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Public Law 90-248
AN ACT January 2, 1968

To amend the Social Security Act to provide an increase in benefits under the  [H:R. 12080]
old-age, survivors, and disability insurance system, to provide benefits for
additional categories of individuals, to improve the public assistance program
and programs relating to the welfare and health of children, and for other
purposes,

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That this Act, with LR Banlly

the following table of contents, may be cited as the “Social Security |ge
Amendments of 19677

.
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TITLE I—OLD-AGE, SURVIVORS, DISABILITY, AND

HEALTH INSURANCE

Pagrr 1—Benerrrs UNper tHE Oup-AGe, SURVIVORS, AND Disasiniry

InsuraNCcE ProGRAM

INCREASE IN OLD-AGE, SURVIVORS. AND DISABILITY INSURANCE

BENEFITS

Skc. 101. (a) Section 215(a) of the Social Security Act is amended
by striking out the table and inserting in lieu thereof the following:

“TABLE FOR DETERMINING PRIMARY INSURANCE AMOUNT AND MAXIMUM

FAMILY BENEFITS

]
g | I jans w | Y
(Primary

(Primary insurance benefit | insurance (Primary in- | (Maximam family
under 1939 Act, as modi- | amount (Average monthly wage) surance benefits)
fled) under 1965 amount)

Act)

I an lm:livldunl‘s primanr Or his Or his average monthly And the maximum
insurance benefit (as de- | primary wnﬁa (as determi The amount | amount of bene-
termined undar subsee. | insurance under subsee. (h)) is— | referred toin | fits payable (as
d)) is— amount the preceding | provided in sec.

(s deter- pnrﬁaphs 203(a)) on the
mined of this sub- | basis of his wages
But not under But not section shall | and solrﬁmplay-
At least— | more than— | subseec, At least— | more than— be— ment income
() is— shall be—
§15. 60 R0 | hoaiicasns §74 $55. 00 $82. 50
ar less

£15, 61 16,20 48. 00 $75 6 55. 40 83.10
16, 21 16. 84 80,00 v i 56, 50 84.80
16.85 17, 80 51, 00 79 80 57.70 86, 60
17. 61 18. 40 52. 00 81 81 58,80 88,20
18,41 19, 24 53, 00 82 83 59,00 89,60
19.25 20,00 54,00 84 85 61.10 91. 70
20.01 20. 64 55. 00 86 87 62.20 03. 30
20, 65 2.28 56. 00 88 89 63. 30 95. 00
21.29 21.88 57.00 90 90 64, 50 96.80
21.89 22.28 68, 00 a9 92 65. 60 08, 40
22.29 22.68 59. 00 93 04 66. 70 100, 10
22,60 23.08 60. 00 05 96 67.80 101,70
23.00 23.44 61,00 97 o 60. 00 103. 50
23,45 22.76 62,10 98 99 70,20 105,30
.77 24,20 63, 20 100 101 7L 50 107, 30
24. 21 24. 60 04. 20 102 102 72,60 108, 90
24, 61 25.00 65,30 108 104 73,80 110,70
25, 01 25. 48 66, 40 105 106 75.10 112,70
25, 49 25,92 67. 50 107 107 76. 30 114. 50
25,93 26. 40 88, 50 108 100 77,50 118, 30
26, 41 26,94 69, 60 110 13 T8, 70 118,10
26, 05 27. 46 70,70 114 118 79, 90 119,90
27. 47 28.00 71. 70 119 122 81.10 121, 70
28,01 28, 68 72,80 123 127 82,30 123, 50
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“TABLE FOR DETERMINING PRIMARY INSURANCE AMOUNT AND MAXIMUM
FAMILY BENEFITS—Continued

“t 1 I v v
(Primary
Primary i benefit | i (Primary in- | (Maximum fami

$ under 1939 Act, as modi- | amount | (Average monthly wage) surance benefits) 4

fied) under 1965 amount)
Act)

If an individusl’s primary Or his Or his average monthl And the maximum
insurance benefit (as de- | primary me (as Tmsmtmm amount of bene-
termined under subsec, | insurance er subsec, (b)) Is— toin ﬂrtgvplmble (as
() is— amount the preceding [ provided in see,

(as deter- pm'm-nphs 208(a)) on the
of this sub- | basis of his wages
But not under But not | section shall | and sall-employ-
At least— | more than— | subsec. At least— | more than— e— ment income
(e)) is— shall be—
$28. 60 $29. 25 $73.90 $128 $182 $83, 60 $126, 40
29, 26 20, 68 74,90 133 B84.70 127.10
20, 60 30, 36 76, 137 141 85, 60 128, 90
30,37 30. 92 77.10 142 146 87.20 130, 80
30. 93 31. 86 78.20 147 150 8B, 40 132, 60
31.87 3200 79. 20 151 155 89. 50 134. 30
32.m 3260 80. 30 156 160 90. 80 136. 20
32 61 33.20 81.40 161 164 92,00 138. 00
33 21 33.88 82.40 1685 169 93.20 130. 80
33. 89 34. 50 83. 50 170 174 94. 40 141, 60
34. 51 35. 00 84. 60 175 178 95. 60 143. 40
3501 35. 80 85. 60 179 96. 80 146. 40
35, 81 36. 40 86, 70 184 188 H8. 00 150. 40
36. 41 37.08 87.80 188 163 99. 30 154. 40
37.00 37. 60 88. 60 194 197 100. 50 157. 60
47, 61 38.20 80.90 198 202 101. 60 161. 60
s 39.12 0L.00 203 207 102. 90 165. 60
39,13 30. 88 92.10 208 1 104. 10 168. 80
30, 69 40.33 83. 10 212 216 105, 20 172.80
40. 34 41.12 4. 20 a7 21 104 50 178. B0
41,13 4176 95. 30 222 225 107. 70 180. 00
4. 77 42 44 96. 30 226 230 108. 80 1584,
42. 45 43.20 97. 40 231 235 110. 10 188, 00
43.21 43.76 98, 50 236 30 1L 191. 20
43.77 44.44 9. 60 2240 244 112. 60 195. 20
44 45 44.88 100, 60 245 249 113. 70 199, 20
4. 80 45. 60 101. 70 250 263 115 00 202.40
102. 80 254 258 116.20 206. 40
103. 80 259 263 117. 210. 40
104. 80 204 267 118, 60 213. 60
106, 00 268 272 119, 80 217. 60
107. 00 273 a7 121, 00 221, 80
108. 10 278 281 122,20 224,80
109, 20 282 286 124, 40 228,80
110, 30 287 201 124,70 232,80
111. 30 202 205 125.80 236, 00
112, 40 296 300 127.10 240, 00
113, 50 301 305 128,30 244, 00
114,50 306 309 129. 40 247,20
115, 60 310 314 130, 70 251,20
118, 70 315 310 131. 80 255, 20
117, 70 320 323 133. 00 258, 40
118.80 324 328 134. 30 262, 40
119, 90 320 333 135, 50 266, 40
121,00 334 337 136. 80 269, 60
122, 338 342 137,90 273,60
123. 10 343 347 130, 10 277.60
124, 20 348 351 140. 40 280, 80
125,20 a52 356 141, 50 284 80
128, 30 357 361 142,80 288, 80
127.40 382 365 144, 00 292.00
128, 40 366 370 145,10 206, 00
120, 50 a7 a7s 146, 40 300. 00
130. 60 376 370 147,60 308, 20
131 70 380 384 148, 90 307, 20
132. 70 385 380 150, 00 31120
133, 80 300 303 151,20 314, 40
134. 00 304 308 152, 50 318, 40
185, 90 3 403 153, 60 322, 40
137. 00 404 407 154, 90 325, 60
188, 00 408 412 156, 00 829,60
139, 00 413 417 157. 10 333, 60
140, 00 418 421 158, 20 334, 80
141, 00 422 426 150, 40 2340, 80
142, 00 427 431 160, 50 344, 80
143, 00 432 438 161. 60 348, 80
144, 00 437 440 162,80 350, 40
145, 00 441 445 163, 80 352, 40
146, 00 446 450 165, 00 354, 40
147, 00 451 454 166. 20 358, 00
148, 00 455 450 167, 30 358. 00
149, 00 460 464 168. 40 360, 00
150, 00 485 468 168. 50 361, 80
151 00 460 473 170,70 363, 60
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“TABLE FOR DETERMINING PRIMARY INSURANCE AMOUNT AND MAXIMUM
FAMILY BENEFITS—Continued

L’ § II puns v v
(Primary

(Primary insurance benefit | insurance {(Primary in- | (Maximum family
under 1839 Act, as modi- | amount (Average monthly wage) surance Lenefits)
fied) under 1965 amount)

Act)

If an individual's primary Or his Or his average monthly And the maximum
insurance benefit (as de- | primary Wﬁ (as determined | The amount | amount of bene-
termined under subsec. | Insurance under subsze¢. (b)) is— referred toin | fits payable (as
(d)) s— t the preceding | provided in sec.

(as deter- psmgnpl:s 208(a)) on the
of this sub- | basis of his wages
But not under But not section shall | and self-employ-
At least— | more than— | subsec, At least— | more than— be— ment income
(e)) is— shall be—
$152, 00 $474 §478 $171.80 $365. 60
158, 00 479 482 72.90 367,20
154, 00 483 487 174,10 360,
155, 00 438 492 175. 20 37L 20
156. 00 493 406 176. 30 372,
157. 00 497 501 177. 50 374, 80
158. 00 502 506 178, 60 376, 80
159, 00 507 510 179. 70 378, 40
160, 00 511 515 180, 80 380, 40
161 00 516 520 182, 00 382,40
162. 00 521 524 183, 10 384, 00
163. 00 525 520 184,20 386, 00
164, 00 530 534 185, 40 888, 00
165, 00 535 538 186, 50 380, 60
164. 00 530 543 187. 60 391, 60
167, 00 544 548 188, B0 393, 60
168, 00 540 563 189, 90 395, 60
554 556 161. 00 396, 80
557 560 162,00 398, 40
561 563 188. 00 399, 60
564 567 104, 00 401. 20
568 570 105. 00 402 40
571 574 196. 00 404,00
575 577 197. 00 405, 20
578 581 168, 00 406. 80
582 584 199, 00 408, 00
585 588 200, 00 400,
589 501 201. 00 410.80
592 595 202,00 412,
596 598 208, 00 413, 60
599 602 2. 00 415.20
603 605 206. 00 416. 40
606 609 208, 00 418.00
610 612 207, 00 419,20
613 616 208, 00 420,80
617 620 209, 00 422.40
621 623 210.00 423. 60
624 627 211. 00 425.20
630 212.00 426. 40
6831 i34 213. 00 428. 00
635 637 214,00 429. 20
638 641 215.00 430,80
642 644 216. 00 432,00
645 648 27,00 433. 60
649 650 218, 00 434.40",

(b) Section 203(a) of such Act is amended by striking out para-
grap {2) and inserting in lieu thereof the following :

#(2) when two or more persons were entitled (without the ap-
lication of section 202(j) (1) and section 223(b)) to monthly
Eeneﬁt.s under section 202 or 223 for the month of February 1968
on the basis of the wages and self-employment income of such in-
sured individual, such total of benefits for such month or any
subsequent month shall not be reduced to less than the larger of—
“(A) the amount determined under this subsection without

regard to this paragraph, or
“(B) an amount equal to the sum of the amounts derived
by multiplying the benefit amount determined under this title
(including this subsection, but without the application of
section 222(b), section 202(q), and subsections (b), (¢), and
(d) of this section), as in effect prior to February 1968, for
each such person for February 1968, by 113 percent and
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raising each such increased amount, if it is not a multiple
of $0.10, to the next higher multiple of $0.10;
but in any such case (i) paragmph (1) of this subsection shall
not be applied to such total of benefits after the application of
subparagraph (B), and (ii) if section 202(k)(2)(A) was
applicable in the case of any such benefits for the month of Feb-
ruary 1968, and ceases to aFE;y after such month, the provisions
of subparagraph (B) shal applied, for and after the month
in which section 202 (k) (2) (A) ceases to apply, as though para-
Eraph (1) had not been applicable to such total of benefits for
ebruary 1968, or”,
(e) (1) Section 215(b)(4) of such Act is amended to read as
follows:
“(4) The provisions of this subsection shall be applicable only in
the case of an individual —
“(A) who becomes entitled, after January 1968, to benefits
under section 202 (a) or section 223 ; or
“(B) who dies after January 1968 without being entitled to
benefits under section 202 (a) or section 223 ; or
“(C) whose primary insurance amount is required to be recom-
puted under su ion (f)(2).”
2) Section 215(b) (5) of such Act is repealed.
d) Section 215(c) of such Act is amended to read as follows:

“Primary Insurance Amount Under 1965 Act

“(e) (1) For the purposes of column II of the table appearing in
subsection (a) of this section, an individual’s primary insurance
amount shall be computed on the basis of the law in effect prior to the
enactment of the Social Security Amendments of 1967,

“(2) The provisions of this subsection shall be applicable only in
the case of an individual who became entitled to bene!-gs under section
202(a) or section 223 before the month of February 1968, or who died
before such month.”

(e) The amendments made by this section shall apply with respect
to monthly benefits under title II of the Social 1éecurit Act for
months after J anuarf 1968 and with respect to Jump-sum death pay-
meénts under such title in the case of deaths oceurring after January
1968.

(f) If an individual was entitled to a disability insurance benefit
under section 223 of the Social Security Act for the month of January
1968 and became entitled to old-age insurance benefits under section
202(a) of such Act for the month of February 1968, or who died in
such month, then, for purposes of section 215(a) (4) of the Social
Security Act (if applicable) the amount in column IV of the table
appearing in such section 215(a) for such individual shall be the
amount in such column on the line on which in column II appears
his primary insurance amount (as determined under section 215(c)
of such Act) instead of the amount in column IV equal to the prima
insurance amount on which his disability insurance benefit is based.

INCREASE IN BENEFITS FOR CERTAIN INDIVIDUALS AGE 72 AND OVER

Sec. 102. (a) (1) Section 227(a) of the Social Security Aect is
amended bi{ striking out “$35” and inserting in lieu thereof “$40%,
and by striking out “$17.50” and inserting in lien thereof “$20”.

(2) Section 227(b) of such Act is amended by striking out in the
second sentence “$35” and inserting in lien thereof “$40”.

(b) (1) Section 228 (b) (1) of such Act is amended by striking out
“$35" and inserting in lieu thereof “$40”.
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(2) Section 228(b) (2) of such Act is amended by striking out
“$35” and inserting in lieu thereof “$40”, and by striking out “$17.50”
and inserting in lieu thereof “$20”.

(3) Section 228(e)(2) of such Act is amended by striking out
“$17.50" and inserting in lieu thereof “$207,

(4) Section 228(c¢) (3) (A) of such Act is amended by striking out
“%$35” and inserting in lieu thereof *$40”.

(5) Section 228(c¢)(3) (B) of such Act is amended by striking out
“$17.50” and inserting in lieu thereof “$207,

(¢) The amendments made by subsections (a) and (b) shall apply
with respect to monthly benefits under title IT of the Social Security
Act for months after January 1968.

MAXIMUM AMOUNT OF A WIFE'S OR HUSBAND'S INSURANCE BENEFIT

Sec. 103. (a) Section 202(b)(2) of the Social Security Act is
amended to read as follows:

“(2) Except as provided in subsection (gl), such wife’s insurance
benefit for each month shall be equal to whichever of the following is
the smaller: (A) one-half of the primary insurance amount of her
husband (or, in the case of a divorced wife, her former husband) for
such month, or (B) $105.”

(b) Section 202(c) (3) of such Act is amended to read as follows:

“(3) Except as provided in subsection (q), such husband’s insur-
ance benefit for each month shall be equal to whichever of the follow-
ing is the smaller: (A) one-half of the primary insurance amount of
liis wife for such month, or (B) $105.”

(e) Section 202(e) (4) of such Act is amended by striking out “50
per centum of the primary insurance amount of the deceased indi-
vidual on whose wages and self—amp]oyment income such benefit is
based” and inserting in lieu thereof *whichever of the following is the
smaller: (A) mleﬁmlf of the primary insurance amount of the
deceased individual on whose wages and self-employment income such
benefit is based, or (B) $1057.

(d) Section 202(f) (5) of such Act is amended by striking out *50
per centum of the primary insurance amount of the deceased individ-
nual on whose wages and self-employment income such benefit is hased”
and inserting in lien thereof “whichever of the following is the smaller:
(A) one-half of the primary insurance amount of the deceased indi-
vidual on whose wages anr:iy self-employment income such benefit is
based, or (B) $105”.

