts with States, counties, municipalities, and all State
agencies and with railroads, railroad corporations, common carriers,
and all public utility commissions and any other person, firm, or cor-
poration, for the relocation of railroad tracks, highways, highway
bridges, mills, ferries, electric-light plants, and any and all other
properties, enterprises, and projects whose removal may be neces-
sary in order to carry out the provisions of this Act. When said
Cove Creek Dam, transmission line, and power house shall have been
completed, the possession, use, and control thereof shall be intrusted
to the Corporation for use and operation in connection with the
general Tennessee Valley project, and to promote flood control and
navigation in the Tennessee River.

Sec. 19. The Corporation, as an instrumentality and agency of
the Government of the United States for the purpose of executing
its constitutional powers, shall have access to the Patent Office of
the United States for the purpose of studying, ascertaining, and
copying all methods, formulee, and scientific information (not mnclud-
ing access to pending applications for patents) necessary to enable
the Corporation to use and employ the most efficacious and economi-
cal process for the production of fixed nitrogen, or any essential
ingredient of fertilizer, or any method of improving and cheap-
ening the production of hydroelectric power, and any owner of a
patent whose patent rights may have been thus in any way copied,
used, infringed, or employed by the exercise of this authority by
the Corporation shall have as the exclusive remedy a cause of action
against the Corporation to be instituted and prosecuted on the equity
side of the appropriate district court of the United States, for the
recovery of reasonable compensation for such infringement. The
Commissioner of Patents shall furnish to the Corporation, at its
request and without payment of fees, copies of documents on file
in his office: Provided, That the benefits of this section shall not
apply to any art, machine, method of manufacture, or composi-
tion of matter, discovered or invented by such employee during the
time of his employment or service with the Corporation or with the
Government of the United States. '

Sec. 20. The Government of the United States hereby reserves
the right, in case of war or national emergency declared by Congress,
to take possession of all or any part of the property described or
referred to in this Act for the purpose of manufacturing explosives
or for other war purposes: but, if this right is exercised by the
Government, it shall pay the reasonable and fair damages that
may be suffered by any party whose contract for the purchase of
electric power or fixed nitrogen or fertilizer ingredients is hereby
violated, after the amount of the damages has been fixed by the
United States Court of Claims in proceedings instituted and
condueted for that purpose under rules prescribed by the court.

Sre. 21. (a) All general penal statutes relating to the larceny.
embezzlement, conversion, or to the improper handling, retention,
use, or disposal of public moneys or property of the United States,
shall apply to the moneys and property of the Corporation and to
moneys and properties of the United States intrusted to the
Corporation.
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(b) Any person who, with intent to defraud the Corporation,
or to deceive any director, officer, or employee of the Corporation
or any officer or employee of the United States (1) makes any false
entry in any book of the Corporation, or (2) makes any false report
or statement for the Corporation, shall, upon conviction thereof, be
fined not more than $10,000 or imprisoned not more than five years,
or both.

(¢) Any person who shall receive any compensation, rebate, or
reward, or shall enter into any conspiracy, collusion, or agreement,
express or implied, with intent to defraud the Corporation or wrong-
fully and unlawfully to defeat its purposes, shall, on conviction
thereof, be fined not more than $5,000 or imprisoned not more than
five years, or both.

Sre. 22. To aid further the proper use, conservation, and develop-
ment of the natural resources of the Tennessee River drainage
basin and of such adjoining territory as may be related to or
materially affected by the development consequent to this Aect, and
to provide for the general welfare of the citizens of said areas, the
President is hereby authorized, by such means or methods as he
may deem proper within the limits of appropriations made therefor
by Congress, to make such surveys of and general plans for said
Tennessee basin and adjoining territory as may be useful to the
Congress and to the several States in guiding and controlling the
extent, sequence, and nature of development that may be equitably
and economically advanced through the expenditure of public funds,
or through the guidance or control of public authority, all for the
general purpose of fostering an orderly and proper physical,
economie, and social development of said areas; and the President
18 further authorized in making said surveys and plans to cooperate
with the States affected thereby, or subdivisions or agencies of such
States, or with cooperative or other organizations, and to make
such studies, experiments, or demonstrations as may be necessary and
suitable to that end.

