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[CHAPTER 719]
JOINT RESOLUTION

To authorize Jesse H. Jones, Federal Loan Administrator, to be appointed to,
and to perform the duties of, the Office of Secretary of Commerce.

Resolved by the Senate and House of Representatives of the
United States of America in Congress assembled, That notwith-
standing any provision of law to the contrary, Jesse H. Jones, Fed-
eral Loan Administrator, may continue in such office and be appointed
to, in the manner now provided by law, and may exercise the duties
of the Office of Secretary of Commerce: Provided, That the total
compensation to be paid him as Secretary of Commerce and as
Federal Loan Administrator shall be that provided by law for the
Secretary of Commerce.

Approved, September 13, 1940, 1 p.m., E. S. T.

[CHAPTER 720]
AN ACT

To provide for the common defense by increasing the personnel of the armed forces
of the United States and providing for its training.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That (a) the Con-
gress hereby declares that it is imperative to increase an
personnel of the armed forces of the United States.

(b) The Congress further declares that in a free society the obli-

tions and privileges of military training and service should be
shared generally in accordance with a fair and just system of selective
compulsory military training and service.

(cI; The Congress further declares, in accordance with our tradi-
tional milita golicy as expressed in the National Defense Act of
1916, as amended, that it is essential that the strength and organiza-
tion of the National Guard, as an integral part of the first-line
defenses of this Nation, be at all times maintained and assured. To
this end, it is the intent of the Congress that whenever the Congress
shall determine that troops are needed for the national security in
excess of those of the Regular Army and those in active training and
service under section 8 (b), the National Guard of the United States,
or such part thereof as may be necessary, shall be ordered to active
Federal service and continued therein so long as such necessity exists.

Skc. 2. Except as otherwise provided in this Act, it shall be the duty
of every male citizen of the United States,and of every male alien resid-
ing in the United States, who, on the day or days fixed for the first or
any subsequent registration, is between the ages of twenty-one and
thirty-six, to present himself for and submit to registration at such time
or times and place or places, and in such manner and in such age group
or groups, as shall be determined by rules and regulations prescribed
hereunder. L

Sko. 3. (a) Except as otherwise provided in this Act, every male
citizen of the United States, and every male alien residing in the United
States who has declared his intention to become such a citizen, between
the ages of twenty-one and thirty-six at the time fixed for his registra-
tion, shall be liable for training and service in the land or naval forces
of the United States. The President is authorized from time to time,
whether or not a state of war exists, to select and induct into the land
and naval forces of the United States for training and service, in the
manner provided in this Act, such number of men as in hmudgment
is required for such forces in the national interest: Provided, That
within the limits of the quota determined under section 4 (b) for the
subdivision in which he resides, any person, regardless of race or color,
between the ages of eighteen and thirty-six, shall be afforded an oppor-
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tunity to volunteer for induction into the land or naval forces of the
United States for the training and service prescribed in subsection (b),
but no person who so volunteers shall be inducted for such training
and service so long as he is deferred after classification : Provided fur-
ther, That no man shall be inducted for training and service under this
Act unless and until he is acceptable to the land or naval forces for such
training and service and his p%ysicai and mental fitness for such train-
ing and service has been satisfactorily determined: Provided further,
That no men shall be inducted for such training and service until ade-

uate provision shall have been made for such shelter, sanitary facili-
ties, water supplies, heating and lighting arrangements, medical care,
and hospital accommodations, for such men, as may be determined by
the Secretary of War or the Secretary of the Navy, as the case may be,
to be essential to public and personal health: Provided further, That
except in time of war there shall not be in active training or service in
the land forces of the United States at any one time under subsection
(b) more than nine hundred thousand men inducted under the provi-
sions of this Act. The men inducted into the land or naval forces for
training and service under this Act shall be assigned to camps or units
of such forces.

(b) Each man inducted under the provisions of subsection (a) shall
serve for a training and service period of twelve consecutive months,
unless sooner discharged, except that whenever the Congress has
declared that the national interest is imperiled, such twelve-month
period may be extended by the President to such time as may be
necessary in the interests of national defense.

(c) Each such man, after the completion of his period of training
and service under subsection (b), shall be transferreg to a reserve com-
ponent of the land or naval forces of the United States; and until he
attains the age of forty-five, or until the expiration of a period of ten
years after such transfer, or until he is discharged from such reserve
component, whichever occurs first, he shall be deemed to be a member
of such reserve component and shall be subject to such additional train-
ing and service as may now or hereafter be prescribed by law : Provided,
That any man who completes at least twelve months’ training and
gervice in the land forces under subsection (b), and who thereafter
serves satisfactorily in the Regular Army or in the active National
Guard for a period of at least two years, shall, in time of peace, be
relieved from any liability to serve in any reserve component of the
land or Naval forces of the United States and from further liability
for the training and service under subsection (b), but nothing in this
subsection shall be construed to prevent any such man, while in a
reserve component of such forces, from being ordered or called to
active duty in such forces.

