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and its approaches, including reasonable interest and financing cost,
as soon as possible, under reasonable charges, but within a period of
not to exceed 20 years from the completion thereof. After a sinking* | Mamnienanco o8 freo
sufficient for amortization shall have been so provided, said bridge costs.
shall thereafter be maintained and operated free of tolls, or the rates
of toll shall thereafter be so adjusted as to provide a fund of not to
exceed the amount necessary for the proper maintenance, repair, and
operation of the bridge and its approaches under economical man-
agement. An accurate record of the cost of the bridge and its ,Record of expend
approaches, the expenditures for maintaining, repairing, and oper-
ating the same, and of the daily tolls collected shall be kept and shall
be available for the information of all persons interested.
Sec. 33. The right to alter, amend, or repeal this Act is hereby Amendment.
expressly reserved.

Approved, August 30, 1935.

[CHAPTER 836.] 1
AN ACT August 81, 1035.

To amend an Act entitled “An Act to improve the navigability and to provide _[H. R, 8632.]
for the flood control of the Tennessee River; to provide for reforestation and  [Publc No.412]
the proper use of marginal lands in the Tennessee Valley; to provide for the
agricultural and industrial development of said valley; to provide for the na-
tional defense by the creation of a eorporation for the operation of Government
properties at and near Muscle Shoals in the State of Alabama, and for other
purposes’’, approved May 18, 1933,

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That subdivision , Tennesse Valley Au-
(1) of section 4 of the Act entitled “An Act to improve the naviga- amendments. C'
bility and to provide for the flood control of the Tennessee River; p. 5oz 0 0
to provide for reforestation and the proper use of marginal lands in o - 1007.
the Tennessee Valley; to provide for the agricultural and industrial
development of said valley; to provide for the national defense by -
the creation of a corporation for the operation of Government prop- :
erties at and near Muscle Shoals in the State of Alabama, and for
other purposes ”, approved May 18, 1933, be, and the same is hereby,
amended by adding thereto the following proviso: “ Provided, That  Rients of Corpora-
nothing contained herein or elsewhere in this Act shall be construed = Vo. 45, p. 14
to deprive the Corporation of the rights conferred by the Act of V-5 O»p-175
February 26, 1931 (46 Stat. 1422, ch. 307, secs. 1 to 5, inclusive), as
now compiled in section 258a to 258e, inclusive, of Title 40 of the
United States Code.” : §

Sec. 2. That subdivision (j) of said section 4 of said Act be, and o i i
the same is hereby, amended to read as follows:

“(j) Shall have power to construct such dams, and reservoirs, in , Powers of Corpora-
the Tennessee River and its tributaries, as in conjunction with Wilson = Constructionofdams
Dam, and Norris, Wheeler, and Pickwick Landing Dams, now under *"9reservoirs;location.
construction, will provide a nine-foot channel in the said river and
maintain a water supply for the same, from Knoxville to its mouth,
and will best serve to promote navigation on the Tennessee River
and its tributaries and control destructive flood waters in the Ten-
nessee and Mississippi River drainage basins; and shall have power Acquisition e
to acquire or construct power houses, power structures, transmission houses, transmission
lines, navigation projects, and incidental works in the Tennessee "™ °*

River and its tributaries, and to unite the various power installations

into one or more systems by transmission lines. The directors of the ,,jecqumendationsior
Authority are hereby directed to report to Congress their recom- Temnesee River sys-
mendations not later than April 1, 1936, for the unified development “™

of the Tennessee River system.”

1 8o in original.
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Sec. 3. That said section 4 of said Act be, and the same is hereby,
further amended by adding a new subdivision, (k), at the end of said
section as follows:

“(k) At any time before the expiration of five years from the date
when this section, as amended, becomes law may in the name of and
as agent for the United States and subject to approval of the Presi-
dent, dispose of any of such real property as in the judgment of the
Board may be no longer necessary in carrying out the purposes of
this Act, but no land shall be conveyed on which there is a permanent
dam, hydraulic power plant, fertilizer plant or munitions plant, here-
tofore or hereafter built by or for the United States or for the
Authority.”

Skc. 4. That subdivision (c¢) of section 5 of said Aet be, and the
same is hereby, amended to read as follows:

“(c)” To cooperate with National, State, district, or county experi-
mental stations or demonstration farms, with farmers, landowners,
and associations of farmers or landowners, for the use of new forms
of fertilizer or fertilizer practices during the initial or experimental
period of their introduction, and for promoting the prevention of soil
erosion by the use of fertilizers and otherwise.”