(e) The amendments made by subsections (a), (b), (¢). and (d)
shall apply with respect to monthly benefits under title IT of the Social
Security et for months after January 1968,

BENEFITS TO DISADLED WIDOWS AND WIDOWERS

Sec. 104, (a) (1) Subparagraph (B) of section 202(e) (1) of the
Social Security Act is mnendeﬁ to read as follows:

“(B) (i) has attained age 60, or (ii) has attained age 50 but has
not attained age 60 and 1s under a disability (as defined in sec-
tion 223(d) ) which began before the end of the period specified in
aragraph (5),”.

(2) So much of section 202(e) (1) of such Act as follows subpara-
graph (E) isamended to read as follows:
“shall be entitled to a widow’s insurance benefit for each month,
beginning with—

“(%‘) if she satisfies subparagraph (B) by reason of clause (i)
thereof, the first month in which she becomes so entitled to such
insurance benefits, or
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“(Q) if she satisfies subparagraph (B) by reason of clause (ii)
thereof—

“(i) the first month after her waiting period (as defined in
paragraph (6)‘2 in which she becomes so entitled to such
msurance benefits, or

“(i1) the first month during all of which she is under a dis-
ability and in which she becomes so entitled to such insurance
benefits, but only if she was previously entitled to insurance
benefits under this subsection on the basis of being under a
disability and such first month occurs (I) in the period speci-
fied in paragraph (5) and (II) after the month in which a
previous entitlement to such benefits on such basis terminated

and ending with the month preceding the first month in which any of
the following occurs : she remarries, dies, becomes entitled to an old-age
insurance benefit equal to or exceeding 8214 percent of the primary
insurance amount of such deceased inﬁividua , or, if she became en-
titled to such benefits before she attained age 60, the third month fol-
lowing the month in which her disability ceases (unless she attains age
(2 on or before the last day of such third month).”

(3) Section 202(e) of such Act is further amended by adding after
paragraph (4) the following new paragraphs:

“(5) The period referred to in paragraph (1) (B)(ii), in the case
of any widow or surviving divorced wife, is the period beginning with
whichever of the following is the latest:

“(A) the month in which occurred the death of the fully in-
sured individual referrved to in paragraph (1) on whose wages
and self-employment income her benefits are or would be based, or

“(B) the last month for which she was entitled to mother’s
insurance benefits on the basis of the wages and self-employment
income of such individual, or

“(C) the month in which a previous entitlement to widow's
insurance benefits on the basis of such wages and self-employment
income terminated because her disability had ceased,

and ending with the month before the month in which she attains age
60, or, if earlier, with the close of the eighty-fourth month following
the month with which such period began.

“(6) The waiting period referred to in paragraph (1) (G), in the
case of any widow or surviving divorced wife, is the earliest period of
six consecutive calendar months—

“(A) throughout which she has been under a disability, and

“(B) which begins not earlier than with whichever of the fol-
lowing is the later: (i) the first day of the eighteenth month be-
fore the month in which her application is filed, or (ii) the first
day of the sixth month before the month in which the period speci-

fied in paragraph (5) begins.”
(b) (1 gubparn aph (B) of section 202(f) (1) of such Act is
amended to read as follows:

“(B) (i) has attained age 62, or (ii) has attained age 50 but
has not attained age 62 and is under a disability (as defined in
section 223(d)) which began before the end of the period speci-
fied in paragraph (6),”.

(2; So much of section 202(f) (1) of such Act as follows subpara-
araph (E) is amended to read as follows:

“shall be entitled to a widower’s insurance benefit for each month,
beginning with—

= (%‘) if he satisfies subparagraph (B) by reason of clause (i)
thereof, the first month in which he becomes so entitled to such
insurance benefits, or

“(G) if he satisfies subparagraph (B) by reason of clause (ii)
thereof—
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“(i) the first month after his waiting period (as defined in
paragraph (7)) in which he becomes so entitled to such in-
surance benefits, or

“(ii) the first month during all of which he is under a dis-
ability and in which he becomes so entitled to such insurance
benefits, but only if he was previously entitled to insurance
benefits under this subsection on the basis of being under a
disability and such first month occurs (I) in the period
specified in par_aFraph (6) and (II) after the month in which
a prgvnous entitlement to such benefits on such basis termi-
nated,

and ending with the month preceding the first month in which any of
the following occurs: he remarries, dies, or becomes entitled to an old-
age insurance benefit equal to or exceeding 8214 percent of the pri-
mary insurance amount of his deceased wife, or the third month fol-
lowing the month in which his disability ceases (unless he attains age
62 on or before the last day of such third month).”

(3) Section 202(f) (8) of such Act is amended by inserting “sub-
section (q) and” after “provided in”.

(4) Section 202(f) of such Act is further amended by adding after
paragraph (5) the following new paragraphs:

“(6) The period referred to in paragraph (1) (B) (ii), in the case
of any widower, is the period beginning with whichever of the follow-
ing is the latest:

“(A) the month in which occurred the death of the fully in-
sured individual referred to in paragraph (1) on whose w
and self-employment income his benefits are or would be based, or
“(B) the month in which a previous entitlement to widower’s
insurance benefits on the basis of such wages and self-employ-
ment income terminated because his disability had ceased,
and ending with the month before the month in which he attains age
62, or, if earlier, with the close of the eighty-fourth month following
the month with which such period be(fan.

“(7) The waiting period referred to in paragraph (1) (G), in the
case of any widower, is the earliest period of six consecutive calendar
months—

“(A) throughout which he has been under a disability, and

“(B) which begins not earlier than with whichever of the fol-
lowing is the later: (i) the first day of the eighteenth month be-
fore the month in which his application is filed, or (ii) the first
day of the sixth month before the month in which the period
specified in paragraph (6) begins.” !

(¢) (1) The heading of section 202(q) of such Act is amended to
read as follows:

“Reduction of Benefit Amounts for Certain Beneficiaries”

(2) So much of section 202(q) (1) of such Act as precedes sub-
paragraph (A) is amended by striking out “or widow’s” and insert-
ing in lieu thereof “widow’s, or widower’s”.

(3) Subpamﬁmph éA) of section 202(q) (1) of such Act is amended
by striking out “or widow’s” and inserting in lieu thereof “, widow’s, or
widower’s”,

(4) Section 202(q) (1) of such Act is amended by adding at the end
thereof the following :

“A widow’s or widower’s insurance benefit reduced pursuant to the
preceding sentence shall be further reduced by—
i ( }) 4819g of 1 percent of the amount of such benefit, multi-
lie
g “(D) (i) the number of months in the additional reduction pe-
riod for such benefit (determined under paragraph (6)), if such
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benefit is for a month before the month in which such individual
attains retirement age, or

“(ii) the number of months in the additional adjusted reduc-

tion period for such benefit (determined under paragraph (7)),
if such benefit is for the month in which such individual attains
retirement age or for any month thereafter.”

(5) Section 202(q) (3) (_A{of such Act is amended—

(A) by striking out “or widow’s” each place it appears and in-

serting in lieu thereof “widow’s, or widower's”;

(B) by striking out “a widow’s” and inserting in lieu thereof

“a widow’s or widower’s”; and
(C) by striking out “60” and inserting in lieu thereof “50”.
(6) Section 202(q)(3) (C) of such Act is amended by striking out
“or widow’s” each time it appears and inserting in lieu thereof
“widow’s, or widower’s".
(T) Section 202(q) (3) (D) of such Act is amended by striking out
“or widow’s” and mserting in lieu thereof “widow’s, or widower's”.
(8) Section 202(q) (3) (E) of such Act is amended—
(A) by striking out “(or would, but for subsection (e) 1),
be)” and inserting in lieu thereof “for would, but for subsection
(e) (1) in the case of a widow or surviving divorced wife or sub-
section (f) (1) in the case of a widower, be)”;

(B) by striking out “widow’s” each pface it appears and insert-

ing in lieu thereof “widow’s or widower’s”; an

(C) by striking out “she” and inserting in lieu thereof “she

or he”.
(9) Section 202 i{q) (3) (F) of such Act is amended—
A) by striking out “(or would, but for subsection (e) (1), be)”
and inserting in lieu thereof “ (or would, but for subsection (e) (1)
in the case of a widow or survivin,g divorced wife or subsection
(f) (1) in the case of a widower, be)”;
(B) by striking out “widow’s” each ?lace it appears and insert-
ing in lieu thereof “widow’s or widower’s” ; and
: iC ) by striking out “she” and inserting in lieu thereof “she or
e”,
(10) Section 202(q) (3) (G) of such Actis amended—

(A) by striking out “(or would, but for subsection (e)(1),
be)” and inserting in lieu thereof “ for would, but for subsection
(e) (1) in the case of a widow or survivin% divorced wife or sub-
section (f) (1) in the case of a widower, be)”;

(B) by striking out “widow’s” and inserting in lieu thereof
“widow’s or widower’s”; and
5 ,(’C) by striking out “he” and inserting in lieu thereof “she or
e”.
S 11) Section 202(q) (6) of such Act is amended to read as follows:
“(6) For the purposes of this subsection—
“(A) the ‘reduction period’ for an individual’s old-age, wife’s,
husband’s, widow’s, or widower’s insurance benefit is the period—

“(i) beginning—

*(I) in the case of an old-age or husband’s insurance
benefit, with the first day of the first month for which
such individual is entitled to such benefit, or

“(IT) in the case of a wife’s insurance benefit, with
the first day of the first month for which a certificate
described in paragraph (5) (A (i) is effective, or

“(IIT) in the case of a widow’s or widower’s insur-
ance benefit, with the first day of the first month for
which such individual is entitled to such benefit or the

B5-622 O-68—55
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first day of the month in which such individual attains
age 60, whichever is the later, and

“('11%e ending with the last day of the month before the
month in which such individual attains retirement age; and

“(B! the ‘additional reduction period’ for an individual’s
widow’s or widower’s insurance benefit is the period—

“(i) beginning with the first day of the first month for
which sucﬁ individual is entitled to such benefit, but only if
such individual has not attained age 60 in such first month,
and

“(ii) ending with the last day of the month before the
month in which such individual attains age 60.”

(12) Section 202(q) (7) of such Act is amended—

(A) by inserting “or ‘additional adjusted reduction period’”
after “the ‘ad;uﬂtﬁ reduction period’”;

B) by striking out “or widow’s” and inserting in lieu thereof
“widow’s, or widower’s”;

(C b}' inserting “or additional reduction period (as the case
ma 2]’ after “the reduction period”; and

()’ D) by striking out “widow’s” in sui)paragra h (E) and iu-
serting in lieu thereof “widow’s or widower’s”, by striking out
“she” each place it appears in such subparagraph and insertin
in lieu thereof “she or he”, and by striking out “her” in su
subparagraph and inserting in lieu thereof “her or his”.

(13) Section 202(q)(9) of such Act is amended by striking out
“widow’s” and inserting in lieu thereof “widow’s or widower’s”.

(d) (1) (A) The third sentence of section 203(c¢c) of such Act is
amended by striking out “or any subsequent month” and inserting in
lieu thereof “or any subsequent month; nor shall any deduction be
made under this subsection from any widow’s insurance benefit for
any month in which the widow or surviving divorced wife is entitled
and has not attained age 62 (but only if she became so entitled prior
to attaining age 60), or from any widower’s insurance benefit for an
month in which the widower is entitled and has not attained age 62”.

(B) The third sentence of section 203 (f) (1) of such Act is amended
by striking out “or (D)” and inserting m lieu thereof the following:
*“(D) for which such individual is entitled to widow’s insurance
benefits and has not attained age 62 (but only if she became so entitled
prior to attaining agg 60) or widower’s insurance benefits and has not
attained age 62, or (E)".

(C) Section 203(f) (2) of such Act is amended b}r striking out
“and (D)” and inserting in lieu thereof (D), and (E)”.

BD) Section 203(f) (4) of such Act is amended by striking out
“(D)” and inserting in lieu thereof “(E)".

(2) Section 216(1) (1) of such Act is amended by inserting “202(e),
202 (f),” after “202(d),”.

(3) (A) Section 222(a) of such Act is amended by inserting
“widow’s insurance benefits, or widower’s insurance benefits,” after
“benefits,”.

(B) Section 222(b) (1) of such Act is amended by striking out
“child’s insurance benefits or if” and inserting in lieu thereof “child’s
insurance benefits, a widow or surviving divorced wife who has not
attained age 60, a widower who has not attained age 62, or”.

(4) (A) Section 222(d) (1) of such Act is amended by inserti
“or” at the end of subparagraph (B), and inserting after suc
subparagraph the following new subparagraphs:

“(C) entitled to widow’s insurance li)eneﬁts under section
202(e) prior to attaining age 60, or
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“(D) entitled to widower’s insurance benefits under section
202(f) prior to attaining age 62,”. 231

(B) Section 222(d) (1) of such Act is further amended by striking
out “who have attained age 18 and are under a disability,” in the
first sentence and inserting in lieu thereof the following: “who have
attained age 18 and are under a disability, the benefits under section
202(e) for widows and surviving divorced wives who have not at-
tained age 60 and are under a disability, the benefits under section
202(f) for widowers who have not attained age 62,”. ;

(5) (A) The first sentence of section 225 of such Act is amended
by inserting after “under section 202(d),” the following: “or that
a widow or surviving divorced wife who has not attained age 60
and is entitled to benefits under section 202(e), or that a widower
who has not attained age 62 and is entitled to benefits under section
202(f),”.

( B)) The first sentence of section 225 of such Act is further amended
by striking out “223 or 202(d)” and inserting in lieu thereof “202(d),
202(e), 202(f), or 223",

(e) The amendments made by this section shall apply with respect
to monthly benefits under title IT of the Social urity Act for
and after the month of February 1968, but only on the basis of
a}];')plicat.ions for such benefits filed in or after the month in which
this Act isenacted.

INSURED STATUS FOR YOUNGER DISABLED WORKERS

Sec. 105. (a) Subparagraph (B) (ii) of section 216(i) (3) of the
Social Security Act 1s amended by striking out “and he is under a
disability by reason of blindness (as defined in paragraph (1))".

(b) Subparagraph (B)(ii) of section 223(c) (1) of such Aect is
amended by striking out “before he attains” and inserting in lieu
thereof “before the quarter in which he attains”, and by striking out
“and he is under a disability by reason of blindness {as defined in
section 216 (i) (1))".

(¢) The amendment made by subsection (a) shall apply only with
respect to a.pfhca.t.long for disability determinations filed under sec-
tion 216(1) of the Social Security Act in or after the month in which
this Act is enacted. The amendments made by subsection (b) shall
apply with respect to monthly benefits under title II of such Act for
months after January 1968, but only on the basis of applications for
such benefits filed in or after the month in which this Act is enacted.

BENEFITS IN CASE OF MEMBERS OF TITE UNIFORMED SERVICES

Sec. 106. Title IT of the Social Security Act is amended by adding
at the end thereof the following new section :

“BENEFITS IN CASE OF MEMBERS OF THE UNIFORMED SERVICES

“Src. 229. (a) For Purposes of determining entitlement to and the
amount of any monthly benefit for any month after December 1967,
or entitlement to and the amount of any lump-sum death payment in
case of a death after such month, payable under this title on the basis
of the wages and self-employment income of any individual, and for
Furposes of section 216(1) (3), such individual shall be deemed to
1ave been paid, in each calendar quarter occurring after 1967 in which
he was paid wages for service as a member of a uniformed service (as
defined in section 210(m)) which was included in the term ‘employ-
ment’ as defined in section 210(a) as a result of the provisions of sec-
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tion 210(1), wages (in addition to the wages actually paid to him for
such service) of—
“(1) $100 if the wages actually paid to him in such quarter for
such services were $100 or less,
“(2) $200 if the wages actually paid to him in such quarter for
such services were more than $100 but not more than $200, or
“(3) $300 in any other case.

“(b) There are authorized to be appropriated to the Federal Old-
Age and Survivors Insurance Trust Fund, the Federal Disability In-
surance Trust Fund, and the Federal Hospital Insurance Trust Fund
annually, as benefits under this title and part A of title X VIII are paid
after December 1967, such sums as the Secretary determines to be
necessary to meet (1) the additional costs, resulting from subsection
(a), of such benefits (including lump-sum death payments), (2) the
additional administrative expenses resulting therefrom, and (3) an
loss in interest to such trust funds resulting%‘rom the payment of sucg
amounts. Such additional costs shall be determined after any increases
in e:iuc}: benefits arising from the application of section 217 have been
made,

LIBERALIZATION OF EARNINGS TEST

Sec. 107. (a) (1) Paragraphs (1), (3),and 54) (B) of section 903(f2
of the Social Security Act are each amended by striking out “§125”
and inserting in lien thereof “$140”.