(d) With respect to the men inducted for training and service under
this Act there shall be paid, allowed, and extended tge same pay, allow-
ances, pensions, disability and death compensation, and other benefits
as are provide(f by law in the case of other enlisted men of like grades
and len%t-h of service of that component of the land or naval forces to
which they are assigned, and after transfer to a reserve component of
the land or naval forces as provided in subsection (c) there shall be
paid, allowed, and extended with respect to them the same benefits as
are provided l;y law in like cases with respect to other members of such
reserve component. Men in such training and service and men who
have been so transferred to reserve components shall have an oppor-
tunity to qualify for promotion.

(e) Personsinducted into the land forces of the United States under
this Act shall not be employed beyond the limits of the Western Hemi-
sphere except in the Territories and possessions of the United States,
including the Philippine Islands.
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(bf) Nothing contained in this or any other Act shall be construed as
forbidding the payment of compensation by any person, firm, or cor-
]s)oration to persons inducted into the land or naval forces of the United

tates for training and service under this Act, or to members of the
reserve components of such forces now or hereafter on any type of
active duty, who, prior to their induction or commencement of active
duty, were receiving compensation from such person, firm, or
corporation.

EC. 4. (a) The selection of men for training and service under sec-
tion 3 (other than those who are voluntarily inducted pursuant to this
Act) shall be made in an impartial manner, under such rules and
regulations as the President may prescribe, from the men who are liable
for such training and service and who at the time of selection are regis-
tered and classified but not deferred or exempted: Provided, That in
the selection and training of men under this Act, and in the interpreta-
tion and execution of the provisions of this Act, there shall be no
discrimination against any person on account, of race or color.

(b) Quotas of men to be inducted for training and service under
this Act shall be determined for each State, Territory, and the District
of Columbia, and for subdivisions thereof, on thelgasis of the actual
number of men in the several States, Territories, and the District of
Columbia, and the subdivisions thereof, who are liable for such train-
ing and service but who are not deferred after classification, except
that credits shall be given in fixing such quotas for residents of such
subdivisions who are in the land and naval forces of the United States
on the date fixed for determinin% such quotas. After such quotas are
fixed, credits shall be given in filling such quotas for residents of such
subdivisions who subsequently become members of such forces. Until
the actual numbers necessary for determining the quotas are known,
the quotas may be based on estimates, and subsequent adjustments
therein shall be made when such actual numbers are known. All
computations under this subsection shall be made in accordance with
such rules and regulations as the President may prescribe.

Sre. 5. (a) Commissioned officers, warrant officers, pay clerks, and
enlisted men of the Regular Army, the Navy, the Marine Corps, the
Coast Guard, the Coast and Geodetic Survey, the Public Health Serv-
ice, the federally recognized active National Guard, the Officers’
Reserve Corps, the Regular Army Reserve, the Enlisted Reserve Corps.
the Naval Reserve, and the Marine Corps Reserve; cadets, Unit:
States Military Academy; midshipmen, United States Naval Acad-
emy; cadets, United States Coast Guard Academy; men who have
been accepted for admittance (commencing with the academic year
next succeeding such acceptance) to the United States Military
Academy as cadets, to the United States Naval Academy as midship-
men, or to the United States Coast Guard Academy as cadets, but
only during the continuance of such acceptance ; cadets of the advanced
course, senior division, Reserve Officers’ Training Corps or Naval
Reserve Officers’ Training Corps; and diplomatic representatives,
technical attachés of foreign embassies and legations, consuls general,
consuls, vice consuls, and consular agents of foreign countries, residin
in the United States, who are not citizens of the United States, an
who have not declared their intention to become citizens of the United
States, shall not be required to be registered under section 2 and shall
be relieved from liability for training and service under section 8 (b).

(b) In time of peace, the following persons shall be relieved from
liability to serve in any reserve component, of the land or naval forces
of the United States and from liability for training and service
under section 8 (b)—

(1) Any man who shall have satisfactorily served for at least
three consecutive years in the Regular Army before or after or
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partially before and partially after the time fixed for registration
under section 2.

(2) Any man who as a member of the active National Guard shall
have satisfactorily served for at least one year in active Federal
service in the Army of the United States, and subsequent thereto
for at least two consecutive years in the Regular Army or in the
active National Guard, before or after or partially before and par-
tially after the time fixed for registration under section 2.

(8) Any man who is in the active National Guard at the time
fixed for registration under section 2, and who shall have satisfac-
torily served therein for at least six consecutive years, before or after
or partially before and partially after the time fixed for such
registration.