Seo, 5. That said Act be, and the same is hereby, further amended
by adding a new section after section 9 of said Act, as follows:

“Sec. 9a. The Board is hereby directed in the operation of any dam
or reservoir in its possession and control to regulate the stream flow
primarily for the purposes of promoting navigation and controlling
floods. go far as may be consistent with such purposes, the Board 1s
authorized to provide and operate facilities for the generation of
electric energy at any such dam for the use of the Corporation and
for the use of the United States or any agency thereof, and the
Board is further authorized, whenever an opportunity is afforded,
to provide and operate facilities for the generation of electric energy
in order to avoid the waste of water power, to transmit and market
such power as in this act provided, and thereby, so far as may be
practicable, to assist in liquidating the cost or aid in the maintenance
of the projects of the Authority.”

Sec. 6. That section 10 of said Act be, and the same is hereby,
amended by adding thereto a proviso as follows: “ Provided further,
That the Board is authorized to include in any contract for the sale
of power such terms and conditions, including resale rate schedules,
anff to provide for such rules and regulations as in its judgment
may be necessary or desirable for carrying out the purposes of this
Act, and in case the purchaser shall fail to comply with any such
terms and conditions, or violate any such rules and regulations, said
contract may provide that it shall be voidable at the election of the
Board: Provided further, That in order to supply farms and small
villages with electric power directly as contemplated by this section,
the Board in its discretion shall have power to acquire existing elec-
tric facilities used in serving such farms and small villages: And
provided further, That the terms ¢ States’, ¢ counties’, and * munici-
palities ’ as used in this Act shall be construed to include the public
agencies of any of them unless the context requires a different
construction.”

Sec. 7. That said Act be, and the same is hereby, further amended
by adding a new section after section 12 of said Act, as follows:

“Sec. 12a. In order (1) to facilitate the disposition of the surplus
power of the Corporation according to the policies set forth in this
Act; (2) to give effect to the priority herein accorded to States,
counties, municipalities, and nonprofit organizations in the purchase




74ra CONGRESS. SESS. I. CH. 836. AUGUST 31, 1935.

of such power by enabling them to acquire facilities for the distribu-
tion of such power; and (3) at the same time to preserve existing
distribution facilities as going concerns and avoid duplication of such
facilities, the Board is authorized to advise and cooperate with and
assist, by extending eredit for a period of not exceeding five years to,
States, Counties, municipalities and nonprofit organizations situated
within transmission distance from any dam where such power is
generated by the Corporation in acquiring, improving, and operating
(a) existing distribution facilities and incidental works, including
generating plants; and (b) interconnecting transmission lines; or in
acquiring any interest in such facilities, incidental works, and lines.”

Sec. 8. That said Act be, and the same is hereby, further amended |

by adding to section 14 of said Act the following:

“The Board shall, on or before January 1, 1937, file with Congress
a statement of its allocation of the value of all such properties turned
over to said Board, and which have been completed prior to the end
of the preceding fiscal year, and shall thereafter in its annual report
to Congress file a statement of its allocation of the value of such
properties as have been completed during the preceding fiscal year.

“ For the purpose of accumulating data useful to the Congress in
the formulation of legislative policy in matters relating to the gen-
eration, transmission, and distribution of electric energy and the
production of chemicals necessary to national defense and useful in
agriculture, and to the Federal Power Commission and other Federal
and State agencies, and to the publie, the Board shall keep complete
accounts of its costs of generation, transmission, and distribution of
electric energy and shall keep a complete account of the total cost of
generating and transmission facilities constructed or otherwise
acquired by the Corporation, and of producing such chemicals, and a
deseription of the major components of such costs according to such
uniform system of accounting for public utilities as the Federal
Power Commission has, and if it have none, then it is hereby
empowered and directed to preseribe such uniform system of account-
ing, together with records of such other physical data and operating
statistics of the Authority as may be Eeh)ful in determining the
actual cost and value of services, and the practices, methods, facilities,
equipment, appliances, and standards and sizes, types, location, and
geographical and economic integration of plants and systems best
suited to promote the public interest, efficiency, and the wider and
more economical use of electric energy. Such data shall be reported
to the Congress by the Board from time to time with appropriate
analyses and recommendations, and, so far as practicable, shall be
made available to the Federal Power Commission and other Federal
and State agencies which may be concerned with the administration
of legislation relating to the generation, transmission, or distribution
of electric energy and chemicals useful to agriculture. It is hereby
declared to be the policy of this Act that, in order, as soon as prac-
ticable, to make the power projects self-supporting and self-liquidat-
ing, the surplus power shall be sold at rates which, in the opinion
of the Board, when applied to the normal capacity of the Authority’s
power facilities, will produce gross revenues in excess of the cost of
production of said power and in addition to the statement of the
cost of power at each power station as required by section 9 (a) of
the ¢ Tennessee Valley Act of 1933°, the Board shall file with each
annual report, a statement of the total cost of all power generated
by it at all power stations during each year, the average cost of such
power per kilowatt hour, the rates at which sold, and to whom sold,
and copies of all contracts for the sale of power.”
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Skc. 9. That said Act be and the same is hereby further amended
by adding after section 15 of said Act a new section as follows:

“ Sec. 15a. With the approval of the Secretary of the Treasury,
the Corporation is authorized to issue bonds not to exceed in the
aggregate $50,000,000 outstanding at any one time, which bonds may
be sold by the Corporation to obtain funds to carry out the pro-
visions of section 7 of this amendatory Act. Such bonds shall be in
such forms and denominations, shall mature within such periods not
more than fifty years from the date of their issue, may be redeemable
at the option of the Corporation before maturity in such manner as
may be stipulated therein, shall bear such rates of interest not exceed-
ing 814 per centum per annum, shall be subject to such terms and
conditions, shall be issued in such manner and amount, and sold at
such prices, as may be prescribed by the Corporation, with the
approval of the Secretary of the Treasury: Prowvided, That such
bonds shall not be sold at such prices or on such terms as to afford an
investment yield to the holders in excess of 314 per centum per
annum. Such bonds shall be fully and unconditionally guaranteed
both as to interest and principal by the United States, and such guar-
anty shall be expressed on the face thereof, and such bonds
shall be lawful investments, and may be accepted as security, for all
fiduciary, trust, and public funds, the investment or deposit of which
shall be under the authority or control of the United States or any
officer or officers thereof. In the event that the Corporation should
not pay upon demand, when due, the principal of, or interest on, such
bonds, the Secretary of the Treasury shall pay to the holder the
amount thereof, which is hereby authorized to be appropriated out
of any moneys in the Treasury not otherwise appropriated, and
thereupon to the extent of the amount so paid the Secretary of the
Treasury shall succeed to all the rights of the holders of such bonds.
The Secretary of the Treasury, in his discretion, is authorized to
purchase any bonds issued hereunder, and for such purpose the Sec-
retary of the Treasury is authorized to use as a publie-debt transac-
tion the proceeds from the sale of any securities hereafter issued
under the Second Liberty Bond Act, as amended, and the purposes
for which securities may be issued under such Act, as amended, are
extended to include any purchases of the Corporation’s bonds here-
under. The Secretary of the Treasury may, at any time, sell any
of the bonds of the Corporation acquired by him under this section.
All redemptions, purchases, and sales by the Secretary of the Treas-
ury of the bonds of the Corporation shall be treated as public-debt
transactions of the United States. With the approval of the Secre-
tary of the Treasury, the Corporation shall have power to purchase
such bonds in the open market at any time and at any price. No
bonds shall be issued hereunder to provide funds or bonds necessary
for the performance of any proposed contract negotiated by the
Corporation under the authority of section 7 of this amendatory Act
until the proposed contract shall have been submitted to and
approved by the Federal Power Commission. When any such pro-
posed contract shall have been submitted to the said Commission, the
matter shall be given precedence and shall be in every way expedited
and the Commission’s determination of the matter shall be final. The
authority of the Corporation to issue bonds hereunder shall expire
at the end of five years from the date when this section as amended
herein becomes law, except that such bonds may be issued at any
time after the expiration of said period to provide bonds or funds
necessary for the performance of any contract entered into by the
Corporation, prior to the expiration of said period, under the author-
ity of section 7 of this amendatory Act.”
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Sec. 10. That section 26 of said Act be, and the same is hereby,
amended to read as follows:

“Sro. 26. Commencing July 1, 1936, the proceeds for each fiscal
year derived by the Board from the sale of power or any other
products manufactured by the Corporation, and from any other
activities of the Corporation including the disposition of any real
or personal property, shall be paid into the Treasury of the United
States at the end of each calendar year, save and except such part of
such proceeds as in the opinion of the Board shall be necessary for
the Corporation in the operation of dams and reservoirs, in conduct-
ing its business in generating, transmitting, and distributing electrie
energy and in manufacturing, selling, and distributing fertilizer and
fertilizer ingredients. A continuing fund of $1,000,000 is also
excepted from the requirements of this section and may be withheld
by the Board to defray emergency expenses and to insure continuous
operation: Provided, That nothing in this section shall be construed
to prevent the use by the Board, after June 30, 1936, of proceeds
aceruing prior to July 1, 1936, for the payment of obligations law-
fully incurred prior to such latter date.”

Sec. 11. That said Act be, and the same is hereby, further amended
by adding after section 26 of said Act a new section, as follows:

“ Skc. 26a. The unified development and regulation of the Tennessee
River system requires that no dam, appurtenant works, or other
obstruction, affecting navigation, flood control, or public lands or
reservations shall be constructed, and thereafter operated or main-
tained across, along, or in the said river or any of its tributaries until
blans for such construction, operation, and maintenance shall have
been submitted to and approved by the Board ; and the construction,
commencement, of construction, operation, or maintenance of such
structures without such approval is hereby prohibited. When such
plans shall have been approved, deviation therefrom either before or
after completion of such structures is prohibited unless the modifica-
tion of such plans has previously been submitted to and approved
by the Board.

“ In the event the Board shall, within sixty days after their formal
submission to the Board, fail to approve any plans or modifications,
as the case may be, for construction, operation, or maintenance of
any such structures on the Little Tennessee River, the above require-
ments shall be deemed satisfied, if upon application to the Secretary
of War, with due notice to the Corporation, and hearing thereon
such plans or modifications are approved by the said Secretary of
War as reasonably adequate and effective for the unified development
and regulation of the Tennessee River system.

% Such construction, commencement of construction, operation, or
maintenance of any structures or parts thereof in violation of the pro-
visions of this section may be prevented, and the removal or discon-
tinuation thereof required by the injunction or order of any district
court exercising jurisdiction in any district in which such structures
or parts thereof may be situated, and the Corporation is hereby
authorized to bring appropriate proceedings to this end.

“ The requirements of this section shall not be construed to be a
substitute for the requirements of any other law of the United States
or of any State, now in effect or hereafter enacted, but shall be in
addition thereto, so that any approval, license, permit, or other
sanction now or hereafter required by the provisions of any such law
for the construction, operation, or maintenance of any structures
whatever, except such as may be constructed, operated, or maintained
by the Corporation, shall be required, notwithstanding the provisions
of this section.”
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See. 12. That said Act be, and the same is hereby, further amended
by adding at the end of said Act a new section, as follows:

“Sge. 31. This Act shall be liberally construed to carry out the
purposes of Congress to provide for the disposition of and make
needful rules and regulations respecting Government properties
entrusted to the Authority, provide for the national defense, improve
navigation, control destructive floods, and promote interstate com-
merce and the general welfare, but no real estate shall be held except
what is necessary in the opinion of the Board to carry out plans and
projects actually decided upon requiring the use of such land: Pro-
vided, That any land purchased by the Authority and not necessary
to carry out plans and projects actually decided upon shall be sold
by the Authority as agent of the United States, after due advertise-
ment, at public auction to the highest bidder, or at private sale as
provided 1n section 3 of this amendatory Act.”

Src. 18. That section 4 of said Act of May 18, 1933 (48 Stat. 58),
be amended by adding subsection (1) as follows:

“(1) Shall have power to advise and cooperate in the readjustment
of the population (}isplaced by the construction of dams, the acquisi-
tion of reservoir areas, the protection of watersheds, the acquisition
of rights-of-way, and other necessary acquisitions of land, in order to
effectuate the purposes of the Aect; and may cooperate with Federal,
State, and local agencies to that end.”