(2) Para-grs.Ph (1) (A) of section 203(h) of such Act is amended
by striking out “$125” and inserting in lieu thereof “$140”.

(b) The amendments made by subsection (:?.)r shall apply with re-
spect to taxable years ending after December 1967.

INCREASE OF EARNINGS COUNTED FOR BENEFIT AND TAX PURPOSES

Skc. 108. (a) (1) (A) Section209(a) (4) of the Social Security Act is
amended by inserting “‘and prior to 1968" after “1965”.

(B) Section 209 ga of such Act is further amended by adding at
the end thereof the following new paragraph:

“(5) That part of remuneration which, after remuneration (other
than remuneration referred to in the succeeding subsections of this
section) e[ci[ual to $7,800 with respect to employment has been paid to
an _individual during any calendar year after 1967, is paid to such
individual during such calendar year;”.

(2) (A) Section 211 (b) (1) (D) of such Act 1s amended by inserting
“and prior to 1968” after “1965”, and by striking out *; or” and insert-
ing in lieu thereof *; and”,

(B) Section 211(b) (1) of such Act is further amended by adding
at the end thereof the followingbnew subparagraph:

“(E) For any taxable year ending after 1967, (i) $7,800,
minus (ii) the amount of the wages paid to such individual
during the taxable year; or”.

(%) (A) Section 213(a)(2) (ii) of such Act is amended by striking
out “after 1965 and inserting in lien thereof “after 1965 and before
1968, or $7,800 in the case of a calendar year after 1967".

(B) Section 213(a) (2) (iii) of such Act is amended by striking out
“after 1965 and inserting in lieu thereof “after 1965 and before 1968,
or $7,800 in the case of a taxable year ending after 1967,

(4) Section 215(e) (1) of sucﬁ Act is amended by striking out “and
the excess over $6,600 in the case of any calendar year after 1965” and
inserting in lieu thereof “the excess over $6,600 in the case of any cal-
endar year after 1965 and before 1968, and the excess over $7,800 1n the
case of any calendar year after 1967".
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(b) ( 1() (A) Section 1402(b) (1) SD) of the Internal Revenue Code
of 1954 (relating to definition of self-employment income) is amended

835
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by inserting “and before 1968 after “1965”, and by striking out “; or” ‘

and ingerting in lieu thereof “; and”.

(B) Section 1402(b) Sl) of such Code is further amended by adding
at the end thereof the following new subparagraph:

“(E) for any taxable gaar ending after 1967, (i) $7,800
minus (ii) the amount of the wages paid to such individu
during the taxable year; or”.

(2) Section 3121(a) (1) of such Code (relating to definition of
wages) is amended by striking out “$6,600” each place it appears and
inserting in lieu thereof “$7,800",

(3) The second sentence of section 3122 of such Code (relating to
Federal service) is amended by striking out “$6,600” and inserting
in lieu thereof “$7,800”.

(4) Section 3125 of such Code (relating to returns in the case of
governmental employees in Guam, American Samoa, and the District
of Columbia) is amended b, strikinﬁ out “$6,600” each place it appears
and inserting in lieu thereof “$7,800”.

(5) Section 6413 (c) (1) of such Code (relating to special refunds
of employment taxes) is amended—

(K) by inserting “and prior to the calendar year 1968” after
“the calendar year 1965” ;

(B) by inserting after “exceed $6,600,” the following: “or (D)
during any calendar year after the calendar year 1967, the wages
received by him during such year exceed $7,800,”; and

(C) by inserting before the period at the end thereof the fol-
lowing : “and before 1968, or which exceeds the tax with respect
to the first $7,800 of such wages received in such calendar year
after 1967".

(6) Section 6413(c) (2) (A) of such Code (relating to refunds of
employment taxes in the case of Federal employees) is amended by
e.'t.rlli’dhg out “or $6,600 for any calendar year after 1965” and in-
serting in lieu thereof “$6,600 for the calendar year 1966 or 1967, or
$7,800 for any calendar year after 1967,

(¢) The amendments made by subsections (a) (1) and (a) (3) (A),
and the amendments made by subsection (b) (except paragra
thereof), shall apply only with respect to remuneration paid after
December 1967. The amendments made by subsections (a) (2), (a) (3)
(B), and (b) (1) shall apply only with respect to taxable years end-
ing after 1967. The amendment made by subsection (a)y(fl) shall
apply only with respect to calendar years after 1967.

CHANGES IN TAX SCHEDULES

Skc. 109. (a) (1) Section 1401(a) of the Internal Revenue Code of
1954 (relating to rate of tax on self-employment income for purposes
of old-age, survivors, and disability insurance) is amended by striking
out paragraphs (1), (2), (3), and (4) and inserting in lieu thereof
e Olz?(w 1)n ) f bl beginning after Decembe

1) 1n the case of any taxable year g after ember
31, 1967, and before January 1, 1969, the tax shall be equal to
5.8 percent of the amount of the self-employment income for
such taxable year;

“(2) in the case of any taxable year beginning after December
31, 1968, and before January 1, 1971, the tax shall be equal to
6.3 percent of the amount of the self-employment income for such
taxable year;

“(3) in the case of any taxable year beginning after December
31, 1970, and before January 1, 1973, the tax shall be equal to
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6.9 percent of the amount of the self-employment income for such
taxable year; and

“(4) 1 the case of any taxable year beginning after December
31, 1972, the tax shall be equal to 7.0 percent of the amount of the
self-employment income for such taxable year.”

(2) Section 3101(a) of such Code (relating to rate of tax on em-
ployees for purposes of old-age, survivors, and disability insurance)
1s amended by striking out paragraphs (1), (2), (3), and (4) and
inserting in lieu thereog the following:

“(1) with respect to wages received during the calendar year
1968, the rate shall be 3.8 percent ;

“(2) with respect to wages received during the calendar years
1969 and 1970, the rate shall be 4.2 percent ;

“(3) with respect to wages received durin§ the calendar years
1971 and 1972, the rate shall be 4.6 percent ; an

“(4) with respect to wages received after December 31, 1972,
the rate shall be 5.0 percent.”

(3) Section 3111(a) of such Code (relating to rate of tax on em-
ployers for purposes of old-age, survivors, and disability insurance)
1s amended by striking out paragraphs (1), (2), (3), and (4) and
inserting in lieu thereof the following:

“(1) with respect to wages paid during the calendar year 1968,
the rate shall be 3.8 percent ;

“(2) with respect to wages paid during the calendar years 1969
and 1970, the rate shall be 4.2 percent ;

*(3) with respect to wages paid during the calendar years 1971
and 1972, the rate shall be 4.6 percent ; an

“(4) with respect to wages paid after December 31, 1972, the
rate shall be 5.0 percent.”

(b) (1) Section 1401(b) of such Code (relating to rate of tax on
self-employment income for purposes of hospital insurance) is amend-
ed by striking out paragrapﬁs 8) through (6) and inserting in lieu
thereof the following:

“(1) in the case of any taxable year beginning after December
31, 1967, and before January 1, 1973, the tax shall be equal to
0.60 percent of the amount of the self-employment income for
such taxable year;

“(2) in the case of any taxable year beginning after December
31, 1972, and before January 1, 1976, the tax shall be equal to
0.65 percent of the amount of the self-employment income for
such taxable year; 5

“(3) in the case of any taxable year beginning after December
31, 1975, and before January 1, 1980, the tax shall be equal to
0.70 percent of the amount of the self-employment income for
such taxable year;

“(4){ in the case of any taxable year beginning after December
31, 1979, and before January 1, 1957, the tax shall be equal to 0.80
percent of the amount of the self-employment income for such
taxable year; and

“(5) 1n the case of any taxable year beginning after December
31, 1986, the tax shall be equal to 0.90 percent of the amount of
the self-employment income for such taxable year.”

(2) Section 3101(b) of such Code (relating to rate of tax on em-
ployees for purposes of hospital insurance) is amended by striking out
paragraphs (?; through (6) and inserting in lieu thereof the
following :

“(1) with respect to wages received duringethe calendar years
1968, 1969, 1970, 1971, and 1972, the rate shall be 0.60 percent;
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“(2) with respect to wages received during the calendar years
1973, 1974, and 1975, the rate shall be 0.65 percent ;

“(3) with respect to wages received during the calendar years
1976, 1977, 1978, and 1979, the rate shall be 3% 0 percent;

“(4) with respect to wages received during the calendar years
1980, 1981, 1982, 1983, 1984, 1985, and 1986, the rate shall be 0.80
percent ; and

“(5) with respect to wages received after December 31, 1986,
the rate shall be 0.90 percent.”

(3) Section 3111(b) of such Code (relating to rate of tax on
employers for purposes of hospital insurance) is amended by striking
out paragraphs (1) through (6) and inserting in lieu thereof the
following :

“(1) with respect to wages paid during the calendar years 1968,
1969, 1970, 1971, and 1972, the rate shall be 0.60 percent;

“(2) with respect to wages paid during the calendar years
1973, 1974, and 1975, the rate shall be 0.65 percent;

“(3) with respect to wages paid during the calendar years
1976, 1977, 1978, and 1979, the rate shall be 0.70 percent;

“(4) with respect to wages paid during the calendar years
1980, 1981, 1982, 1983, 1984, 1985, and 1986, the rate shall be
0.80 percent ; and

“(5) with respect to wages paid after December 31, 1986, the
rate shall be 0.90 percent.”

(¢c) The amendments made by subsections (a)(1) and (b)(1)
shall apply only with respect to taxable years beginning after m-
ber 31, 1967. The remaining amendments made by this section shall
apply only with respect to remuneration paid after December 31, 1967.

ALLOCATION TO DISABILITY INSURANCE TRUST FUND

Sec. 110. (a) Section 201(b) (1) of the Social Security Act is
amended—
El; byinserting“(ﬂ.)”after“ 1"
" 2 I(%)S’Eriking out *1954, and” and inserting in lieu thereof
1954, :
(3) by inserting “and before January 1, 1968,” after “Decem-
ber 31, 1965,”; and
(4) by inserting after “so reported,” the following: “and (C)
0.95 of 1 per centum of the wages (as so defined) paid after Decem-
ber 31, 1967, and so reported,”.
(b) Section 201 (b) (2) of such Act is amended—
1) by inserting“(A)”after“(ﬂ)”;
2) by striking out “1966, and” and inserting in lieu thereof
“1966, (B)”; and
§3) by inserting after “December 31, 1965,” the following : “and
before January 1, 1968, and (C) 0.7125 of 1 per centum of the
amount of self-employment income (as so defined) so reported for
any taxable year beginning after December 31, 1967,”.

EXTENSION OF TIME FOR FILING APPLICATION FOR DISABILITY FREEZE
WHERE FAILURE TO MAKE TIMELY APPLICATION IS DUE TO INCOMPETENCY

Sec. 111, (a) Section 216(i)(2) of the Social Security Act is
amended (1) by striking out “No” in subparagraph (E) and inserting
in lieu thereof “Except as is otherwise provided in subparagraph (Fg ,
no”, (2) by redesignating subpara.gmﬁh ](‘:F) as subparagraph (G),
and (3) by adding after subparagraph (E) the following new sub-
paragraph:
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“(F) An application for a disability determination which is filed
more than 12 months after the month preseribed by subparagraph
(D) as the month in which the period of disability ends (determined
without regard to subparagraphs (B) and (E)) shall be accepted as
an application for purposes of this paragraph if—

“(1) in the case of an ap Ecation %led by or on behalf of an
individual with respect to a sisabi]it.y which ends after the month
in which the Social Security Amendments of 1967 is enacted, such
a;;]plication is filed not more than 36 months after the month in
which such disabiligy ended, such individual is alive at the time
the application is filed, and the Secretary finds in accordance
with regulations prescribed by him that the failure of such indi-
vidual to file an application for a disability determination within
the time specified in subparagraph (E) was attributable to a
thsical or mental condition of such individual which rendered
1im incapable of executing such an application, and

“(ii) in the case of an application filed by or on behalf of an
individual with respect to a period of disability which ends in or
before the month in which the Social Security Amendments of
1967 is enacted,

“(I) such application is filed not more than 12 months
after the month in which the Social Security Amendments of
1967 is enacted,

“(II) a previous application for a disability determination
has been ﬁ?ad by or on behalf of such individual (1) in or
before the monti in which the Social Security Amendments
of 1967 is enacted, and (2) not more than 36 months after the
month in which his disability ended, and

“(III) the Secretary finds in accordance with regulations
prescribed by him, that the failure of such individual to file
an application within the then specified time period was at-
tributable to a physical or mental condition of such individ-
ual which rendered him incapable of executing such an
application.

In making a determination under this subsection, with respect to the
disability or period of disability of any individual whose application
for a determination thereof is accepted solely by reason of the provi-
sions of this subparagraph (F), the provisions of this subsection
(other than the provisions of this subparagraph) shall be applied as
such provisions are in effect at the time such determination 1s made.”

(b) No monthly insurance benefits under title IT of the Social Se-
curity Act shall be payable or increased for any month before the
month in which this Act is enacted by reason of amendments made by
subsection (a).

BENEFITS FOR CERTAIN ADOPTED CHILDREN

Seo. 112. (a) Section 202(d) (8) of the Social Security Act (as
redesignated by section 151(c) of this Act) is amended—
&1) by striking out the period at the end of subparagraph (D),
and inserting in lieu of such period “; or”, and
(2) by adgding after and below subparagraph (D) the follow-
mg new subparagraph :
‘(E) waslegally adopted by such individual—
(i) in anadoption which took place under the supervision
of a public or private child-placement agency,
“(i1) in an adoption decreed by a court of competent juris-
diction within the United States,
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“(iii) on a date immediately preceding which such indi-
vidual had continuously resided for not less than one year
within the United States;

g Sin;) at a time prior to the attainment of age 18 by such

(b) The amendments made by subsection (a) shall a ly with
respect to monthly benefits payable under title IT of the Social Se-
curity Act for months after January 1968, but only on the basis of
applications filed after the date of enactment of this Aect.

Parr 2—Coverace Uxper tHE OLp-AeE, SURVIVORS, AND
Disapiurry Insurance Procranm

COVERAGE OF MINISTERS

Sec. 115. (a) The last sentence of section 211 (¢) of the Social Secu-
rity Act is amended to read as follows: “The provisions of paragraph
(4) or (5) shall not apply to service (other than service performed by
# member of a religious order who has taken a vow of poverty as a
member of such or(ﬁar) erformed by an individual unless an exemp-
tion under section 1402(e) of the Internal Revenue Code of 1954 is
effective with respect to him.”

(b) (1) The last sentence of section 1402(c) of the Internal Reve-

nue Code of 1954 (relating to definition of trade or business) is
amended to read as follows:
“The provisions of paragraph (4) or (5) shall not apply to service
(other than service performed by a member of a religious order who
has taken a vow of poverty as a member of such order) performed by
an individual unless an exemption under subsection (e) is effective
with respect to him.”

(2{ Section 1402 (e) of such Code (relating to ministers, members
of religious orders, and Christian Science practitioners) is amended to
read as follows:

“(e) Ministers, MemeERs or Revriarous Orpers, AND CHRISTIAN
ScieNcE PRACTITIONERS.—

“(1) ExemprioN.—Any individual who is (A) a duly ordained,
commissioned, or licensed minister of a church or a member of a
religious order (other than a member of. a religious order who has
taken a wow of poverty as a member of such order) or (B) a
Christian Science practitioner, upon filing an application (in such
form and manner, and with such official, as may be prescribed by
regulations made under this chapter) together with a statement
that either he is conscientiously opposed to, or because of religious
principles he is opposed to, the acceptance ( with respect to services
performed by him as such minister, member, or practitioner) of
any public insurance which makes payments in the event of
death, disability, old age, or retirement or makes payments toward
the cost of, or provides services for, medical care (including the
benefits of any insurance system established by the Social Se-
curity Act), shall receive an exemption from the tax imposed by
this chapter with respect to services performed by him as such
minister, member, or practitioner. Notwithstanding the preceding
sentence, an exemption may not be granted to an individual under
this subsection if Ee had filed an effective waiver certificate under
this section as it was in effect before its amendment in 1967.