(4) Any man who is in the Officers’ Reserve Corps on the eligible
list at the time fixed for registration under section 2, and who shall
have satisfactorily served tﬁ—érein on the eligible list for at least six
consecutive years, before or after or partially before and partially
after the time fixed for such registration: Provided, That nothing
in this subsection shall be construed to prevent the persons enumer-
ated in this subsection, while in reserve components of the land or
naval forces of the United States, from being ordered or called to
active duty in such forces.

(e) (1) The Vice President of the United States, the Governors of
the several States and Territories, members of the legislative bodies
of the United States and of the several States and Territories, judges
of the courts of record of the United States and of the several States
and Territories and the District of Columbia, shall, while holding such
offices, be deferred from training and service under this Act in the land
and naval forces of the United States.

32) The President is authorized, under such rules and regulations
as he may prescribe, to provide for the deferment from training and
service under this Act in the land and naval forces of the United States,
of any person holding an office (other than an office deseribed in para-

aph (1) of this subsection) under the United States or any State,
%‘rerritor , or the District of Columbia, whose continued service in such
office is found in accordance with section 10 (a) (2) to be necessary to
the maintenance of the public health, safety, or interest.

(d) Regular or duly ordained ministers of religion, and students
who are preparing for the ministry in theological or divinity schools
recognized as such for more than one year prior to the date of enact-
ment of this Act, shall be exempt from training and service (but not
from registration) under this Act.

(e) The President is authorized, under such rules and regulations
as he may prescribe, to provide for the deferment from training and
service under this Act in the land and naval forces of the United
States of those men whose employment in industry, agriculture, or
other occupations or employment, or whose activity in other endeavors,
is found in accordance with section 10 (a) (2) to be necessary to
the maintenance of the national health, safety, or interest. The Presi-
dent is also authorized, under such rules and regulations as he may
prescribe, to provide for the deferment from training and service
under this Act in the land and naval forces of the United States (1)
of those men in a status with respect to persons dependent upon them
for support which renders their deferment advisable, and (2) of those
men found to be physically, mentally, or morally deficient or defec-
tive. No deferment from such training and service shall be made in
the case of any individual except upon the basis of the status of such
individual, and no such deferment shall be made of individuals by
occupational groups or of groups of individuals in any plant or
institution.
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(f) Any person who, during the year 1940, entered upon attendance
for the academic year 1940-1941—

(1) at any college or university which grants a degree in arts
or science, to pursue a course of instruction satisfactory ecomple-
tion of which is prescribed by such college or university as a
prerequisite to either of such degrees; or

(2) at any university described in paragraph (1), to pursue a
course of instruction to the pursuit o¥ which a degree in arts or
science is preseribed by such university as a prerequisite;

and who, while pursuing such course of instruction at such college or
university, is selected for training and service under this Act prior to
the end of such academic year, or prior to July 1, 1941, whichever
occurs first, shall, upon his request, be deferred from induction into
the land or naval forces for such training and service until the end
of such academic year, but in no event later than July 1, 1941.

(g) Nothing contained in this Act shall be construed to require
any person to be subject to combatant training and service in the
land or naval forces of the United States who, by reason of religious
training and belief, is conscientiously opposed to participation in
war in any form. Any such person claiming such exemption from
combatant training and service because of such conscientious objec-
tions whose claim is sustained by the local board shall, if he is
inducted into the land or naval forces under this Act, be assigned
to noncombatant service as defined by the President, or shall, if he
is found to be conseientiously opposed to participation in such non-
combatant service, in lieu of such induction, be assigned to work of
national importance under civilian direction. Any such person
claiming such exemption from combatant training and service because
of such conscientious objections shall, if such claim is not sustained
by the local board, be entitled to an appeal to the appropriate appeal
board provided for in section 10 (a) (2). Upon the filing of such
appeal with the appeal board, the appeal board shall gorthwith
refer the matter to the Department of Justice for inquiry and hearing
by the Department or the proper agency thereof. After appropriate
inquiry by such agency, a hearing shall be held by the Department
of Justice with respect to the character and good faith of the objec-
tions of the person concerned, and such person shall be notified of
the time and place of such hearing. The Department shall, after
such hearing, if the objections are found to be sustained, recommend
to the appeal board ( 1% that if the objector is inducted into the land
or naval forces under this Act, he shall be assigned to noncombatant
service as defined by the President, or (2) that if the objector is
found to be conscientiously opposed to ];larticipation in such non-
combatant service, he shall in lieu of such induction be assigned to
work of national importance under civilian direction. If after such
hearing the Department finds that his objections are not sustained,
it shall recommend to the appeal board that such objections be not
sustained. The appeal board shall give consideration to but shall
not be bound to follow the recommendation of the Department of
Justice together with the record on appeal from the local board in
making its decision. Each person whose claim for exemption from
combatant training and service because of conscientious objections is
sustained shall be fiisted by the local board on a register of conscien-
tious objectors.

(h) No exception from registration, or exemption or deferment
from training and service, under this Act, shall continue after the cause
therefor ceases to exist.

