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Board. There is hereby authorized to be appropriated out of any
money in the Treasury not otherwise appropriated, not to exceed
$25,000 to effectuate the purposes of this section.

Approved, June 14, 1940.

[CHAPTER 365]
JOINT RESOLUTION

To authorize the Secretaries of War and of the Navy to assist the governments of
American republics to increase their military and naval establishments, and for
other purposes.

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That (a) the President
may, in his discretion, authorize the Secretary of War to manufac-
ture in factories and arsenals under his jurisdiction, or otherwise pro-
cure, coast-defense and antiaircraft matériel, including ammunition
therefor, on behalf of the government of any American republic; to
sell such matériel and ammunition to any such government; to test
or prove such matériel and ammunition prior to sale or delivery to
any such government; to repair such matériel on behalf of any such
government; and to communicate to any such %overnment plans, speci-

cations, or other information relating to such matériel and ammuni-
tion as may be sold to any such government.

(b) The President may, in his discretion, authorize the Secretary
of the Navy to construct vessels of war on behalf of the government
of any American republic in shipyards under his jurisdiction; to
manufacture armament and equipment for such vessels on behalf of
any such government in arsenals under his jurisdiction; to sell arma-
ment and equipment for such vessels to any such government; to
manufacture antiaircraft artillery and ammunition therefor, on behalf
of any such government in factories and arsenals under his jurisdic-
tion; to sell antiaircraft artillery and ammunition therefor to any
such government; to test or prove such vessels, armament, artillery,
ammunition, or equipment prior to sale or delivery to any such gov-
ernment ; to repair such vessels, armament, artillery, or equipment on
behalf of any such government; and to communicate to any such
government plans, specifications, and other information relating to
such vessels of war and their armament and equipment or antiair-
craft artillery and ammunition therefor, as may be sold to any such
government or relating to any vessels of war which any such govern-
ment may propose to construct or manufacture within its own juris-
diction : grovéded, That nothing contained herein shall be construed as
authorizing the violation of any of the provisions of any treaty to
which the United States is or may become a party or of any established
principles or precedents of international law: And provided further,
That no transaction authorized herein shall result in expense to the
United States, nor involve the extension of credits by the United
States: And provided further, That no contract shall be entered into
under the terms of this joint resolution which shall interfere with
or delay the United States in the full use of its shipyards, arsenals,
munition plants, and other equipment for its own purposes.

Sro. 2. In carrying out transactions authorized by section 1, the
Secretary of War and the Secretary of the Navy are authorized, in
their discretion and provided that it be not inconsistent with any
defense requirements of the United States or of its possessions, to
communicate or transmit to the government of any American republic
or to any duly authorized person for the use of such government
information ‘ferta.ining to the arms, ammunition, or implements of
war sold under the terms of that section or to any vessels of war
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constructed within the jurisdiction of any such government, and to
export for the use of any such government coast defense and anti-
aircraft matériel and ammunition therefor, and vessels of war and
their armament and equipment involving such information: Pro-
vided, That any information thus communicated or transmitted or
involved in any such arms, ammunition, implements of war, or equip-
ment when exported shall cease to be considered restricted after
one year from the date that such communication or transmission has
been authorized or such exportation made.

Sec. 3. All contracts or agreements made by the Secretary of War
or the Secretary of the Navy for the sale to the government of any
American republic of any of the arms, ammunition, or implements of
war, the sale of which 1s authorized by this joint resolution, shall
contain a clause by which the purchaser undertakes not to dispose of
such arms, ammunition, or implements of war, or any plans, specifi-
cations, or information pertaining thereto, by gift, sale, or any mode
of transfer in such manner that such arms, ammunition, implements
of war, or plans, specifications, or information pertaining thereto,
may become a part of the armament of any state other than an
American republic.

Sec. 4. The Secretary of War or the Secretary of the Navy, as
the case may be, shall, when any arms, ammunition, implements of
war, or equipment are exported pursuant to the provisions of this
joint resolution, immediately inform the Secretary of State, Chair-
man of the National Munitions Control Board, of the quantities,
character, value, terms of sale, and destination of the arms, ammu-
nition, implements of war, or equipment so exported. Such informa-
tion shall be included in the annual report of the Board.

Sec. 5. (a) There is hereby authorized to be appropriated from
time to time, out of any moneys in the Treasury not otherwise
appropriated, such amounts as may be necessary to carry out the
provisions and accomplish the purposes of this joint resolution.

(b) All moneys which may be received from the government of
any American republic, in payment for any article delivered or
gervice rendered in compliance with the provisions of this joint
resolution, shall revert to the respective appropriation or appropria-
tions out of which funds were expended in carrying out the transac-
tion for which money is received, and such moneys shall be available
for expenditure for the purpose for which such expended funds
were appropriated by law, during the fiscal year in which such funds
are received and the ensuing fiscal year.

Sec, 6. The Secretary of War and the Secret of the Navy
shall in all contracts or agreements for the salea;g such matériel
fully protect the rights of all citizens of the United States who
have patent rights in and to any such matériel which is hereby
authorized to be sold and the funds collected for royalties on such
patents shall be paid to the owners and holders of such patents.

Sec. 7. The Secretaries of War and of the Navy are hereby author-
ized to purchase arms, ammunition, and implements of war produced
within the jurisdiction of any American republic if such arms,
ammunition, or implements of war cannot be produced in the United
States.

Approved, June 15, 1940.
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