Seo. 23. The President shall, from time to time, as the work pro-
vided for in the preceding section progresses, recommend to Congress
such legislation as he deems proper to carry out the general purposes
stated in said section, and for the especial purpose of {)ringing
about in said Tennessee drainage basin and adjoining territory in
conformity with said general purposes (1) the maximum amount
of flood control; (2) the maximum development of said Tennessee
River for navigation purposes; (3) the maximum generation of
electric power consistent with flood control and navigation; (4) the
proper use of marginal lands; (5) the proper method of reforesta-
tion of all lands in said drainage basin suitable for reforestation;
and (6) the economiec and social well-being of the people living in
said river basin. \

Sec. 24. For the purpose of securing any rights of flowage, or
obtaining title to or possession of any property, real or personal,
that may be necessary or may become necessary, in the carrying out
of any of the provisions of this Act, the President of the United
States for a period of three years from the date of the enactment of
this Act, is Lereby authorized to acquire title in the name of the
United States to such rights or such property, and to provide for
the payment for same by directing the board to contract to deliver
power generated at any of the plants now owned or hereafter
owned or constructed by the Government or by said Corporation,
such future delivery of power to continue for a period not
exceeding thirty years. Likewise, for one year after the enactment
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of this Act, the President is further authorized to sell or lease any
parcel or part of any vacant real estate now owned by the Govern-
ment in said Tennessee River Basin, to persons, firms, or corporations
who shall contract to erect thereon factories or manufacturing estab-
lishments, and who shall contract to purchase of said Corporation
electric power for the u&eration of any such factory or manu-
facturing establishment. No contract shall be made by the Presi-
dent for the sale of any of such real estate as may be necessary for
present or future use on the part of the Government for any of the
purposes of this Act. Any such contract made by the President of
the United States shall be carried out by the board: Provided, That
no such contract shall be made that will in any way abridge or take
away the preference right to purchase power given in this Act to
States, counties, municipalities, or farm organizations: Provided jfuir-
ther, That no lease shall be for a term to exceed fifty years: Provided
further, That any sale shall be on condition that said land shall be
used for industrial purposes only.

Sec. 25. The Corporation may cause proceedings to be instituted
for the aequisition by condemnation of any lands, easements, or
rights of way which, in the opinion of the Corporation, are necessary
to carry out the provisions of this Aet. The proceedings shall be
instituted in the United States district court for the district in which
the land, easement, right of way, or other interest, or any part
thereof, 1s located, and such court shall have full jurisdiction to
divest the complete title to the property sought to be acquired out
of all persons or claimants and vest the same in the United States
in fee simple, and to enter a decree quieting the title thereto in the
United States of America.

Upon the filing of a petition for condemnation and for the pur-
pose of ascertaining the value of the property to be acquired, and
assessing the compensation to be paid, the court shall appoint three
commissioners who shall be disinterested persons and who shall
take and subseribe an oath that they do not own any lands, or interest
or easement in any lands, which it may be desirable for the United
States to acquire in the furtherance of said project, and such com-
missioners shall not be selected from the locality wherein the land
sought to be condemned lies. Such commissioners shall receive a
per diem of not to exceed $15 for their services, together with an
additional amount of $5 per day for subsistence for time actually
spent in performing their duties as commissioners.

It shall be the (?uty of such commissioners to examine into the
value of the lands sought to be condemned, to conduct hearings and |
receive evidence, and generally to take such appropriate steps as may
be proper for the determination of the value of the said lands sought
to be condemned, and for such purpose the commissioners are author-
ized to administer oaths and subpena witnesses, which said witnesses
shall receive the same fees as are provided for witnesses in the Fed-
eral courts. The said commissioners shall thereupon file a report
setting forth their conclusions as to the value of the said property
sought to be condemned, making a separate award and valuation in
the premises with respect to each separate parcel involved. Upon
the Elin of such award in court the clerk of said court shall give
notice of the filing of such award to the parties to said proceeding,
in manner and form as directed by the judge of said court. )

Either or both parties may file exceptions to the award of said
commissioners within twenty days from the date of the filing of
said award in court. Exceptions filed to such award shall be heard
before three Federal district judges unless the parties, in writing,
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in person, or by their attorneys, stipulate that the exceptions may
be heard before a lesser number of judges. On such hearing such
judges shall pass de novo upon the proceedings had before the com-
missioners, may view the property, and may take additional evi-
dence. Upon such hearings the said judges shall file their own
award, fixing therein the value of the property sought to be con-
demned, regardless of the award previously made by the said
commissioners.