Skc. 6. The President shall have authority to induct into the land
and naval forces of the United States under this Act no greater number
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of men than the Congress shall hereafter make specific appropriation
for from time to time.
qoiounty and substi-  Sro. 7. No bounty shall be paid to induce any person to enlist in or
Proviso. ' be inducted into the land or naval forces of the United States: Pro-
codet e e ™ wided, That the clothing or enlistment allowances authorized by law
shall not be regarded as bounties within the meaning of this section.
No person liable for service in such forces shall be permitted or allowed
to fgrnish a substitute for such service; no substitute as such shall be
received, enlisted, enrolled, or inducted into the land or naval forces
of the United States; and no person liable for training and service in
such forces under section 3 shall be permitted to escape such training
and service or be discharged therefrom prior to the expiration of his
period of such training and service by the payment of money or any
other valuable thing whatsoever as consideration for his release from
such training and service or liability therefor.
comeriificate upon  Spo. 8. (a) Any person inducted into the land or naval forces under
ing, etc. this Act for training and service, who, in the judgment of those in
authority over him, satisfactorily completes his period of training and
service under section 3 (b) shall be entitled to a certificate to that effect
~ upon the completion of such period of training and service, which shall
tigpysieal examina- jnelnde a record of any special proficiency or merit attained. In addi-
tion, each such person who is inducted into the land or naval forces
under this Act for training and service shall be given a physical exam-
ination at the beginning of such training and service and a medieal
statement showing any physical defects noted upon such examination ;
and upon the completion of his period of trainipg and service under
section 3 (b), each such person shall be given another physical exam-
ination and shall be given a medical statement showing any injuries,
illnesses or disabilities suffered by him during such period of training
_and service.
tione, oo toposic () Tn the case of any such person who, in order to perform such
training and service, has left or leaves a position,other than a temporary
position, in the employ of any employer and who (1) receives such
certificate, (2) is still qualified to perform the duties of such position,
and (8) makes application for reemployment within forty days after
~ heisrelieved from such training and service—
Doy eEnment ot (A) if such position was in the employ of the United States
Government, its Territories or possessions, or the District of
Columbia, such person shall be restored to such position or to a
position of like seniority, status, and pay;

Erivale sxplovies, (B) if such position was in the employ of a private employer,
such employer shall restore such person to such position or to a
position of like seniority, status, and pay unless the employer’s
circumstances have so changed as to make it impossible or unrea-
sonable to do so;

il L) (C) if such position was in the employ of any State or political
subdivision thereof, it is hereby declared to be the sense of the
Congress that such person should be restored to such position or to
a position of like seniority, status, and pay.
ratiayns upon resto-  (g) - Any person who is restored to a position in accordance with the
provisions of paragraph (AP or (B) of subsection (b) shall be con-
sidered as having been on furlough or leave of absence during his period
of training and service in the land or naval forces, shall be so restored
without loss of seniority, shall be entitled to participate in insurance
or other benefits offered by the employer pursuant to established rules
and practices relating to employees on furlough or leave of absence in
effect with the employer at the time such person was inducted into such
forces, and shall not be discharged from such position without cause
within one year after such restoration.
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(d) Section (c) of the joint resolution entitled “Joint Resolution to
strengthen the common defense and to authorize the President to order
members and units of reserve components and retired personnel of the
Regular Army into active military service”, approved August 27, 1940,
is amended to read as follows:
“(¢) Any person who is restored to a position in accordance with the
provisions of paragraph (A) or (B) of subsection (b) shall be con-
sidered as having been on furlough or leave of absence during his period
of active military service, shall be so restored without loss of seniority,
shall be entitled to participate in insurance or other benefits offered by
the employer pursuant to established rules and practices relating to
employees on furlough or leave of absence in effect with the employer
at the time such person was ordered into such service, and shall not be
discharged from such position without cause within one year after such
restoration.”
(e) In case any private employer fails or refuses to comply with the
rovisions of subsection (b) or subsection (¢), the district court of the
nited States for the district in which such private employer maintains
a place of business shall have power, upon the filing of a motion, peti-
tion, or other appropriate pleading by the person entitled to the benefits
of such provisions, to Speclﬁcaﬂg require such employer to comply with
such provisions, and, as an incident thereto, to compensate such {)erson
for any loss of wages or benefits suffered by reason of such employer’s
unlawtul action. The court shall order a speedy hearing in any such
case and shall advance it on the calendar. Upon application to the
United States district attorney or comparable official for the district in
which such private employer maintains a place of business, by an

erson claiming to be entitled to the benefits of such provisions, such

nited States distriet attorney or official, if reasonably satisfied that the
person so applying is entitled to such benefits, shall appear and act as
attorney for such person in the amicable adjustment of the claim or in
the filing of any motion, petition, or other appropriate pleading and
the prosecution thereof to specifically require such employer to comply
with such provisions: Provided, That no fees or court costs shall be
taxed against the person so applying for such benefits.