¢(2) Time For FILING ArpLicaTioN.—Any individual who de-
sires to file an application pursuant to paragraph (1) must file
such application on or before whichever of the following dates
is later: (A) the due date of the return (including any extension
thereof) for the second taxable year for which he has net earn-
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from self-employment (computed without regard to sub-
sections (c) (4) an (c) (5)) of $400 or more, any part of which
was derived from the performance of service described in sub-
section (c) (4) or (¢)(5); or (B) the due date of the return
(inc udln any extension thereof) for his second taxable year
endin, er 1967.
“(3 Emcrlvn DATE OF EXEMPTION.—AnN exemption received
by an individual pursuant to this subsection shall be effective for
e first taxable year for which he has net earnings from self-
employment (computed without regard to subsections (c)(4)
and (c)(5)) of $400 or more, any part of which was derived
from the performance of service described in subsection (c) (4)
or (¢)(5), and for all succeeding taxable gears An exemption
received pursuant to this subsecmon shall be irrevocable.”
(¢) The amendments made by subsections (a) and (b) shall apply
only with respect to taxable years ending after 1967,

COVERAGE OF STATE AND LOCAL EMPLOYEES

Sec. 116. (a) Section 218@)(6) (D) of the Social Security Aect
is amended by inserting “(i)” after “(D)”, and by adding at the end
thereof the ollowmg

“(i1) Notwithstanding clause (i), the State may, pursuant to sub-
section (c)(4)(B) and subject to the conditions of continuation or
termination of coverage provided for in subsection (c)(7), mndlfﬁr
its agreement under this section to include services performed by a
individuals described in clause (i) other than those individuals to
whose services the agreement already applies. Such individuals shall
be deemed (on and after the effective date of the modification) to be
in positions covered by the separate retirement system consisting of
the positions of members of the division or part who desire coverage
under the insurance system established under this title.”

(b) (1) (A) Section 218 (c{}(3) of such Act is amended by striki
out subparagraph (A), and by redesignating aubparagraphs (B) an
(C) assubparagraphs (A) and (B), respectively.

B) Paragraphs (4) and (7) o of section 218(c) of such Act, and

aragraph (5) (B) of section 218(d) of such Act, are each amended
E stnlnng out aragraph )(C)? wherevar it appears and insert-

in lieu therao ara, rap (3)(B)’

C) Paragraph (4)(C) of sectlon 218(d of such Act is amended
by striking out “subsection (c¢)(3) (C)” and inserting in lieu thereof
“subsection (c) (3) (B)”.

(2) Section 218(c)(6) of such Act is amended—

(A) by striking out “and” at the end of subgaragraph (C);
B) by striking out the period at the end of subparagraph (D)
an ﬁeu thereof “, and”; and

(C) by nddmg at the end thereof the following new
subparagraph:

“(E) service performed by an individual as an employee serv-
ing on a temporary basis in case of fire, storm, snow, earthquake,
ﬂood or other similar emergenc;

(3) The amendments made by this subsectmn shall be effective with
res t to services performed on or after January 1, 1968.

) Section 218(c) of such Act is amended by adding at the end

thereof the following new paragmi

“(8) Nothwithstanding any other provision of this section, the

ent with any State entered into under this section may at the

option of the State%e modified on or after January 1, 1968, to exclude
gervice performed by election officials or election workers if the remun-
eration paid in a calendar quarter for such service is less than $50.
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Any modification of an agreement pursuant to this paragraph shall
be effective with respect to services performed after an effective date,
specified in such modification, which shall not be earlier than the last
ay of the calendar quarter in which the modification is mailed or
deﬁvared by other means to the Secretary.” i
(d) The first sentence of section 218 d) (6) (F) of the Social Secu-
rity Act is amended by striking out “1967” and inserting in lien thereof
19707,

INCLUSION OF ILLINOIS AMONG STATES PERMITTED TO DIVIDE THEIR
RETIREMENT SYSTEMS

Sec. 117. Section 218(d)(6) (C) of the Social Security Act is
amended by inserting “Illinois,” after “Georgia,”.

TAXATION OF CERTAIN EARNINGS OF RETIRED PARTNER

Skc. 118, (a) Section 1402(a) of the Internal Revenue Code of 1954
(relating to definition of net earnings from self-employment) is
amended—

(1) by striking out “and” at the end of paragraph (8);

(2) by striking out the period at the end of paragraph (9) and
inserting in lieu thereof “; and”; and

(3} by inserting after paragraph (9) the following new para-
graph

“(10) there shall be excluded amounts received by a partner
pursuant to a written plan of the partnership, which meets such
requirements as are 1E:u-eeu:ribed by the Secretarg or his delegate,
and which provides for payments on account of retirement, on a
periodic basis, to partners geners.ll{ or to a class or classes of part-
ners, such payments to continue at least until such partner’s death,
1 —_—

.
.

“(A) such partner rendered no services with respect to any
trade or business carried on by such partnership (or its sue-
cessors) during the taxable year of such partnership (or its
successors), ending within or with his taxable year, in which
such amounts were received, and

“(B) no obligation exists (as of the close of the partner-
ship’s taxable year referred to in subparagraph (A)) from
the other partners to such partner except with respect to
retirement payments under such plan, a.ndp

“(C) such partner’s share, if any, of the capital of the
partnership has been paid to him in full before the close
of t.l;le art’r}arship’s taxable year referred to in subpara-
grap §

(b) Section 211(a) of the Social Security Act is amended—

(1; by striking out “and” at the end of paragraph (7);

(2) by striking out the period at the end of paragraph (8) and
inserting in lieu thereof *; and”; and

(3} by inserting after paragraph (8) the following new para-
graph:

“(9) There shall be excluded amounts received by a partner
pursuant to a written plan of the partnership, which meets such
requirements as are prescribed by the Secretary of the Treasury
or his delegate, and which provides for payments on account of
retirement, on a periodic basis, to partners generally or to a class
or classes of partners, such payments to continue at least until
such partner’s death, if—

“(A) such partner rendered no services with respect to
any trade or business carried on by such partnership (or its
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successors) during the taxable year of such partnership (or
its successors), ending within or with his taxable year, in
which such amounts were received, and
“(B) no obligation exists (as of the close of the partner-
ship’s taxable year referred to in subparagraph (A)) from
the other partners to such partner except with respect to re-
tirement payments under such plan, and
“(C) such partner’s share, if any, of the capital of the
partnership has been paid to him in full before the close of
t(h:)p,?rtnership’s taxable year referred to in subparagraph
(¢) The amendments made by this section shall apply only with
respect to taxable years ending on or after December 31, 1967.

INCLUSBION OF PUERTO RICO AMONG STATES PERMITTED TO INCLUDE FIRE-
MEN AND POLICEMEN ; VALIDATION OF CERTAIN PAST COVERAGE IN THE
STATE OF NEBRASKA

Skc. 119. (a) Section 218(p) of the Social Security Act is amended
by inserting “Puerto Rico,” after “Oregon,”.
(b) In any case in which—

(1) an individual has performed services prior to the enactment
of this Act in the employ of a political suEdivision of the State
of Nebraska in a fireman’s position, and

(2) amounts, equivalent to the sum of the taxes which would
have been imposed by sections 3101 and 3111 of the Internal
Revenue Code of 1954 had such services constituted employment
for purposes of section 21 of such Code at the time they were per-
formed, were timely paid in good faith to the Secretary of the
Treasury, and”

(3) no refunds of such amounts paid in lieu of taxes have been
obtained,

the amount of the remuneration for such services with respect to
which such amounts have been paid shall be deemed to constitute
remuneration for employment as defined in section 209 of the Social
Security Act.

COVERAGE OF FIREMEN'S POSITIONS PURSUANT TO A STATE AGREEMENT

Ske. 120. (a) Section 218(p) of the Social Security Act is amended
by—

3 1) inserting “(1)” after “(p)”; and
2) adding the following paragraph

“(2) A State, not otherwise listed by name in Eamgraph (1), shall
be deemed to be a State listed in such paragraph for the purpose of
extending coverage under this title to service in firemen’s positions
covered by a retirement system, if the governor of the State, or an offi-
cial of the State designated by him for the purpose, certifies to the
Secretary of Health, Education, and Welfare that the overall benefit
protection of the employees in such positions would be improved by
reason of the extension of such coverage to such employees. Notwith-
standing the provisions of the second sentence of such paragraph (1),
such firemen’s positions shall be deemed a separate retirement system
and no other positions shall be included in such system.”

(b) Nothing in the amendments made by subsection (a) shall
authorize the extension of the insurance system establ'shed by title
1T of the Social Security Act under the provisions of section 218(d)
(6) (C) of such Act to service in any fireman’s position.
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(¢) The amendment made by this section shall apply in the case of
any State with respect to modifications of such State agreement under
section 218 of the Social Security Aet made after the date of enact-
ment of this Act,

VALIDATION OF COVERAGE ERRONEOUSLY REFPORTED

Skc. 121, Section 218(f) of the Social Security Act is amended by
adding at the end thereof the following new paragraph :

#(3) Notwithstanding the provisions of paragraph (2) of this sub-
section, in the case of services performed by individuals as members
of any coverage group to which an agreement under this section is
made applicable, and with respect to which there were timely paid
in good faith to the Secretary of the Treasury amounts equivalent to
the sum of the taxes which would have been imposed by sections 3101
and 3111 of the Internal Revenue Code of 1954 had such services
constituted employment for purposes of chapter 21 of such Code at
the time they were performed, and with respect to which refunds
were not obtained, such individuals may, if so requested by the State,
be deemed to be members of such coverage group on the date desig-
nated pursuant to paragraph (2).”

COVERAGE OF FEES OF STATE AND LOCAL GOVERNMENT EMPLOYEES AS
SELF-EMPLOYMENT INCOME

Sec. 122. (a) (1) Section 211(c) (1) of the Social Security Act is
amended to read as follows:

“(1) The performance of the functions of a public office, other
than the functions of a public office of a State or a political sub-
division thereof with respect to fees received in any period in
which the functions are performed in a position compensated
solely on a fee basis and in which such functions are not covered
under an agreement entered into by such State and the Secretary
pursuant to section 218;”.

(2) Section 211(e) (2) of such Act is amended (A) by striking out
“and” at the end of subparagraph (CI; ; (B) by striking out the semi-
colon at the end of subparagraph (D) and inserting in lieu thereof
“ and”; and (C) by adding after such subparagraph the following new
3ubpamgra‘|‘)h :

(E) service performed by an individual as an employee of
a State or a political subdivision thereof in a position com-
pensated solely on a fee basis with respect to fees received in
any period in which such service is not covered under an
agreement entered into by such State and the Secretary pur-
suant to section 218;”.

(b) (1) Section 1402(c) (1) of the Internal Revenue Code of 1954
is amended to read as follows:

“(1) the performance of the funections of a public office, other
than the functions of a public office of a State or a political sub-
division thereof with respect to fees received in any period in
which the functions are performed in a position compensated
solely on a fee basis and in which such functions are not covered
under an agreement entered into by such State and the Secre-
tary of Health, Education, and Weifare pursuant to section 218
of the Social Security Act;”.

(2) Section 1402(c) (2) of such Code is amended (A) by striking
out “and” at the end of subparagraph (C); (B) by striking out the
semicolon at the end of sub aragmpﬁ (D) and inserting in lieu there-
of ¥, and”; and (C) by adding after such subparagraph the following
new subparagraph:
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“(E) service performed by an individual as an employee
of a State or a political subdivision thereof in a position com-
pensated solely on a fee basis with respect to fees received
in any period in which such service is not covered under an
agreement entered into by such State and the Secretary of
Health, Education, and Welfare pursuant to section 218 of
the Social Security Act;”.

(¢) (1) The amendments made by subsections (a) and (b) of this
section shall apply with respect to fees received after 1967.

(2) Notwithstanding the provisions of subsections (a) and (b) of
this section, any individual who in 1968 is in a position to which the
amendments made by such subsections apply may make an irrevocable
election not to have such amendments apply to the fees he receives in
1968 and every year thereafter, if on or before the due date of his in-
come tax return for 1968 (including any extensions thereof) he files
with the Secratarﬁ of the Treasury or his deleﬁate, in such manner as
the Secretary of the Treasury or his delegate shall by regulations pre-
scribe, a certificate of election of exemption from such amendments.

(d) Section 218 of the Social Security Act is further amended
by adding the following new subsection :

“Positions Compensated Solely on a Fee Basis

“(u) (1) Notwithstanding any other provision in this section, an
agreement entered into under this section may be made applicable to
service performed after 1967 in any class or classes of positions com-
pensated solely on a fee basis to which such agreement did not apply

rior to 1968 only if the State specifically requests that its agreement
Ee made applicable to such service in such class or classes of positions.

“(2) Notwithstanding any other provision in this section, an agree-
ment entered into under this section may be modified, at the option of
the State, at any time after 1967, so as to exclude services performed
in any class or classes of positions compensation for which is solely
on a fee basis.

“(3) Any modification made under this subsection shall be effective
with respect to services performed after the last day of the calendar
gear in which the modification is agreed to by the Secretary and the

tate.

“(4) If any class or classes of positions have been excluded from
coverage under the State agreement by a modification agreed to under
this subsection, the Secretary and the State may not thereafter modify
such agreement so as to again make the agreement applicable with
respect to such class or classes of positions.”

FAMILY EMPLOYMENT IN A PRIVATE HOME

Skc. 123. (a) Section 210(a) (3) (B) of the Social Security Act is
amended by inserting after the semicolon the following: “except that
the provisions of this subparagraph shall not be applicable to such
domestic service if— 5 il

“(i) the employer is a surviving spouse or a divoreed individ-
ual and has not remarried, or has a spouse living in the home who
has a mental or physical condition which results in such spouse’s
being incapable of caring for a son, daughter, stepson, or step-

daughter (referred to in clause (ii)) for at least 4 continuous
ekl the cillsidar quarter in which the service is rendered, and
“(ii) a son,daughter, stepson, or stepdaughter of such empioyer
is living in the home, and

“(iil) the son, daughter, stepson, or stepdaughter (referred to
in clause (i1)) has not attained age 18 or has a mental or physical
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condition which requires the personal care and supervision of an
adult for at least 4 continuous weeks in the calendar quarter in
which the service is rendered ;”
(b) Section 3121(b) (3) (B) of the Internal Revenue Code of 1954
relating to definition of employment) is amended by inserting after
e semicolon the following : “except that the provisions of this sub-
paragraph shall not be applicable to such domestic service if—
“(1) the employer 1s a surviving spouse or a divorced individual
and has not remarried, or has a spouse living in the home who has
a mental or physical condition which results in such spouse’s be-
ing incapable of caring for a son, daughter, stepson, or step-
daughter (referred to in clause (ii)) for at least 4 continuous
W . in the calendar quarter in which the service is rendered,
an
“(ii) a son, daughter, stepson, or stepdaughter of such employer
isliving in the home, and
“(iii) the son, daughter, stepson, or stepdaughter (referred to
in clause (ii)) has not attained age 18 or has a mental or physical
condition which requires the personal care and supervision of an
adult for at least 4 continuous weeks in the calendar quarter in
which the service is rendered ;”
(¢) The amendments made by this section shall apply with respect
to services performed after December 31,1967, ;

TERMINATION OF COYERAGE OF EMPLOYEES OF THE MASSACHUSBETTS
TURNPIKEE AUTHORITY v

Skc. 124. (as)ecﬁotwibhstanding the provisions of section 218(g) (1)
of the Social Security Act the Secretary may, under such conditions as
he deems appropriate, permit the State of Massachusetts to modify
its agreement entered into under section 218 of such Act so as to ter-
minate the coverage of the employees of the Massachusetts Turnpike
Authority effective at the end of any calendar quarter within the two
years next following the date on which such agreement is so modified.

(b) If the coverage of employees of the Massachusetts Turnpike
Authority is terminated pursuant to subsection (a), coverage cannot
later be extended to the employees of such Authority.

Parr 3—Hzravta INsurance BENEFITS

METHOD OF PAYMENT TO PHYSICIANS UNDER SUPPLEMENTARY MEDICAL
INSURANCE PROGRAM

Skc. 125. (a) Section 1842(b) (3) (B) of the Social Security Act is
amended—
El by striking out “(i)”; and
2) by striking out “and (ii)” and all that follows and insert-
ing in lieu thereof the following: “and such payment will be
made—
“(i) on the basis of an itemized bill; or
“(i1) on the basis of an assignment under the terms of
which the reasonable charge is the full charge for the service;
but. (in the case of bills submitted, or requests for payment made,
after March 1968) only if the bill is su mitted, or a written re-
quest for payment is made in such other form as may be permitted
under regulations, no later than the close of the calendar year
following the year in which such service is furnished (deeming
any service furnished in the last 3 months of any calendar year to
have been furnished in the succeeding calendar year) ;”.
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(b) The amendments made by subsection (a) shall apply with re-
spect to claims on which a fina] determination has not been made on or
before the date of enactment of this Act.