Sec. 14. That subsection (b) of section 9 of said Act be and the
same is hereby amended to read as follows:

“(b) All purchases and contracts for supplies or services, except
for personal services, made by the Corporation, shall be made after
advertising, in such manner and at such times sufficiently in advance
of opening bids, as the Board shall determine to be adequate to insure
notice and opportunity for competition: Provided, That advertise-
ment shall not be required when, (1) an emergency requires imme-
diate delivery of the supplies or performance of the services; or
(2) repair parts, accessories, supplemental equipment, or services are
required for supplies or services previously furnished or contracted
for; or (3) the aggregate amount involved in any purchase of sup-
plies or procurement of services does not exceed $500; in which cases
such purchases of supplies or procurement of services may be made
in the open market in the manner common among businessmen:
Provided further, That in comparing bids and in making awards
the Board may consider such factors as relative quality and adapta-
bility of supplies or services, the bidder’s financial responsibility,
skill, experience, record of integrity in dealing, ability to furnish
repairs and maintenance services, the time of delivery or perform-
ance offered, and whether the bidder has complied with the
specifications.

“The Comptroller General of the United States shall audit the
transactions of the Corporation at such times as he shall determine,
but not less frequently than once each governmental fiscal year, with
personnel of his selection, In such connection he and his representa-
tives shall have free and open access to all papers, books, records,
files, accounts, plants, warehouses, offices, and all other things, prop-
erty, and places belonging to or under the control of or used or
employed by the Corporation, and shall be afforded full facilities for
counting all cash and verifying transactions with and balances in
depositaries. He shall make report of each such audit in quadrupli-
cate, one copy for the President of the United States, one for the
chairman of the Board, one for public inspection at the principal
office of the Corporation, and the other to be retained by him for
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the uses of the Congress: Provided, That such report shall not be
made until the Corporation shall have had reasonable opportunity
to examine the exceptions and eriticisms of the Comptroller General
or the General Accounting Office, to point out errors therein, explain
or answer the same, and to file a statement which shall be submitted
by the Comptroller General with his report. The expenses for each
such audit shall be paid from any appropriation or appropriations
for the General Accounting Office, and such part of such expenses
as may be allocated to the cost of generating, transmitting, and
distributing electric energy shall be reimbursed promptly by the
Corporation as billed by the Comptroller General. The Comptroller
General shall make special report to the President of the United
States and to the Congress of any transaction or condition found
by him to be in conflict with the powers or duties entrusted to the
Corporation by law.”

Sec. 15. That the sections of this Act are hereby declared to be
separable, and in the event of any one or more sections of this
Act, or parts thereof, be held to be unconstitutional, such holding
shall not affect the validity of other sections or parts of this Act.

Approved, August 31, 1935.

[CHAPTER 837.]
JOINT RESOLUTION

Providing for the prohibition of the export; of arms, ammunition, and implements
of war to belligerent countries; the prohibition of the transportation of arms,
ammunition, and implements of war by vessels of the United States for the
use of belligerent states; for the registration and licensing of persons engaged
in the business of manufacturing, exporting, or importing arms, ammunition,
or implements of war; and restricting travel by American citizens on belligerent
ships during war.

Resolved by the Senate and House of Representatives of the
United States of America in Congress assembled, That upon the out-
break or during the progress of war between, or among, two or more
foreign states, the President shall proclaim such fact, and it shall
thereafter be unlawful to export arms, ammunition, or implements
of war from any place in the United States, or possessions of the
United States, to any port of such belligerent states, or to any neutral
port for transshipment to, or for the use of, a belligerent country.

The President, by proclamation, shall definitely enumerate the
arms, ammunition, or implements of war, the export of which is
prohibited by this Act.

The President may, from time to time, by proclamation, extend
such embargo upon the export of arms, ammunition, or implements
of war to other states as and when they may become involved in
such war. + - ]

Whoever, in violation of any of the provisions of this section,
shall export, or attempt to export, or cause to be exported, arms,
ammunition, or implements of war from the United States, or any
of its possessions, shall be fined not more than $10,000 or imprisoned
not more than five years, or both, and the property, vessel, or vehicle
containing the same shall be subject to the provisions of sections 1
to 8, inclusive, title 6, chapter 30, of the Act approved June 15,
1917 (40 Stat. 223-225; U. S. C., title 22, secs. 238-245).

In the case of the forfeiture of any arms, ammunition, or imple-
ments of war by reason of a violation of this Act, no public or
private sale shall be required; but such arms, ammunition, or imple-
ments of war shall be delivered to the Secretary of War for such
use or disposal thereof as shall be approved by the President of
the United States.
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