(f) Section 3 (d) of the joint resolution entitled “Joint Resolution
to strengthen the common defense and to authorize the President to
order members and units of reserve components and retired person-
nel of the Regular Army into active military service”, approved
August 27, 1940, is amended by inserting before the period at the
end of the first sentence the following: “, and, as an incident thereto,
to compensate such person for any loss of wages or benefits suffered
by reason of such employer’s unlawful action”.

( % The Director of Selective Service herein l)rovided for shall
esta% ish a Personnel Division with adequate facilities to render aid
in the replacement in their former positions of, or in securing posi-
tions for, members of the reserve components of the land and naval
forces of the United States who have satisfactorily completed any
period of active duty, and persons who have satisfactorily completed
any period of their training and service under this Act.

(h) Any person inducted into the land or naval forces for train-
ing and service under this Act shall, during the period of such train-
ing and service, be permitted to vote in person or by ab_sentee ballot
in any general, special, or primary election occurring in the State
of which he is a resident, whether he is within or outside of such
State at the time of such election, if under the laws of such State
he is entitled so to vote in such election; but nothing in this subsec-
tion shall be construed to require granting to any such person a
leave of absence for longer than one day in order to permit him fo
vote in person in any such election.
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(i) It is the expressed policy of the Congress that whenever a
vacancy is caused in the employment rolls of any business or industry
by reason of induction into the service of the United States of an
employee pursuant to the provisions of this Act such vacancy shall
not be filled by any person who is a member of the Communist
Party or the German-American Bund.

Sko. 9. The President is empowered, through the head of the
War Department or the Navy Department of the Government, in
addition to the present authorized methods of purchase or procure-
ment, to place an order with any individual, firm, association, com-
pany, corporation, or organized manufacturing industry for such
product or material as may be required, and which is of the nature
and kind usually produced or capable of being produced by such
individual, firm, company, association, corporation, or organized
manufacturing industry.

Compliance withi all such orders for products or material shall be
obligatory on any individual, firm, association, company, corporation,
or organized manufacturing industry or the responsible head or heads
thereof and shall take precedence over all other orders and contracts
theretofore placed with such individual, firm, company, association,
corporation, or organized manufacturing industry, and any indi-
vidual, firm, association, company, corporation, or organized manu-
facturing industry or the responsible head or heads thereof owning
or operating any plant equipped for the manufacture of arms or
ammunition or parts of ammunition, or any necessary supplies or
equipment for the Army or Navy, and any individual, firm, associa-
tion, company, corporation, or organized manufacturing industry
or the responsible head or heads thereof owning or operating any
manufacturing plant, which, in the opinion of the Secretary of War
or the Secretary of the Navy shall be capable of being readily
transformed into a plant for the manufacture of arms or ammuni-
tion, or parts thereof, or other necessary supplies or equipment, who
shall refuse to give to the United States such preference in the
matter of the execution of orders, or who shall refuse to manu-
facture the kind, quantity, or quality of arms or ammunition, or
the parts thereof, or any necessary supplies or equipment, as ordered
by the Secretary of War or the Secretary of the Navy, or who shall
refuse to furnish such arms, ammunition, or parts of ammunition,
or other supplies or equipment, at a reasonable price as determined
by the Secretary of War or the Secretary of the Navy, as the case
may be, then, and in either such case, the President, through the
head of the War or Navy Departments of the Government, in addi-
tion to the present authorized methods of purchase or procurement,
is hereby authorized to take immediate possession of any such plant
or plants, and through the appropriate branch, bureau, or depart-
ment of the Army or Navy to manufacture therein such product
or material as may be required, and any individual, firm, company,
association, or corporation, or organized manufacturing industry,
or the responsible head or heads thereof, failing to comply with the
provisions of this section shall be deemed guilty of a felony, and
upon conviction shall be punished by imprisonment for not more

an three years and a fine not exceeding $50,000.

The compensation to be paid to any individual, firm, company,
association, corporation, or organized manufacturing industry for
its products or material, or as rental for use of any manufacturing
F)lant while used by the United States, shall be fair and just:

rovided, That nothing herein shall be deemed to render inappli-
cable existing State or Federal laws concerning the health, safety,
security, and employment standards of the employees in such plant.
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The first and second proyisos in section 8 (b) of the Act entitled
“An Act to expedite national defense, and for other purposes”,
approved June 28, 1940 (Public Act Numbered 671, Seventy-sixth
Congress), are hereby repealed.