ELIMINATION OF REQUIREMENT OF PHYBICIAN CERTIFICATION IN CASE OF
CERTAIN HOSPITAL SERVICES

Sec. 126. (a) Section 1814 &a of the Social Security Act (as
amended by section 129 (c) (5) of this Act) is amended—

1) by striking out subparagraph (A) of paragraph (2):

2) by redesignating subparagraphs (B), &3), (D), and (E)
of paragraph (2) as subparagraphs (A), (B), (C), and (D),
respectively ;

3) by retiesignatmg({mragraphs (3),(4), (5),and (6) as para-
graphs (4), (5), (6),and (7), respectively;

(4) by inserting immediately after paragraph (2) the follow-
ing_ new paragraph: : ) -

“(8) with respect to inpatient hospital services (other than
inpatient psychiatric hospital services and inpatient tuber-
culosis hospital services) which are furnished over a period of
time, a physician certifies that such services are required to be
given on an inpatient basis for such individual’s medical treat-
ment, or that inpatient diagnostic study is medically required and
such services are necessary for such purpose, except that (A)
such certification shall be furnished on.ﬁr in such cases, with such
frequency, and accompanied by such supporting material, appro-
priate to the cases involved, as may be provided by regulations,
and (B) the first such certification required in accordance with
clause gA) shall be furnished no later than the 20th day of such
period;”; and

(5) by striking out “(D), or (E)” in the last sentence and in-
serting in lieu thereof “or (D)”.

(b) Section 1835 (a) (2) (B) of such Act is amended by inserting
after “medical and other health services,” the following: “except serv-
ices described in subparagraphs (B) and (C) of section 1861(s) (2),”.

(¢) The amendments madle): by this section shall apply with respect
to services furnished after the date of the enactment of this Act.

INCLUSION OF PODIATRISTS' SERVICES UNDER SUPPLEMENTARY
MEDICAL INSURANCE PROGRAM

Sec. 127. (a) Section 1861(r) of the Social Security Act is
amended—
(1) by striking out “or (2)” and inserting in lieu thereof “(2)”;
and
(2) by inserting before the period at the end thereof the fol-
lowing: %, or (8) except for the purposes of section 1814(a),
section 1835, and subsections (j), (k), (mi‘ and (o) of this sec-
tion, a doctor of podiatry or surgical c }I‘O;)Od , but (unless
clause (1) of this subsection also ap{)}lies to him) only with respect
to functions which he is legally authorized to perform as such by
the State in which he performs them”.
(b) Section 1862 (a) of such Act is amended—
51 by striking out “or” at the end of paragraph (11) ;
2) by striking out the fpeuriod at the end of paragraph (12)
and inserting in lieu thereof ““; or”; and
(3) by adding after paragraph (12) the following new
paragraph:
“(13) where such expenses are for—
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“(A) the treatment of flat foot conditions and the prescrip-
tion of su]pportive devices therefor,
# (B; the treatment of subluxations of the foot, or
“(C) routine foot care (including the cutting or removal
of corns, warts, or calluses, the trimming of nails, and other
routine flygiemc care).”
(¢) The amendments made by subsections (a) and (b) shall apply
with respect to services furnished after December 31, 1967.

EXCLUSION OF CERTAIN BERVICES

Skc. 128. Section 1862(a) (7) of the Social Security Act is amended
by inserting after “changing eyeglasses,” the following: “procedures
performed (during the course of any eye examination) to determine
the refractive state of the eyes,”.

TRANSFER OF ALL OUTPATIENT HOSPITAL SERVICES TO SUPPLEMENTARY
MEDICAL INSURANCE I'ROGRAM

Sec. 129, (a) Section 1861(s)(2) of the Social Security Act is
amended—
1) by inserting “(A)" after “(2)”;
2) by striking out “physicians’ bills” and all that follows and
inserting in lieu thereof the following: “physicians’ bills;

“(B) hospital services (including drugs and biologicals which
cannot, as determined in accordance with regulations, be self-
administered) incident to physicians’ services rendered to out-
patients; an

“(C) diagnostic services which are—

“(i) furnished to an individual as an outpatient by a
hospital or by others under arrangements with them made
by a hospital, and

“(ii) ordinarily furnished by such hospital (or by others
under such arrangements) to its outpatients for the purpose
of diagnostic stuf}? 7,

(b) Section 1861(s) of such Aect is further amended by adding at
the end thereof (after and below paragraph (11)) the following new
sentence :

“There shall be excluded from the diagnostic services specified in
paragraph (2) (C) any item or service (except services referred to
n parafn'aph (1)) which—

“(12) would not be included under subsection (b) if it were
furnished to an inpatient of a hospital; or

“(18) is furnished under arrangements referred to in such para-
graph (2) (C) unless furnished in the hospital or in other fgcili-
ties operated by or under the supervision of the hospital or its
organized medical staff.”

(c¢) (1) Section 226(b) (1) of such Act is amended by striking out
“post-hospital home health services, and outfat.ient hospital diagnos-
tic services” and inserting in lieu thereof “and post-hospital home
health services”.

(2) Section 1812 (a) of such Act is amended—

{ A) by adding “and” at the end of paragraph (2) ;

B) by striking out “; and” at the end of paragraph (3) and
inserting in lieu thereof a period ; and

(C) by striking out paragraph (4).

(3) Section 1813(a) of such Act is amended by striking out para-
eraph (2), and by redesignating paragraphs (3) and (4) as para-
graphs (2) and (3), respectively.

85-622 O-68—56
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(4) (A) Section 1813(b) (1) of such Act is amended by striking out
“or diagnostic study”.

(B) The first sentence of section 1813 (b) (2) of such Act is amended
by striking out “or diagnostic study”.

(5) (A) Section 1814(a) (2) of such Act is amended—

(i) by adding “or” at the end of subparagraph (D) ;
(i1) gy striking out “or” at the end of subparagraph (E) ; and

(ii1) by striking out subparagraph (F).

(B) The last sentence of section 1814 (a) of such Act is amended by
stetking out “(E), or (F)” and inserting in lieu thereof “or (E)”.

(6) (A) Section 1814(d) of such Act is amended by striking out
“or outpatient hospital diagnostic services”.

(B) pSection 1832(a) (2) (B) of such Act is amended by striking
out “hospital” and inserting in lieu thereof “hospital and the services
for which payment may be made pursuant to section 1835(b) (2)”.

(7) Section 1833(b) of such Act is amended—

(A) by striking out “(or regarded under clause (2) as incurred
in such preceding year with respect to services furnished in such
last three mon t.hs s and

(B) by striking out “, and (2)” and all that follows and insert-

ing in lieu thereof a period.

(8) tion 1833 (d) of such Act is amended by striking out “other
than subsection (a) (2) (A) thereof”.

(9) (A) Section 1835(a) -of such Act is amended by striking out
“Payment” and inserting in lieu thereof “Except as provided in sub-
section (b), payment”.

(B) Section 1835 of such Act is further amended by redesignatin
subsection (b) as subsection (¢), and by inserting after subsection (ng
the following new subsection : s

“(b) (1) Payment may also be made to any hospital for services
described in section 1861(s) furnished as an outpatient service by a
hospital or by others under arrangements made by it to an individual
entitled to benefits under this part even though such hospital does
not have an agreement in effect under this title if (A) such services
were emergency services, (B) the Secretary would be required to
make such payment if the hospital had such an agreement in effect
and otherwise met the conditions of payment hereunder, and (C')
such hospital has made an election pursuant to section 1814(d) (1) (C)
with respect to the calendar year in which such emergency services
are provided. Such payments shall be made only in the amounts
provided under section 1833(a)(2) and then only if such hospital
agrees to comply, with respect to the emergency services provided,
with the provisions of section 1866(a).

“(2) Payment may also be made on the basis of an itemized bill
to an individual for services described in paragraph (1) of this sub-
section if (A) payment cannot be made under such paragraph (1)
solely because the hospital does not elect, in accordance with section
1814(d) (1) (C), to claim such payments and (B) such individual
files application (submitted within such time and in such form and
manner, and containing and supported by such information as the
Secretary shall by regulations prescribe) for reimbursement. The
amounts payable under this paragraph shall, subject to the provisions
of section 1833, be equal to 80 percent of the hospital’s reasonable
charges for such services.”

(C) Section 1861(e) of such Act is amended—

(1) by striking out “except for purposes of section 1814(d),”
and inserting in lieu thereof “except for purposes of sections
1814(d) and 1835(b),”; and
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(i1) by striking out “(including determination of whether an
individual received inpatient hospital services for purposes of
such section)” and inserting in lieu thereof “and 1835(b) (in-
cluding determination of whether an individual received inpa-
tient hosgital services or diagnostic services for purposes of such
sections)”.

(10; Section 1861 (p) of such Act is repealed.
(11) Section 1861(y) (3) of such Act is amended b?r striking out
“1813(a) (4)” and inserting in lieu thereof “1813(a) (3)”.

(12) (A) Section 1866(a)(2) (A) of such Act is amended—

(i by striking out “, (a)(2), or (a)(4)” and inserting in lieu
thereof “or (a) (3)”; and

(ii) by striking out “or, in the case of outpa‘ient hospital diag-
nostic services, for which payment is made under part A”.

(B) Section 1866(a) (2) (C) of such Act is amended b’g’r striking
out “1813(a) (3)” and inserting in lieu thereof “1813(&&(2 -

(13) Section 21(a) of the Railroad Retirement Act of 1937 is
amended by striking out “post-hospital home health services, and out-
patient hospital diagnostic services” and inserting in lieu thereof “and
post-hospital home health services”.

(d) The amendments made by this section shall apply with respect
to services furnished after March 31, 1968, except that subsection (¢)
(5) of such section shall become effective with respect to services fur-
nished after the date of enactment of this Act.

BILLING BY HOSPITAL FOR SBERVICES FURNISHED TO OUTPATIENTS

Sec. 130. (a) Section 1835(a) of the Social Security Act %IS
amended by section 129(c) (9) (A) of this Act) is further amended by
striking out “Except as provided in subsection (b),” and inserting in
lieu thereof “Except as provided in subsections (b) and (c),”.

(b) Section 1835 of such Act (as amended by section 129(c) (9)
(B) of this Act) is amended by redesignating subsection (¢) (as re-
designated) as subsection (d), and by inserting after subsection (b)
the following new subsection :

“(e) Notwithstanding the provisions of this section and sections
1832, 1833, and 1866 (a) (1) (A), a hospital may, subject to such limi-
tations as may be prescribed by regulations, collect from an individual
the customari charges for services speciffed in section 1861 (32 and
furnished to him by such hospital as an outpatient, but only if such
charges for such services do not exceed $50, and such customa
charges shall be regarded as expenses incurred by such individual wit
respect to which benefits are payable in accordance with section 1833
(a) (1). Payments under this title to hospitals which have elected to
make collections from individuals in accordance with the preceding
sentence shall be adjusted periodically to place the hospital in the
same position it would have been had it instead been reimbursed in
accordance with section 1833 (a) (2).”

(¢) The amendments made by this section shall apply with respect
to services furnished after March 31,1968.

PAYMENT OF REASONABLE CHARGES FOR RADIOLOGICAL OR PATHOLOGICAL
BERVICES FURNISHED BY CERTAIN PHYSICIANS TO HOSPITAL INPATIENTS

Sxo, 181. (a) Section 1883(a) (1) of the Social Security Act is

i “ that” and lieu thereof

1) by striking out “except that” and inserting in lieu thereo
“except that (A.u)lﬁ, and =

(2) by striking out *“of subsection (b)” and inserting in lieu

thereof “of subsection (b), and (B) with respect to expenses
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incurred for radiological or pathological services for which pay-
ment may be made under this ]ﬁaart, furnished to an inpatient of a
hospital by a pI;{sician in the field of radiology or pathology, the
amounts paid shall be equal to 100 percent of the reasonable
charges for such services”,

(b) Section 1833(b) of such Act (as amended by section 129(c) (7)
of this Act) is amended by inseri:in%1 fore the period at the end there-
of the following: “, and (2) such total amount shall not include
expenses incurred for radiological or pathological services furnished
to such individual as an inpatient of a hospital by a physician in the
field of radiology or pathology”.

(¢) The amendments made by this section shall apply with respect
to services furnished after March 31, 1968.

PAYMENT FOR PURCHASE OF DURABLE MEDICAL EQUIPMENT

Sec. 132. (a) Section 1861(s) gﬁ) of the Social Security Act is
amended by striking out “rental of”, and b?' inserting before the semi-
colon at the end thereof the following: *, whether furnished on a
rental basis or purchased”,

(b) Section 1833 of such Act is amended by adding at the end
thereof the following new subsection :

“(f) In the case of the purchase of durable medica] equipment in-
cluded under section 1861(s) S?), by or on behalf of an individual,
payment shall be made in such amounts as the Secretary determines
to be equivalent to payments that would have been made under this
part had such B(}]‘l;i ment been rented and over such period of time
as the Secretary gs such equipment would be used for such individ-
ual’s medical treatment, except that with respect to purchases of in-
expensive equipment (as determined by the Secretary) payment may
be made in a lump sum if the Secretary finds that such method of
payment is less costly or more practical than periodic payments.”

(¢) The amendments made by this section shall apply only with
respect to items purchased after December 31, 1967,

PAYMENT FOR PHYSICAL THERAPY SERVICES FURNISHED TO OUTPATIENTS

Sec, 133. (a) Section 1861 (s 512) of the Social Security Act (as
amended by section 129(a) (22 of this Act) is amended by—
El; striking out “and” at the end of subparagraph (B) ;

2) inserting “and” at the end of subparagraph (C) ; and

(3) adding at the end thereof the following:
“(D) outpatient Rhysical therapy services;”
(b) Section 1861 of such Act is amended by inserting after subsec-

tion (o) the following new subsection (in lieu of subsection (p) re-
pealed by section 129(c) (10) of this Act) :

“Outpatient Physical Therapy Services

“(p) The term ‘outpatient physical therapy services’ means physical
therapy services furnished by a provider of services, a clinie, rehabili-
tation agency, or a public health agency, or by others under an ar-
rangement with, and under the supervision of, such provider, clinie,
rehabilitation agency, or public health agency to an individual as an
outpatient—

“(1) who is under the care of a physician (as defined in section
1861(r) (1) ),and

“(2) with respect to whom a plan prescribing the type, amount,
and duration of physical therapy services that are to be fur-
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nished such individual has been established, and is periodically
reviewed, by a physician (asso defined) ;
excluding, however—
“(3) any item or service if it would not be included under sub-
section (b) if furnished to an inpatient of a hospital; and
“(4) any such service—

“(A) if furnished by a clinic or rehabilitation agency,
or by others under arrangements with such clinic or agency,
unless such clinic or rehabilitation agency—

“(i) provides an adequate program of physical ther-
apy services for outpatients and has the facilities and
personnel required for such program or required for the
supervision of such a program, in accordance with such
retiuirements as the Secretary may specify,

(ii) has policies, established by a group of profes-

sional personnel, including one or more physicians
(associated with the clinic or rehabilitation agency) and
one or more qualified physical therapists, to govern
the services (referred to in clause (i)) it provides,

“Eiij) maintains clinical records on all patients,

“(iv) if such clinic or agency is situated in a State in
which State or applicable local law provides for the
licensing of institutions of this nature, (I) is licensed
pursuant to such law, or (II) is approved by the agency
of such State or lOCajlity responsig e for licensing insti-
tutions of this natuie, as meeting the standards estab-
lished for such licensing; and

*(v) meets such other conditions relating to the health
and safety of individuals who are furnished services by
such clinic or agency on an outpatient basis, as the Sec-
retary may find necessary, or

“(B) if furnished by a public health agency, unless such
agency meets such other conditions relating to health and
safety of individuals who are furnished services by such
agency on an outpatient basis, as the Secretary may find
necessary.” 2

(c) Section 1866 of such Act is amended by adding at the end there-
of the following new subsection : : t

L (le) For purposes of this section, the term ‘Emvlder of services’
shall include a clinic, rehabilitation agency, or public health agency if,
in the case of a clinic or rehabilitation agency, such clinic or agency
meets the requirements of section 1861(p) (4) (A), or if, in the case of

a public health agency, such agency meets the requirements of section
1861(p) (4) (B), but only with respect to the furnishing of outpatient
physical therapy services (as therein defined).”