At any time within thirty days from the filing of the decision
of the district judges upon the hearing on exceptions to the award
made by the commissioners, either party may appeal from such
decision of the said judges to the circuit court of appeals, and the
said ecircuit court of appeals shall upon the hearing on said appeal
dispose of the same upon the record, without regard to the awards
or findings theretofore made by the commissioners or the district
judges, and such circuit court of appeals shall thereupon fix the
value of the said property sought to be condemned.

Upon acceptance of an award by the owner of any property
herein provided to be appropriated, and the payment of the money
awarded or upon the failure of either party to file exceptions to the
award of the commissioners within the time specified, or upon the
award of the commissioners, and the payment of the money by the
United States pursuant thereto, or the payment of the money awarded
into the registry of the court by the Corporation, the title to said
property and the right to the possession thereof shall pass to the
United States, and the United States shall be entitled to a writ in the
same proceeding to dispossess the former owner of said property,
and all lessees, agents, and attorneys of such former owner, and to
out the United States, by its corporate creature and agent, the
%‘Urporation, into possession of said property.

In the event of any property owned in whole or in part by minors,
or insane persons, or incompetent persons, or estates of deceased
persons, then the legal representatives of such minors, insane persons,
incompetent persons, or estates shall have power, by and with the
consent and approval of the trial judge in whose court said matter is
for determination, to consent to or reject the awards of the com-
missioners herein provided for, and in the event that there be no
legal representatives, or that the legal representatives for such
minors, insane persons, or incompetent persons shall fail or decline
to act, then sucﬁ trial judge may, upon motion, appoint a guardian
ad litem to act for stlcfl minors, insane persons, or incompetent per-
sons, and such guardian ad litem shall act to the full extent and to the
same purpose and effect as his ward could act, if competent, and
such guardian ad litem shall be deemed to have full power and
authority to respond, to conduct, or to maintain any proceeding
herein provided for affecting his said ward.

Sec. 26. The net proceeds derived by the board from the sale of

after deducting the cost of operation, maintenance, depreciation,
amortization, and an amount deemed by the board as necessary to
withhold as operating capital, or devoted by the board to new con-
struction, shall be paid into the Treasury of the United States at the
end of each calendar year.
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Sec. 29. The right to alter, amend, or repeal this Act is hereby
expressly declared and reserved, but no such amendment or repeal
shall operate to impair the obligation of any contract made by said
Corporation under any power conferred by this Act.

Skc. 30. The sections of this Act are hereby declared to be sepa-
rable, and in the event any one or more sections of this Act be held
to be unconstitutional, the same shall not affect the validity of other
sections of this Act.

Approved, May 18, 1933.

[CHAPTER 33.]
AN ACT

Providing for the suspension of annual assessment work on mining elaims held
by location in the United States and Alaska.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the provision
of section 2324 of the Revised Statutes of the United States, which

s, requires on each mining claim located, and until a patent has been

issued therefor, not less than $100 worth of labor to be performed
or improvements aggregating such amount to be made each year, be,
and the same is hereby, suspended as to all mining claims in the
United States, including Alaska, during the year beginning at 12
o’clock meridian July 1, 1932, and ending at 12 o’clock meridian July
1, 1933: Provided, That the provisions of this Act shall not apply in
the case of any claimant not entitled to exemption from the payment
of a Federal income tax for the taxable year 1932: Provided further,
That every claimant of any such mining claim, in order to obtain
the benefits of this Act, shall file, or cause to be filed, in the office
where the location notice or certificate is recorded, on or before 12
o’clock meridian, July 1, 1933, a notice of his desire to hold said
mining claim under this Act, which notice shall state that the
claimant, or claimants, were entitled to exemption from the pay-
ment of a Federal income tax for the taxable year 1932,
Approved, May 18, 1933.

[CHAPTER 34.]
AN ACT

To amend section 207 of the Bank Conservation Act with respect to bank
reorganizations.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 207
of the Bank Conservation Act is amended by striking out * national
banking association ” wherever it appears therein and inserting in
lieu thereof the word “ bank.”

Approved, May 20, 1933.

[CHAPTER 35.]
AN ACT

—— To amend sections 5200 and 5202 of the Revised Statutes, as amended, to remove

the limitations on national banks in certain cases.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 5200
of the Revised Statutes, as amended, is amended by adding at the
end thereof the following new paragraph:
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