Skc. 10. (a) The President is authorized—

(1% to prescribe the necessary rules and regulations to carry
out the provisions of this Act;

(2) to create and establish a Selective Service System, and
shall provide for the classification of registrants and of persons
who volunteer for induction under this Ect on the basis of avail-
ability for training and service, and shall establish within the
Selective Service System civilian local boards and such other
civilian agencies, including appeal boards and agencies of appeal,
as may be necessary to carry out the provisions of this Act. There
shall be created one or more local boards in each county or politi-
cal subdivision corresponding thereto of each State, Territory.
and the District of Columbia. Each local board shall consist of
three or more members to be appointed by the President, from
recommendations made by the respective Governors or comparable
executive officials. No member of any such local board shall be
a member of the land or naval forces of the United States, but
each member of any such local board shall be a civilian who is
a citizen of the United States residing in the county or political
subdivision corresponding thereto in which such local board has
jurisdiction under rules and regulations prescribed by the Presi-
dent. Such local boards, under rules and regulations prescribed
by the President, shall have power within their respective juris-
dictions to hear and determine, subject to the right of appeal to
the appeal boards herein authorized, all questions or claims with
respect to inclusion for, or exemption or deferment from, training
and service under this Act of all individuals within the jurisdic-
tion of such local boards. The decisions of such local boards shall
be final except where an appeal is authorized in accordance with
such rules and regulations as the President may prescribe.
Appeal boards and agencies of appeal within the Selective Service
System shall be composed of civilians who are citizens of the

nited States. No person who is an officer, member, agent, or
employee of the Selective Service System, or of any such local
or appeal board or other agency, shall be excepted from registra-
tion, or deferred from training and service, as provided for in
this Act, by reason of his status as such officer, member, agent, or
employee;

(3) toappoint by and with the advice and consent of the Senate,
and fix the compensation at a rate not in excess of $10,000 per
annum, of a Director of Selective Service who shall be directly
responsible to him and to appoint and fix the compensation of such
other officers, agents, and empltx‘ees as he miy deem necessary to
carry out the provisions of this Act: Provided, That any officer on
the active or retired list of the Army, Navy, Marine Corps, or
Coast Guard, or of any reserve component thereof or any officer or
employee of al;lly department or agency of the United States who
may be assigned or detailed to any office or position to carry out the
provisions of this Act (except to offices or positions on local boards,
appeal boards, or agencies of appeal established or created pursuant
to section 10 (a) ée) ) may serve in and perform the functions of
such office or position without loss of or prejudice to his status as
such officer in the Army, Navy, Marine Corps, or Coast Guard or
reserve component thereof, or as such officer or employee in any
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department or agency of the United States: Provided further,
That any person so appointed, assigned or detailed to a position
the compensation in respect of which is at a rate in excess of $5,000
per annum shall be appointed, assigned or detailed by and with the
advice and consent of the Senate: Provided further, That the
President may appoint necessary clerical and stenographic employ-
ees for local boards and fix their compensation without regard
to the Classification Act of 1923, as amended, and without regard
to the provisions of civil-service laws.

(4) to utilize the services of any or all departments and any and
all officers or agents of the United States and to accept the services
of all officers and agents of the several States, Territories, and the
District of Columbia and subdivisions thereof in the execution of
this Act;and

(5) to purchase such printing, binding, and blankbook work
from public, commerciall, or private printing establishments or
binderies upon orders place{F by the Public Printer or upon

waivers issued in accordance with section 12 of the Printing
Act approved January 12, 1895, as amended by the Act of Jul
8, 1935 (49 Stat. 475), and to obtain by purchase, loan, or gift
such equipment and supplies for the Selective Service System
as he may deem necessary to carry out the provisions of this
Act, with or without advertising or formal contract; and

(6) to prescribe eligibility, rules, and regulations governing
the parole for service in the land or naval forces, or for any
other special service established tpursuant to this Act, of any
Rerson convicted of a violation of any of the provisions of this

ct.

(b) The President is further authorized, under such rules and reg-
ulations as he may prescribe, to delegate and provide for the delega-
tion of any authority vested in him under this Act to such officers,
agents, or Eerson;: as he may designate or appoint for such purpose
or as may be designated or appointed for such purpose pursuant to
such rules and regulations as he may prescribe.

(c) In the administration of this Act voluntary services may be
accepted. Correspondence necessary in the execution of this Act
may be carried in official penalty envelopes.

(d) The Chief of Finance, United States Army, is hereby desig-
nated, empowered, and directed to act as the fiscal, disbursing, and
accounting agent of the Director of Selective Service in carrying out
the provisions of this Act.