{5) Section 1832 (a) of such Act is amended by—

1) deleting “and” at the end of paragraph (2)(A) thereof;
52 striking out the period at the end and inserting in lieu
thereof the following: “; and”; and
( 21 adding at the end thereof the following new subpara-

3
grap.
“(C) outpatient physical therapy services.”
(e) Section 1835(a) (2) of such Act (as amended by section 126 (b)
of this Alct) is a.mendedl‘l ke
striking out “and” at the end of subparagraph (A);
2; striking out the period at the end andagmsgrting )in lieu
thereof the following: “; and”; '
(8) adding at the end thereof the following new subparagraph :
“(C)_1in the case of outpatient physical therapy services
(i) such services are or were required because the individual
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needed physical therapy services on an outpatient basis, (ii)
a plan for furnishing such services has been established, and
is periodically reviewed, by a physician, and (iii) such serv-
ices are or were furnished while the individual 1s or was under
the care of a physician.”;

(4) striking out “(B) and (C) of section 1861(s)(2)” and
inserting in lieu thereof “(B), (C), and (D) of section
1861 (s) (2)”; and

(5) adding at the end thereof the following new sentence : “For
purposes of this section, the term ‘provider of services’ shall in-
clude a clinie, rehabilitation agency, or public health agency if,
in the case of a clinic or rehabilitation agency, such clinic or
agency meets the requirements of section 1861 (p) (4) (A), or if,
in the case of a public health agen(]:gr, such agency meets the re-

uirements of section 1861(p) (4) (B), but only with respect to
the furnishing of outpatient physical therapy services (as therein
defined).”

(f) The first sentence of section 1864 (a) of such Act is amended by
inserting before the period the following: “, or whether a clinic, re-
habilitation agency or public health agency meets the requirements of
subpa ph (A) or (B), as the case may be, of section 1861(p) (4)”.

(2) Tﬁ amendments made by the preceding subsections of this sec-
tion shall apply to services furnished after June 30, 1968.

PAYMENT FOR CERTAIN PORTABLE X-RAY BERVICES

Skc. 134. (a) Section 1861(s) (3) of the Social Security Act is
amended by strikinlg out “diagnostic X-ray tests,” and inserting in
lien thereof the following: “diagnostic X-ray tests (including tests
under the supervision of a physician, furnished in a place of residence
used as the patient’s home, 1f the performance of such tests meets
such conditions relating to health and safety as the Secretary may
find necessary),”.

(b) The amendment. made by subsection (a) shall apply with re-
spect to services furnished after December 31, 1967,

BLOOD DEDUCTIBLES

Skc. 135. (a) (1) Section 1813 (a) (2) of the Social Security Act (as
;e%esignatui by section 129(c) (3) of this Act) is amended to read as

ollows:

“(2) The amount payable to any ({)rovider of services under this
part for services furnished an individual during any spell of illness
shall be further reduced by a deduction equal to the cost of the first
three pints of whole blood (or equivalent quantities of packed red
blood cells, as defined under regu]nt.lons) furnished to him as part of
such services during such spell of illness.’ i

(b) Section 1866(a)(2) (C) of such Act (as amended by section
129(e) (12) (B) of this Act) is amended—

(1) by striking out “may also charge” and inserting in lieu
thereof “may in aecordance with its customary practice also
appropriately charge”;

2) by inserting after “whole blood” the following: “(or
equivalent quantities of packed red blood cells, as defined under
regulations)”;

(3) by inserting after “blood” where it appears in clauses (i)
(ii), and (iii) the following: “(or equivalent quantities of packed
red blood cells, as so defined)”; &?111

(4) by adding at the end thereof the following new sentence:
“For purposes of clause (iii) of the preceding sentence, whole
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blood (or equivalent quantities of packed red blood cells, as so
defined) furnished an individual shall be deemed replaced when
the provider of services is given one pint of blood for each pint
of blood (or eqluiva.lent quantities of packed red blood cells, as so
defined) furnished such individual with respect to which a deduc-
tion is imposed under section 1813 (a) (2).”

(c) Section 1833(b) of such Act (as amended by sections 129 (c} (7
and 131(b) of this Act) is amended by adding at the end thereof the
following new sentence: “The total amount of the expenses incurred
by an individual as determined under the preceding sentence shall,
after the reduction specified in such sentence, be further reduced by
an amount equal to the expenses incurred for the first three pints
of whole blood (or equivalent quantities of packed red blood cells, as
defined under regulations) furnished to the individual during the cal-
endar year, except that such deductible for such blood shall in accord-
ance with regulations be apfropriately reduced to the extent that there
has been a replacement of such blood (or equivalent quantities of
packed red blood cells, as so defined) ; and for such purposes blood
(or equivalent quantities of Eacked red blood cells, as so defined)
furnished such individual shall be deemed replaced when the institu-
tion or other person furnishing such blood (or such equivalent quan-
tities of packed red blood cells, as so defined) is given one pint of blood
for each pint of blood (or equivalent quantities of packed red blood
cells, as so defined) fumish:&l such individual with respect to which a
deduction is made under this sentence.”

(d) The amendments made by this section shall apply with respect
to payment for blood (or packed red blood cells) furnished an indi-
vidual after December 31, 1967.

ENROLLMENT UNDER SUPPLEMENTARY MEDICAL INSURANCE PROGRAM
BASED ON ALLEGED DATE OF ATTAINING AGE 65

Sec. 136. (a) Section 1837(d) of the Social Security Act is amended
by adding at the end thereof the following new sentence: “Where the
Secretary finds that an individual who has attained age 65 failed to
enroll under this part during his initial enrollment Eeriod (based on
a determination by the Secretary of the month in which such individual
attained age 65), because such individual (relying on documentary
evidence) was mistaken as to his correct date of birth, the Secretary
shall establish for such individual an initial enrollment period based
on his attaining age 65 at the time shown in such documentary evi-
dence (with a coverage period determined under section 1838 as though
he had attained such age at that t.imeL.”

(b) The amendment made by subsection (a) shall apply to indi-
viduals enrolling under part B of title XVIII in months iegummg
after the date of the enactment of this Act.

EXTENSION BY 60 DAYS DURING INDIVIDUAL'S LIFETIME OF MAXIMUM
DURATION OF BENEFITS FOR INPATIENT HOSPITAL SERVICES

Sec. 137. (a) (1) Section 1812(a) (1) of the Social Security Act is
amended by striking out “up to 90 days during any spell of illness”
and inserting in lien thereog) “up to 150 days during any spell of ill-
ness minus 1 day for each day of inpatient hospital services in excess
of 90 received during any preceding spell of illness (if such individual
was entitled to have payment for such services made under this part
unless he specifies in accordance with regulations of the Secretary that
he does not desire to have such payment made)”.

(2) Section 1812(b) (1) of such Act is amended by striking out “for
90 days during such spell” and inserting in lieu thereof “for 150 days
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during such spell minus 1 day for each day of inpatient hospital serv-
ices in excess of 90 received during any preceding spell of illness (if
such individual was entitled to have payment for such services made
under this part unless he specifies in accordance with regulations of
the Secretary that he does not desire to have such payment made)”.

Yol wemigieo (b) The second sentence of section 1813(a) (1) of such Act is amend-
ed to read as follows: “Such amount shall be further reduced by a
coinsurance amount equal to—

“(A) one-fourth of the inpatient hospital deductible for each
day (before the 91st day) on which such individual is furnished
such services during such spell of illness after such services have
been furnished to him for 60 days during such spell; and

“(B) one-half of the inpatient hospital deductible for each day
(before the day following the last day for which such individual
is entitled under section 1812(a) (1) to have payment made on
his behalf for inpatient hospital services during such spell of ill-
ness) on which such individual is furnished such services dur-
ing such spell of illness after such services have been furnished to
him for 90 days during such spell ;

except that the reduction under this sentence for any day shall not ex-
ceed the charges imposed for that day with respect to such individual
for such services (and for this purpose, if the customary charges for
such services are greater than the charges so imposed, such customary
charges shall be considered to be the charges so imposed).”

(c) The amendments made by subsections (a) and (b) shall apply
with respect to services furnished after December 31, 1967.

LIMITATION ON SPECIAL REDUCTION IN ALLOWABLE DAYS OF INPATIENT
HOSPITAL SERVICES

A2 BRI Skc. 138. (a) Section 1812(c) of the Social Security Aect is amended
by striking out “in the 90-day period immediately before such first
day shall be included in determining the 90-day limit under subsection
(b) (1) (but not in determining the 190-day limit under subsection
(b) (3))” and inserting in lieu thereof “in the 150-day period imme-
diately before such first day shall be included in determining the num-

Ante, p. 853.  hep of days limit under subsection (b) (1) insofar as such limit applies
to (1) inpatient psychiatric hospital services and inpatient tuberculosis
hospital services, or (2) inpatient hospital services for an individual
who is an inpatient primarily for the diagnosis or treatment of mental
illness or tuberculosis (but shall not be included in determining such
number of days limit insofar as it applies to other inpatient hospital
?el'v)i;:’es or in determining the 190-day limit under subsection (b)

3))”.
(b) The amendment made by subseetion (a) shall apply with respect
to payment for services furnished after December 31, 1967.

TRANSITIONAL PROVISION ON ELIGIBILITY OF PRESENTLY UNINSURED
INDIVIDUALS FOR HOSPITAL INSURANCE BENEFITS

Skc. 139. Section 103 (a) (2) of the Social Security Amendments of
79 Stat. 333. 1965 is amended by striking out “1965” in clause (Bgv and inserting in
lieu thereof “1966”.

ADVISORY COUNCIL TO STUDY COVERAGE OF THE DISABLED
UNDER TITLE XVIII OF THE SOCIAL SECURITY ACT

Sec. 140. (a) The Secretary of Health, Education, and Welfare
shall appoint an Advisory Council to study the need for coverage of
the disagf:}d under the health insurance program of title XVIII of the

79 Stat. 291. 2 -
42 USC 1305-  Social Security Act.

139511,
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(b) The Council shall be appointed by the Secretary during 1968
without regard to the provisions of title 5, United States Code, gov-
erning appointments in the competitive service and shall consist of 12
persons who shall, to the extent pessible, represent organizations of
employers and employees in equal numbers, and represent self-em-
ployed persons and the public.

(¢) The Couneil is anthorized to engage such technical assistance,
including actuarial services, as may be required to carry out its func-
tions, and the Secretary shall, in addition, make available to such
Couneil such secretarial, clerical, and other assistance and such actu-
arial and other pertinent data prepared by the Department of Health,
Education, and Welfare as it may require to carry out such functions.

(d) Members of the Council, while serving on the business of the
Council (inclusive of travel time), shall receive compensation at rates
fixed by the Secretary, but not exceeding $100 per day and, while so
serving away from their homes or regular places of business, they may
be allowed travel expenses, including per diem in lieu of subsistence,
as authorized by section 5703 of title 5, United States Code, for per-
sons in the Government employed intermittently.

(e) The Council shall make findings on the unmet need of the dis-
abled for health insurance, on the costs involved in providing the dis-
abled with insurance protection to cover the cost®of hospital and medi-
cal services, and on the ways of financing this insurance. The Council
shall submit a report of its findings to the Secretary not later than
January 1, 1969, together with recommendations on how such protec-
tion should be financed and, if such financing is to be accomplished
through the trust funds established under title XVIIT of the Social
Security Act, on the extent to which each of such trust funds should
bear the cost of such financing. Such report shall thereupon be trans-
mitted to the Congress and to the Boards of Trustees created by sec-
tions 1817(b) and 1841(b) of the Social Security Act. After the date
of transmittal to the Congress of the report, the Council shall cease to
exist.

STUDY TO DETERMINE FEASIBILITY OF INCLUSION OF CERTAIN ADDITIONAL
SERVICES UNDER PART B OF TITLE XVIII OF THE SOCIAL SECURITY ACT

Sec. 141. The Secretary shall make a study relating to the inchusion
under the supplementary medical insurance program (part B of title
XVIII of the Social Security Act) of services of additional types of
licensed practitioners performing health services in independent prac-
tice. The Secretary shall make a report to the Congress grior to Jan-
uary 1, 1969, of his finding with respect to the need for covering,
under the supplementary medical insurance program, any of the
various types of services such practitioners perform and the costs to
such program of covering such additional services, and shall make
recommendations as to the priority and method for covering these
services and the measures that should be adopted to protect the health
a]'_ls(}] s(infety of the individuals to whom sucﬁ services would be fur-
nished.

PROVISIONS FOR BENEFITS UNDER PART A OF TITLE XVIII OF THE SOCIAL
BECURITY ACT FOR SERVICES TO PATIENTS ADMITTED PRIOR TO 1968 TO
CERTAIN HOSPITALS

SEec. 142. (a) Notwithstanding any provision of title XVIII of the
Social Security Act, an individual who 1s entitled to hospital insurance
benefits under section 226 of such Act may, subject to subsections (b)
and (e¢), receive, on the basis of an itemized bill, reimbursement for
charges to him for inpatient hospital services (as defined in section
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1861 of such Act, but without regard to subsection 1(;;) of such sec-
tion) furnished b , or under arrangements (as defined in section
1861 (v? of such Act) with, a hospital 591“

1) the hospital did not have an agreement in effect under
section 1866 ofI;uch Act but would have been eligible for payment
under part A of title XVIII of such Act wi;ﬁl respect to such
services if at the time such services were furnished the hospital
had such an agreement in effect ;

&2) the hospital (A) meets the rec}lluirementa of paragraphs (5)
and (7) of section 1861(e) of such Act, (B) is not primaril
enga in providing the services described in section 1861 (]
(r11§( ) of such Act, and (C) is primarily engaged in providing,

by or under the supervision of individuals referred to in para-
ﬁraph (1) of section 1861(r) of such Act, to inpatients (i)

iagnostic services and therapeutic services for medical diagnosis,
treatment, and care of injured, disabled, or sick persons, or i:f
rehabilitation services for the rehabilitation of injured, disab A
or sick persons;

(3) the hospital did not meet the requirements that must be
met to permit payment to the hospital under part A of title
XVIII of such Act; and

4) an aﬁplication is filed (submitted in such form and manner
and by such person, and containing and supported by such infor-
mation, as the Secretary shall by regulations prescribe) for re-
imbursement before January 1, 1969.

(b) Payments under this section may not be made for inpatient
hospital services (as described in subsection (a)) furnished to an
individual—

(1% prior to July 1, 1966,
(2) after December 31, 1967, unless furnished with respect to
an admission to the hospital prior to January 1, 1968, and

(3) for more than—

(A) 90 days in any spell of illness, but only if (i) prior to
January 1, 1969, the iospfit-nl furnishing such services entered
into an agreement under section 1866 of the Social Security
Act and (1i) the hospital’s plan for utilization review, as pro-
vided for in section 1861 (k) of such Aect, has, in accordance
with section 1814 of such Act, been a,pp‘lied to the services
furnished such individual, or

(B) 20 days in any spell of illness, if the hospital did not
mﬁt the conditions of clauses (i) and (ii) of subparagraph
(A).

(¢) (1) The amounts payable in accordance with subsection (a) with
respect to inpatient hospital services shall, subject to paragraph (2)
of this subsection, be paid from the Federal Hospital Insurance Trust
Fund in amounts equal to 60 percent of the hospital’s reasonable
charges for routine services furnished in the accommodations occupied
by the individual or in semi-private accommodations (as defined in
section 1861(v) (4) of the Social Security Act) whichever is less, plus
80 percent of the hospital’s reasonable charges for ancillary services.
If separate charges for routine and ancillary services are not made by
the hospital, reimbursement may be based on two-thirds of the hos-
pital’s reasonable charges for the services received but not to exceed
the charges which would have been made if the patient had occupied
semi-private accommodations (as so defined). For purposes of the pre-
ceding provisions of this paragraph, the term “routine services” shall
mean the regular room, dietary, and nursing services, minor medical
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and surgical supplies and the use of equipment and facilities for
which a sesﬁara.te charge is not customarily made; the term “ancillary
services” shall mean those special services for which charges are cus-
tomarily made in addition to routine services.