Sec. 11. Any person charged as herein provided with the duty of
carrying out any of the provisions of this Act, or the rules or regula-
tions made or directions given thereunder, who shall knowingly fail or
neglect to perform such duty, and any person charged with such duty,
or having and exercising any authority under said Aect, rules, regula-
tions, or directions who shall knowingly make, or be a party to the
making, of any false, improper, or incorrect registration, classification,
physicai or mental examination, deferment, induction, enrollment, or
muster, and any person who shall knowingly make, or be a party to
the making of, any false statement or certificate as to the fitness or
unfitness or 1iai)i]ity or nonliability of himself or any other person for
service under the provisions of this Act, or rules, regulations, or direc-
tions made pursuant thereto, or who otherwise evades registration or
service in the land or naval forces or any of the requirements of this
Act, or who knowingly counsels, aids, or abets another to evade regis-
tration or service in the land or naval forces or any of the requirements
of this Act, or of said rules, regulations, or directions, or who in any
manner shall knowingly fail or neglect to perform any duty required
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of him under or in the execution of this Act, or rules or regulations
made pursuant to this Act, or any person or persons who shall know-
ingly hinder or interfere in any way by force or violence with the
administration of this Act or the rules or regulations made pursuant
thereto, or conspire to do so, shall, upon conviction in the district court
of the United States having juriscfiction thereof, be punished by impris-
onment for not more than five years or a fine of not more than $10,000.
or by both such fine and imprisonment, or if subject to military or naval
law may be tried by court martial, ané, on conviction, shall suffer such

unishment as a court martial may direct. No person shall be tried

y any military or naval court martial in any case arising under this
Act unless such person has been actually inducted for the training and
service prescribed under this Aect or unless he is subject to trial by
court martial under laws in force prior to the enactment of this Act.
I}’lrecegence shall be given by courts to the trial of cases arising under
this Act.

Skc. 12. (a) The monthly base pay of enlisted men of the Army
and the Marine Corps shalf

de, $126; enlisted men of the second grade, $84; enlisted men of
tg;:t-hird grade, $72; enlisted men of the fourth grade, $60; enlisted
men of the fifth grade, $54; enlisted men of the sixth grade, $36;
enlisted men of the seventh grade, $80; except that the monthly base
pay of enlisted men with less than four months’ service during their
first enlistment period and of enlisted men of the seventh grade
whose inefficiency or other unfitness has been determined under regu-
lations prescribed by the Secretary of War, and the Secretary of the
Navy, respectively, shall be $21. The pay for specialists’ ratings,
which shall be in addition to monthly base pay, shall be as follows:
First class, $30; second class, $25; third class, $20; fourth class, $15;
fifth class, $6; sixth class, $3. Enlisted men of the Army and the
Marine Corps shall receive, as a permanent addition to their pay, an
increase of 10 per centum of their base pay and pay for specialists’
ratings upon completion of the first four years of service, and an
additional increase of 5 per centum of such base pay and pay for
specialists’ ratings for each four years of service thereafter, }{)ut the
total of such increases shall not exceed 25 per centum. Enlisted men
of the Navy shall be entitled to receive at least the same pay and
allowances as are provided for enlisted men in similar grades in the
Army and Marine Corps.

(b) The pay for specialists’ rating received by an enlisted man of
the Army or the Marine Corps at the time of his retirement shall be
included in the computation of his retired pay.

(c) The pay of enlisted men of the sixth grade of the National
Guard for each armory drill period, and for each day of participation
in exercises under sections 94, 97, and 99 of the National Defense Act,
shall be $1.20.

(d) No back pay or allowances shall accrue by reason of this Act
for any period prior to October 1, 1940.

(e) Nothing in this Act shall operate to reduce the pay now being
received by any retired enlisted man. '

(f) The provisions of this section shall be effective on and after
October 1, 1940. Thereafter all laws and parts of laws insofar as
the same are inconsistent herewith or in conflict with the provisions
hereof are hereby repealed. X ¢

Seo. 18. (a) The benefits of the Soldiers and Sailors Civil Relief
Act, approved March 8, 1918, are hereby extended to all persons
inducted into the land or naval forces under this Act, and to all mem-
bers of any reserve component of such forces now or hereafter on
active duty for a period of more than one month; and, except as

be as follows: Enlisted men of the first ©
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hereinafter provided, the provisions of such Act of March 8, 1918,
shall be effective for such purposes.

(b) For the purposes of this section—

(1) the following provisions of such Act of March 8, 1918,
shall be inoperative: Section 100; paragraphs (1), (2), and (5)
of section 101; article 4; article 5; paragraph (2) of section 601;
and section 603 ;

(2) the term “persons in military service”, when used in such
Act of March 8, 1918, shall be deemed to mean persons inducted
into the land or naval forces under this Act and all members of
any reserve component of such forces now or hereafter on active
duty for a period of more than one month ;

(3) the term “period of military service”, when used in such
Act of March 8, 1918, when applicable with respect to any such

erson, shall be deemed to mean the period beginning with the
Rate of enactment of this Act, or the date on which such person
is inducted into such forces under this Act for any period of
training and service or is ordered to such active duty, whichever
is the later, and ending sixty days after the date on which such
period of training and service or active duty terminates;

(4) the term “date of approval of this Act”, when used in such
Act of March 8, 1918, shall be deemed to mean the date of
enactment of the Selective Training and Service Act of 1940.

(¢) Article ITI of such Act of March 8, 1918, is amended by adding
at the end thereof the following new section :

“Src. 303. Nothing contained in section 301 shall prevent the termina-
tion or cancellation of a contract referred to in such section, nor the
repossession or retention of property purchased or received under such
contract, pursuant to a mutual agreement of the parties thereto, or their
assignees, if such agreement is executed in writing subsequent to the
making of such contract and during the period of military service of
the person concerned.”

Skc. 14. (a) EvexX person shall be deemed to have notice of the
requirements of this Act upon publication by the President of a procla-
mation or other public notice fixing a time for any registration under
section 2.

(b) If any provision of this Act, or the application thereof to any
person or circumstance, is held invalid, the remainder of the Act, and
the application of such provision to other persons or circumstances,
shall not be affected thereby.

(¢) Nothing contained in this Act shall be construed to repeal,
amend, or suspend the laws now in force authorizing voluntary enlist-
ment or reenlistment in the land and naval forces of the United States,
including the reserve components thereof.

Skc. 15. When used in this Act—

(a) The term “between the ages of twenty-one and thirty-six” shall
refer to men who have attained the twenty-first anniversary of the day
of their birth and who have not attained the thirty-sixth anniversary of
the day of their birth ; and other terms designating different age groups
shall be construed in a similar manner.

(b) The term “United States”, when used in a geographical sense,
shall be deemed to mean the several States, the District of Columbia,
Alaska, Hawaii, and Puerto Rico.

(c) The term “dependent” when used with respect to a person regis-
tered under the provisions of this Act includes only an individual (1)
who is dependent in fact on such person for support in a reasonable
manner, and (2) whose support in such a manner depends on income
earned by such person in a business, occupation, or employment.

(d) The terms “land or naval forces” and “land and naval forces”
shall be deemed to include aviation units of such forces.
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(e) The term “district court of the United States” shall be deemed to
include the courts of the United States for the Territories and the
possessions of the United States.

Skc. 16. (a) Except as provided in this Act, all laws and parts of
laws in conflict with the provisions of this Act are hereby suspended to
the extent of such conflict for the period in which this Aect shall be in
force.

(b) All the provisions of this Act, except the provisions of sections ,

3 (¢),3 (d),8 (g), and 12, shall become inoperative and cease to appl
on and after May 15, 1945, except as to offenses committed prior to suc
date, unless this Act is continued in effect by the Congress.

(¢) There are hereby authorized to be appropriated, out of any
money in the Treasury not otherwise appropriated, such sums as may be
necessary to carry out the provisions of this Act.

Sec. 17. This Act shall take effect immediately.

Skc. 18. This Act may be cited as the “Selective Training and Service
Act of 1940”.

Approved, September 16, 1940, 3:08 p. m., E. S. T',

[CHAPTER 721]
AN ACT

To authorize the Reconstruction Finance Corporation to make loans for the
development of deposits of strategie and eritical minerals which in the opinion
of the Corporation would be of value to the United States in time of war, and
to authorize the Reconstruction Finance Corporation to make more adequate
loans for mineral developmental purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 14
of the Act entitled “An Act relating to direct loans for industrial
purposes by Federal Reserve banis, and for other purposes,”
approved June 19, 1934, as amended, is amended to read as follows:

‘Seo. 14. The Reconstruction Finance Corporation is authorized
and empowered to make loans upon sufficient security to recognized
and established corporations, individuals, and partnerships engaged
in the business of mining, milling, or smelting ores. The Recon-
struction Finance Corporation is authorized and empowered also
to make loans to corporations, individuals, and partnerships engaged
in the development of a quartz ledge, or vein, or other ore é%;}:)dy
or placer deposit, containin%r gold, silver, or tin, or gold and silver,
or any strategic or critical mineral which in the opinion of the
Reconstruction Finance Corporation would be of value to the United
States in time of war, when, in the opinion of the Reconstruction
Finance Corporation, there is sufficient reason to believe that, through
the use of such loan in the development of a lode, ledge, or vein, or
mineral deposit, or %)lacer gravel degosit, there will be developed a
sufficient quantity of ore, or placer deposits of a sufficient value to

ay a profit upon mining operations: Provided, That not to exceed
§20,000 shall be loaned to any corporation, individual, or partnership
for such development purlioses; except that not in excess of $40,000
in the a gre%ate may be loaned to any corporation, individual, or
partnership for such purposes, if such corporation, individual, or
partnershig has expended funds previously obtained from the Recon-
struction Finance Corporation for such purposes in such manner
as to justify an additional loan for such purposes: Provided further,
That there shall not be allocated or made available for such develop-
ment loans a sum in excess of $10,000,000.”

Approved, September 16, 1940.
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