(2) Before applying paragraph (1), payments made under this
section shall be reduced to the extent provided for under section 1813
of the Social Security Act in the case of benefits payable to providers
of services under part A of title XVIII of such Act.

(d) For the purposes of this section—

(1) the 90-day period, referred to in subsection (b)(3)(A),
shall be reduced by the number of days of inpatient hospital
services furnished to such individual during the spell of illness,
referred to therein, and with respect to which he was entitled to
have payment made under part A of title XVIII of the Social
Security Act;

(2) the 20-day period, referred to in subsection (Ib) 53) (B)
shall be reduced by the number of days in excess of 70 days of
inpatient hospital services furnished during the spell of illne
referred to therein, and with respect to which such individua
was entitled to have payment made under such part A;

(3) the term “spell of illness” shall have the meaning assigned
to it by subsection (a) of section 1861 of such Act except that the
term “inpatient hospital services” as it appears in such subsection
shall have the meaning assigned to it by subsection (a) of this
section.

PAYMENTS FOR EMERGENCY HOSPITAL SERVICES

Sec. 143. (a) The second sentence following paragraph (8) of sec-
tion 1861 (e) of the Social Security Act is amended by striking out
“which meets the requirement of paragraphs (1), (2), &3), (4), (5;
and (7) of this subsection” and inserting in lieu thereof “which (i
meets the requirements of paragraphs (5% and (7) of this subsection,
(ii) is not primaril enga%ed in providing the services described in sec-
tion 1861(3) (1) (Ag and (iii) is primarily engaged in providing, by or
under the supervision of individuals referred to in paragraph (1) of
section 1861(r), to inpatients diagnostic services and therapeutic
services for medical diagnosis, treatment, and care of injured, disabled,
or sick persons, or rehabilitation services for the rehabilitation of in-
jured, disabled, or sick persons.”

(b) That portion of section 1812(a) of such Act that precedes para-
graph (1) thereof is amended by inserting “or, in the case of a?rments
referred to in section 1814(d) (2) to him” after “on his behalf”.

(c) Section 1814(d) of such Act is amended by—

(1) striking out “Payments” and inserting in lieu thereof “(1)
Payments”;

2’2 deleting “furnished” and inserting “furnished in a calendar
ear”;

(3) deleting “and” at the end of clause (A) and inserting a
comma in lieu thereof;

(4) inserting before the period at the end of the first sentence
the following: “, and (C) such hospital has elected to claim pay-
ments for all such inpatient emergency services and for the emer-
gency outpatient services referred to in section 1835(b) furnished
during such year”: and

(5) adding at the end of such section 1814(d) the following
new paragraphs:
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“(2) Payment may be made on the basis of an itemized bill to an in-
dividual entitled to hospital insurance benefits under section 226 for
services described in paragraph (1) which are emergency services if
(A) payment cannot be made under paragraph (1) solely because the
hosplta{does not elect to claim such payment, and (B) such individual
files application (submitted within such time and in such form and
manner and by such person, and containing and supported by such in-
formation as the Secretary shall by regulations prescribe) for reim-
bursement.

“(3) The amounts payable under the preceding paragraph with
respect. to services descriged therein shall, subject to the provisions of
section 1813, be equal to 60 percent of the hospital’s reasonable charges
for routine services furnished in the accommodations occupied by the
individual or in semiprivate accommodations (as defined in section
1861(v) (4)), whichever is less, plus 80 percent of the hospital’s rea-
sonable charges for ancillary services. If separate charges for routine
and aneillary services are not made by the hospital, reimbursement
may be based on two-thirds of the hospital’s reasonable charges for the
services received but not to exceed the charges which would have been
made if the patient had occupied semiprivate accommodations. For
purposes of the preceding provisions of this paragraph, the term ‘rou-
tine services' shall mean the regular room, dietary, and nursing serv-
ices, minor medical and surgieafsupplies and the use of equipment and
facilities for which a separate charge is not customarily made; the
term ‘ancillary services' shall mean those special services for which
charges are customarily made in addition to routine services.”

(d) The provisions made by subsection (a) of this section shall be-
come effective as of July 1, 1966, and the provisions made by subsec-
tions (b) and (¢) of this section shall apply to services furnished with
respect to admissions occurring after mber 31, 1967, and to out-
patient hospital diagnostic services furnished after December 31, 1967,
and before April 1, 1968.

PAYMENT UNDER SUPPLEMENTARY MEDICAL INSURANCE PROGRAM FOR
CERTAIN INPATIENT ANCILLARY BERVICES

Sec. 144. (a) So much of section 1861(s) of the Social Security Act
which precedes paragraph (1) is amended by striking out *(unless
they would otherwise constitute inpatient hospital services, extended
care services, or home health services)™.

(b) The sentence immediately following paragraph (9) of section
1861(s) of such Act is amended by inserting after “hospital” the
following : “(which, for purposes of this sentence, means an institution
considered a hospital for purposes of section 1814(d))".

(¢) Section 1861(3? of such Act is amended by adding at the end
thereof (after and below paragraph (13) as added to such section by
section 129(b) of this Act) the following new sentence: “None of the
items and services referred to in the preceding paragraphs (other than
paragraphs (1) and (2)(A)) of this subsection which are furnished
to a patient of an institution which meets the definition of a hospital
for purposes of section 1814(d) shall be included unless such other
conditions are met as the Secretary may find necessary relating to
health and safety of individuals with respect to whom such items
and services are furnished.”

(d) Section 1861(s) (6) of such Act is amended by striking out “as
his home™ and inserting in lieu thereof “as his home other than an
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institution that meets the requirements of subsection (e) (1) or (j) (1)
of this section”,

(e) The amendments made by this section shall apply with respect
to services furnished after March 31, 1968,

GENERAL ENROLLMENT PERIOD UNDER TITLE XVIII

Sgc. 145, (a) Section 1837(b) (1) of the Social Security Act is
amended to read as follows: .

“(1) No individual may enroll for the first time under this part
unless he does so in a general enrollment period S:ms provided in sub-
section (e)) which begins within 3 years after the close of the first
enrollment period during which he could have enrolled under this

a‘rt.ﬂ

(b) Section 1837(e) of such Act is amended to read as follows:

“(e) There shall be a general enrollment ogeriod, after the period
described in subsection (r%e during the period beginning on January
1 and ending on March 31 of each year beginning with 1969.”

(e¢) Section 1838(b) of such Act is amended by—

(1) strikiriﬁnout in paraﬁraph (1) the follewin%: “, during a

eral enrollment period described in section 1837(e),”; an

(2) striking out “December 31 of the year” and inserting in lieu
thereof “the calendar quarter following the calendar quarter”.

(d) Section 1839 (b) (2) of such Act is amended to read as follows:

“(2) The Secretary shall, during December 1968 and of each year
thereafter, determine and promulgate the dollar amount (whether or
not. such dollar amount was applicable for premiums for any prior
month) which shall be applicable for premiums for months occurring
in the 12-month period commencing July 1 in each succeeding year.
Such dollar amount shall be such amount as the Secretary estimates to
be necessary so that the aggregate premiums for such 12-month period
will equal one-half of the total of tﬂe benefits and administrative costs
which he estimates will be payable from the Federal Supplementary
Medical Insurance Trust Fund for such 12-month period. In estimat-
ing aggregate benefits payable for any period, the Secretary shall in-
clude an appropriate amount for a contingency margin. enever
the Secretary, pursuant to the preceding sentence, promulgates the
dollar amount which shall be applicable for premiums for any period,
he shall, at the time such promulgation is announced, issue a public
statement setting forth the actuarial assumptions and bases emp]o?’ed
by him in arriving at the amount of premiums so promulgated.’

(e) The amendments made by subsections (a), (b), and (c) shall
become effective April 1, 1968. Ny otwithstanding the provisions of sec-
tion 2 of Public Law 90-97, the amendments made by subsection (d)
shall become effective December 1, 1968,

ELIMINATION OF SPECIAL REDUCTION IN ALLOWABLE DAYS OF INPATIENT
HOSPITAL SERVICES FOR PATIENTS IN TUBERCULOSIS HOSPITALS

Skc. 146. (a) Section 1812(c) of the Social Security Act (as amended
by section 138 of this Act) is further amended—
(1) b;j striking out “a psychiatric hospital or a tuberculosis
hospital” and ;naertinq in lieu thereof “a psychiatric hospital”,
i (?’) bydstmkmg out “and inpatient tuberculosis hospital serv-
ices”, an
(35 by striking out “or tuberculosis”.
(b) The amendments made by subsection (a) shall apply with
respect to payment for services furnished after December 31, 1967.
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Parr +—MisCELLANEOUS AND TECHNICAL AMENDMENTS
ELIGIBILITY OF ADOPTED CHILD FOR MONTHLY BENEFITS

Sec. 150, (a) The second sentence of section 216(e) of the Social
Security Aect is amended by striking out “before the end of two years
after the day on which such individual died or the date of enactment
of this Act” and inserting in lieu thereof “only if (A) proceedings
for the adoption of the child had been instituted by such individual
before his death, or (B) such child was adopted by such individual's
surviving spouse before the end of two years after (i) the day on
which such individual died or (ii) the date of enactment of the Social
Security Amendments of 1958”.

(b) The amendment made by subsection (a) shall apply with re-
spect to monthly benefits payable under title 11 of the Social Security
Act for months after January 1968, but only on the basis of an
application filed in or after the month in which this Act is enacted.

CRITERIA FOR DETERMINING CHILD’S DEPENDENCY ON MOTHER

Sec. 151. (a) Section 202(d)(3) of the Social Security Act is
amended—

(1) by inserting “or his mother or adopting mother™ after “his
father or adopting father™ in the first sentence ; and

(2) by striking out “, if such individual is the child’s father,”
in the second sentence.

(b) Section 202(d) (4) of such Act is amended by inserting “or
stepmother™ after “stepfather” each place it appears.

g:) Section 202(d) of such Act is further amended by striking out
paragraph (5), and by redesignating paragraphs (6) through (10)
as aragra%hs (5) thmu%lh (9), respectively.

d) (1) The paragraph of section 202(d) of such Act redesignated
as paragraph (9) by subsection (¢) of this section is amended by
striking out “under paragraph (9)” and inserting in lieu thereof
“under paragraph (8)".

(2) Paragraphs (2) and (3) of section 202(s) of such Act are each
un’ilended ’by striking out “(d)(6),” and inserting in lieu thereof
*(d) (5),".

(3) Section (5) (1) (1) of the Railroad Retirement Act of 1937 is
amended—

(A) by striking out “(3), (4),or (5)" in the third sentence and
inserting in lieu thereof “(3) or (4)"; and
(B) by striking out “paragraph (8)” in the ninth sentence and

inserting.in lieu thereo “para%mph %4 il

(e) The amendments made by this section shall apply with respect
to monthly benefits payable under title IT of the Social Security Act
(and annuities aceruing under the Railroad Retirement Act of 1937)
for months after January 1968, but only on the basis of applications
filed in or after the month in which this Act is enacted.

RECOVERY OF OVERPAYMENTS

Sec. 152. (a) Section 204 (a) of the Social Security Act is amended
to read as follows:

“(a) Whenever the Secretary finds that more or less than the correct
amount of payment has been made to any person under this title, proper
adjustment or recovery shall be made, under regulations prescribed by
the Secretary, as follows:
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“(1) With res; to payment to a person of more than the
correct amount, the Secretary shall decrease any payment under
this title to which such overpaid person is entitled, or shall require
such overpaid person or his estate to refund the amount in excess
of the correct amount, or shall decrease any payment under this
title payable to his estate or to any other person on the basis of
the wages and self-employment income which were the basis of the
payments to such overpaid person, or shall apply any combina-
tion of the foregoing.

%(2) With respect to payment to a person of less than the cor-
rect amount, the Secretary shall make payment of the balance of
the amount due such underpaid person, or, if such person dies
before payments are completed or before negotiating one or
more checks representing correct payments, disposition of the
amount due shall be made in accordance with subsection (d).”

(b) Section 204(1)) of such Act is amended to read as follows:

“(b) In any case in which more than the correct amount of pay-
ment has been made, there shall be no adjustment of payments to, or
recovery by the United States from, any person who is without fault
if such adjustment or recovery would defeat the purpose of this title
or would be against equity and good conscience.”

BENEFITS PAID ON BASIS OF ERRONEOUS REPORTS OF DEATH IN MILITARY
SERVICE

Skc. 153. (a) Section 204(a) (1) of the Social Security Act (as
amended by section 152 of this Act) is further amended by adding at
the end the following sentence: “A payment made under this title on
the basis of an erroneous report of death by the Department of De-
fense of an individual in the line of duty while he is a member of the
uniformed services (as defined in section 210(m)) on active duty (as
defined in section 210(1)) shall not be considered an incorrect pay-
ment for any month prior to the month such Department notifies the
Secretary that such individual is alive.”

b) The amendment made by this section shall apply with respect
to benefits under title I1 of the Social Security Act if the individual
to whom such benefits were paid would have been entitled to such
benefits in or after the month in which this Act was enacted if the
report mentioned in the amendment made by subsection (a) of this
section had been correct (but without regard to the provisions of sec-
tion 202(j) (1) of such Act).

UNDERPAYMENTS

Skc. 154. (a) Section 204(d) of the Social Security Act is amended
to read as follows:

_“(d) If an individual dies before any payment due him under this
title is completed, payment of the amount due (including the amount
of any unnegotiated checks) shall be made— d

“(1) to the person, if any, who is determined by the Secretary
to be the surviving spouse of the deceased individual and who
either (i) was living in the same household with the deceased at
the time of his death or (ii) was, for the month in which the de-
ceased individual died, entitled to a monthly benefit on the basis
of the same wages and self-employment income as was the de-
ceased individua%’?s

*(2) if there is no person who meets the requirements of para-
graph (1), or if the person who meets such requirements dies be-
fore the payment due him under this title is completed, to the
child or children, if any, of the deceased individual who were, for
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the month in which the deceased individual died, entitled to
monthly benefits on the basis of the same wages and self-employ-
ment income as was the deceased individual (and, in case there is
more than one such child, in equal parts to each such child) ;

“(3) if there is no person who meets the requirements of para-
ﬁraph él) or (2), or if each ﬂerson who meets such requirements

ies before the payment due him under this title is completed, to
the parent or parents, if any, of the deceased individual who were,
for the month in which the deceased individual died, entitled to
monthly benefits on the basis of the same wages and self-employ-
ment income as was the deceased individual (and, in case there is
more than one such parent, in equal parts to each such parent) ;

“(4) if there is no person who meets the requirements of para-
graph (1), (2), or (3), or if each person who meets such require-
ments dies before the payment due him under this title is com-
pleted, to the person, if any, determined by the Secretary to be
the surviving spouse of the deceased individual;

“(5) if there 1s no person who meets the requirements of para-
graph (1), (2), (3), or (4), or if each person who meets such
requirements dies before the payment due him under this title is
completed, to the person or persons, if any, determined by the Seec-
retary to be the child or children of the deceased individual (and,
in case there is more than one such child, in equal parts to each
such child) ;

“(6) if there is no person who meets the requirements of para-
graph (1), (2), (3), (4), or (5), or if each person who meets
such requirements dies before the payment due him under this
title is completed, to the parent or parents, if any, of the deceased
individual (and, in case there is more than one such parent, in
equal parts to each such parent) ; or

“(Tf if there is no person who meets the requirements of para-
gra]gh (1), (2), (3), (4), (5),0r (6), or if each person who meets
such requirements dies before the payment due him under this

title is completed, to the legal representative of the estate of the
deceased individual, if any.’

(b) The heading of section 1870 of such Act is amended by addi
at the end thereof “AND SETTLEMENT OF CLAIMS FO
BENEFITS ON BEHALF OF DECEASED INDIVIDUALS”,

¢) Section 1870 of such Act is amended by adding after subsection
(d) the following new subsections:

“(e) If an individual, who received services for which payment
may be made to such individual under this title, dies, and payment for
such services was made (other than under this title), and the indi-
vidual died before any payment due him under this title with respect
to such services was completed, payment of the amount due (includ-
ing the amount of any unnegotiated checks) shall be made—

“(1) if the payment for such services was made (before or
after such individual’s death) by a person other than the deceased
individual, to the person or persons determined by the Secretary
under regulations to have paid for such services, or if the pay-
ment for such services was made by the deceased individual be-
fore his death, to the legal representative of the estate of such
deceased individual, if any;

“(2) if there is no person who meets the requirements of

aragraph (1), to the person, if any, who is determined by the
retary to be the surviving spouse of the deceased individual
and who was either living in the same household with the de-
ceased at the time of his death or was, for the month in which the
deceased individual died, entitled to a monthly benefit on the
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basis of the same wages and self-employment income as was the
deceased individual;

%(3) if there is no person who meets the requirements of para-
ﬁraph £1) or (2), or if the person who meets such requirements

ies before the payment due him under this title is completed, to
the child or children, if any, of the deceased individual who were,
for the month in which the deceased individual died, entitled to
monthly benefits on the basis of the same w and self-employ-
ment income as was the deceased individual (and, in case there
is more than one such child, in equal parts to each such child) ;

“(4) if there is no person who meets the requirements of para-
graph (1), (2), or 33 , or if each person who meets such require-
ments dies before the payment due him under this title is com-
pleted, to the parent or parents, if any, of the deceased individual
who were, for the month in which the deceased individual
died, entitled to monthly benefits on the basis of the same wages
and self-employment income as was the deceased individual (and,
in case there is more than one such parent, in equal parts to each
such parent) ;

“(b) if there is no person who meets the requirements of para-
graph (1), (2), (3), or (4), or if each person who meets such
requirements dies before the payment due him under this title is
completed, to the person, if any, determined by the Secretary to
be the surviving spouse of the deceased individual 3

“(6) if there is no person who meets the requirements of para-
graph (1), (2), (3), (4),o0r (5), or if each person who meets such
requirements dies before the payment due him under this title is
completed, to the person or persons, if any, determined by the
Secretary to be the child or children of the deceased individual
(and, in case there is more than one such child, in equal parts to
each such child) ;

“(7) if there is no person who meets the requirements of para-
graph (1), (2), (3), (4), (5),or (6), or if each person who meets
such requirements dies before the payment due him under this
title is completed, to the parent or parents, if any, of the deceased
individual (and, in case there is more than one such parent, in
equal parts to each such parent) ; or

“(8) if there is no person who meets the requirements of para-
graph (1), (2), (3), (4), (5), (6), or (7), or if each person who
meets such requirements dies before the payment due him under
this title is completed, to the legal representatives of the estate of
the deceased individual, if any.

“(£f) If an individual who received medical and other health serv-
iee:ﬁi for which payment may be made under section 1832(a) (1) dies,
and—

“(1) no assignment of the right to payments was made by such
ndividual before his death, and

“(2) payment for such services has not been made,

payment for such services shall be made to the physician or other per-
son who provided such services, but payment shalfbe made under this
subsection only in such amount and subject to such conditions as would
have been applicable if the individual who received the services had
not died, and only if the person or persons who provided the services
agrees that the reasonable charge is the full charge for the services.”

(d) Section 1842(b) (3) (B) of such Act (as amended by section
125(a) of this Act) is amended by striking out “and such payment
will be made” and inserting in lieu thereof “and such payment will
(except as otherwise provided in section 1870(f)) be made”,
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BIMPLIFICATION OF COMPUTATION OF PRIMARY INSURANCE AMOUNT AND
QUARTERS OF COVERAGE IN CASE OF 1937—-1050 WAGES

Sec. 155. (a) (1) Section 215(d) (1) of the Social Security Act is
amended to read as follows:

“Primary Insurance Benefit Under 1939 Act

“(d) (1) For purposes of column I of the table appearing in subsec-
tion (a) of this section, an individual’s primary insurance benefit shall
be comyuted as follows:

“(A) The individual's average monthly wage shall be deter-
mined as provided in subsection (b) (but without regard to para-
graph (4;J thereof) of this section, except that for purposes of
paragraph (2)(C) and (3) of such subsection, 1936 shall be
used instead of 1950,

“(B) For purposes of subparagraphs (B) and (C) of subsec-
tion (b)(2), an individual whose total wages prior to 1951 (as
defined in subparagraph (C) of this subsection)—

@ éi) do not exceed $27,000 shall be deemed to have been
paid such wages in equal parts in nine calendar years after
1936 and prior to 1951 ;

*(ii) exceed $27,000 and are less than $42,000 shall be
deemed to have been paid (I) $3,000 in each of such number
of calendar years after 1936 and prior to 1951 as is equal to
the integer derived by dividing such total wages by $3,000,
and (II) the excess of such total wages over the product of
$3,000 times such integer, in an additional calendar year in
such period; or

“(i11) are at least $42,000 shall be deemed to have been
paid $3,000 in each of the fourteen calendar years after 1936

~and prior to 1951.

“(C) For the purposes of subparagraph (B), ‘total wages
prior to 1951’ with respect to an individual means the sum of (i)
remuneration credited to such individual prior to 1951 on the
records of the Secretary, (ii) wages deemed paid prior to 1951 to
such individual under section 217, and (iii) compensation under
the Railroad Retirement Act of 1937 prior to 1951 creditable to
him pursuant to this title.

“(D) The individual’s primary insurance benefit shall be 45.6
per centum of the first $50 of his average monthly wage as com-
puted under this subsection, plus 11.4 per centum of the next $200
of such average monthly wage.”

§2) Section 215(d) (2) of such Act is amended to read as follows:

“(2) The provisions of this subsection shall be applicable only in
the case of an individual—

“(A) with respect to whom at least one of the quarters elapsing
prior to 1951 is a quarter of coverage ;

“(B) except as provided in paragraph (3), who attained age
22 after 1950 and with respect to whom less than six of the quar-
ters elapsing after 1950 are quarters of coverage, or who attained
such age betore 1951 ; and

“(C) (1) who becomes entitled to benefits under section 202(a)
or 223 after the date of the enactment of the Social Security
Amendments of 1967, or

“(ii) who dies after such date without being entitled to benefits
under section 202(a) or 223, or

“(i11) whose primary insurance amount is required to be re-
computed under section 215 (f) (2).”
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{3) Section 215(d) (3) of such Act is amended to read as follows:
“(3) The provisions of this subsection as in effect prior to the en-
actment of the Social Security Amendments of 1967 shall be applicable
in the case of an individual—
“(A) who attained age 21 after 1936 and prior to 1951, or
“(B) who had a period of disability which n prior to 1951,
but only if the primary insurance amount resulting therefrom is
higher than the primary insurance amount resulting from the
application of this section (as amended by the Social Security
Amendments of 1967) and section 220.”,

(4% So much of section 215(f) (2) of such Act as precedes subpara-
graph (E) is amended to read as follows:

“(2) If an individual has wages or self-employment income for a
year after 1965 for any part of which he is entitled to old-age in-
surance benefits, the Secretary shall, at such time or times and within
such period as he may by regulations prescribe, recompute such in-
dividual’s primary insurance amount with respect to each such year.
Such recomputation shall be made as provided in subsection (a) (1)
and (3) as though the year with respect to which such recomputation
is made is the last year of the period specified in subsection (b)(2)
(C). A recomputation under this paragraph with respect to any year
shall be effective—"

(5) Subparagraphs (E) and (F) of such section 215(f) (2) are re-
designated as subparagraphs (A) and (B), respectively.

(6) Section 215(f) of such Act is further amended by adding at the
end thereof the following new paragraph:

“(5) In the case of a man who became entitled to old-age insurance
benefits and died before the month in which he attained age 65, the
Secretary shall recompute his primary insurance amount as provided
in subsection (a) as though he became entitled to old-age insurance
benefits in the month in which he died; except that (i) his computa-
tion base years referred to in subsection (b)(2) shall include the year
in which he died, and (ii) his elapsed years referred to in subsection
(b) (3) shall not include the year in which he died or any year there-
after. Such recomputation of such primary insurance amount shall
be effective for and after the month in which he died.”

(7) (A) The amendments made by paragraphs (4) and (5) shall
agply with respect to recomputations made under section 215(f) (2)
of the Social Security Act after the date of the enactment of this Act.

(B) The amendment made by paragraph (6) shall apply with re-
spect to individuals who die after the date of enactment og this Act.

(8) Inany case in which—

(A) any person became entitled to a monthly benefit under

section 202 or 223 of the Social Security Act after the date of ,*

enactment of this Act and before February 1968, and
(B) the primary insurance amount on which the amount of such

benefit is based was determined b{ applying section 215(d) of

the Social Security Act as amended by this Act,
such primary insurance amount shall, for purposes of section 215(¢)
of the Social Security Act, as amended by this Act, be deemed to have
been computed on the basis of the Social Security Act in effect prior
to the enactment of this Aect.

(9) The amendment made by paragraphs (1) and (2) shall not
apply with respect to monthly benefits for any month prior to January
1967.

(b) (1) Section 213 of the Social Security Act is amended by add-
ing at the end thereof the following new subsection :
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“Alternative Method for Determining Quarters of Coverage With
Respect to Wages in the Period from 1937 to 1950

“(¢) For purposes of section 214 (a), an individual shall be deemed
to have one quarter of coverage for each $400 of his total wages prior
to 1951 (as ((Laﬁned in section 215(d) (1; (C)), except where—

“(1) such individual is not a fully insured individual on the
basis of the number of quarters of coverage so derived plus the
number of quarters of coverage derived from the wages and self-
employment income credited to him for periods after 1950, or

“(2) such individual's elapsed years (for purposes of section
214(a) (1)) are less than 7.” :

(2) The amendment made by paragraph (1) shall apply only in
the case of an individual who applies for benefits under section 202(a)
of the Social Security Act after the date of the enactment of this Act,
or who dies after such date without being entitled to benefits under
section 202 (a) or 223 of the Social Security Act.

(c) Section 303(g) (1) of the Social Security Amendments of 1960
is amended— _

(1) by striking out ‘“section 302 of” and by striking out
“Amendments of 1965™ and inserting in lieu thereof “Amend-
ments of 1965 and 1967" in the first sentence ; and

(2) by striking out “after 1965, or dies after 1965” and insert-
ing in lien thereof “after the date of the enactment of the Social
Security Amendments of 1967, or dies after such date”, and by
striking out “Amendments of 1965” and inserting in lieu thereof
*“Amendments of 1967”, in the second sentence.

DEFINITIONS OF WIDOW. WIDOWER, AND STEPCHILD

Sec. 156. (a) Section 216 (c¢) of the Social Security Act is amended
by striking out “not less than one year” in clause (5) and inserting in
lieu thereof “not less than nine months”.

(b) The first sentence of section 216 (e) of such Act is amended by
striking out “the day on which such individual died” and inserting
in lieu thereof “not less than nine months immediately preceding the
day on which such individual died”.

(e) Section 216 (g) of such Act is amended by striking out “not
less than one year” in clause (5) and inserting in lieu thereof “not
less than nine months”.

(d) Section 216 of such Act is further amended by adding at the
end thereof the following new subsection :

“Waiver of Nine-Month Requirement for Widow, Stepchild, or
Widower in Case of Accidental Death or in Case of Serviceman
Dying in Line of Duty

“(k) The requirement in clause (5) of subsection (¢) or clause (5)
of subsection (g) that the surviving spouse of an individual have
been married to such individual for a period of not less than nine
months immediately prior to the day on which such individual died in
order to qualify as such individual’s widow or widower, and the re-
quirement in subsection (e) that the stepchild of a deceased individual
have been such stepchild for not less than nine months immediately
preceding the day on which such individual died in order to qualify
as such individual’s child, shall be deemed to be satisfied, where such
ilndixl;idnal dies within the applicable nine-month period, if his

eath—
“(1) is accidental, or
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“(2) occurs in line of duty while he is a member of a uniformed
service serving on active duty (as defined in section 210(1) (2)),
and he would satisfy such requirement if a three-month period were
substituted for the nine-month period; except that this subsection
shall not apply if the Secretary determines that at the time of the
marriage involved the individual could not have reasonably been
expected to live for nine months. For purposes of paragraph (1) of
the preceding sentence, the death of an individual is accidental if
he receives bodily injuries solely through violent, external, and acci-
dental means and, as a direct result of the bodily injuries and inde-
pendently of all other causes, loses his life not later than three months
after the day on which he receives such bodily injuries.”

(e) The amendments made by this section shall apply with respect
to monthly benefits under title IT of the Social Security Act for
months after January 1968, but only on the basis of applications filed
in or after the month in which this Act is enacted.

HUSBAND’S AND WIDOWER'’S INSURANCE BENEFITS WITHOUT REQUIREMENT
OF WIFE'S CURRENTLY INSURED STATUS

Sec. 157. (a) (1) Section 202(c) (1) of the Social Security Act
is amended by striking out “a currently insured individual (as defined
in section 214(b))” in the matter preceding subparagraph (A) and
inserting in lien thereof “an individua!”.
~(2) Section 202(c) (2) of such Act is amended by striking out
“The requirement m paragraph (1) that the individual entitled to
old-age or disability insurance benefits be a currently insured individ-
ual, and the provisions of subparagraph (C) of such paragraph,” and
insel'ltli 1Eg )l:l lieu thereof “The provisions of subparagraph (C) of para-
graph (1)".

(b) (1) Section 202(f) (1) of such Act is amended—

(A) by striking out “and currently” in the matter preceding

sub%n ragraph (A), and

(B) by striking out “, and she was a currently insured individ-
ual,” in subparagraph (D) (iiﬁ.
(2) Section 202(%) (2) of such Act is amended by striking out
“The requirement in paragraph (1) that the deceased fully insured
individual also be a currently insured individual, and the provisions
of subparagraph (D) of such paragraph,” and inserting in lieu there-
of “The provisions of subparagraph (Bﬁ of paragraph (1)”.

(¢) In the case of any husband who would not be entitled to
husband’s insurance benefits under section 202(c) of the Social
Security Act or any widower who would not be entitled to widower’s
insurance benefits under section 202(f) of such Act except for the
enactment of this section, the requirement in section 202%30) (1) (C)
or 202(f) (1) (D) of such Act relating to the time within which proof
of support must be filed shall not apply if such proof of support is
filed within two years after the month g;)llowing the month in which
this Act is enacted.

(d) The amendments made by this section shall apply with respect
to monthly benefits payable under title IT of the Social Security Act
for months after January 19€8, but only on the basis of applications
filed in or after the month in which this Act is enacted.

DEFINITION OF DISABILITY

Sec. 158. (a) Section 223(c) of the Social Security Aet is
mendﬁ_b ' “of Tnsured S
inserting “of Insu tatus and Waiting Period” after
¥ a&nit?ons”inthe heading; .

867

42 USC 410,

42 USC 401-
428; Ante, p. 833.

Y

64 Stat, 483,
42 USC 402.

72 Stat. 1026.

64 Stat., 485.

72 Stat. 1023.

70 Stat, 815.
42 USC 423,



868

70 Stat, 815;

79 Stat. 367, 413.

42 USC 423.

42 USC 416.

42 USC 402.

“Physical or
mental impair-
ment.*”

42 USC 422,

79 Stat, 370.
42 USC 402.

PUBLIC LAW 90-248—JAN. 2, 1968 [81 Star.

(2) by striking out paragraph (12) ; and

3) by redesignating paragraph (3) as paragraph (2).
b}l ection 223 of such Act is further amended%[;r adding at the
thereof the following new subsection :

“Definition of Disability

“(d) (1) The term ‘disability’ means—

“(A) inability to engage in any substantial gainful activity
by reason of any medically determinable physical or mental im-

airment which can be expected to result in death or which has
asted or can be expected to last for a continuous period of not
less than 12 months; or

“(B) in the case of an individual who has attained the age of
55 and is blind Ewithin the meaning of ‘blindness’ as defined
in section 216(i) (1)), inability by reason of such blindness to
engage in substantial gainful activity requiring skills or abilities
comparable to those of any gainful activity in which he has pre-
viously engaged with some regularity and over a substantial
period of time.

“(2) For purposes of paragraph (1) (A)—

“(A) an individual (except a widow, surviving divorced wife,
or widower for purposes of section 202 (e) or (f)) shall be deter-
mined to be under a disability only if his physical or mental im-
pairment or impairments are of such severity that he is not only
unable to do his previous work but cannot, considering his age,
education, and work experience, engage in any other kind of sub-
stantial gainful work which exists in the national economy, re-
gardless of whether such work exists in the immediate area in
which he lives, or whether a specific job vacancy exists for him,
or whether he would be hired if he applied for work. For purposes
of the preceding sentence (with respect to any indiv idnar , ‘work
which exists in the national economy’ means work which exists in
significant numbers either in the region where such individual
lives or in several regions of the country.

“(B) A widow, surviving divorced wife, or widower shall not
be determined to be under a disability (for purposes of section
202 (e) or (f)) unless his or her physical or mental impairment
or impairments are of a level of severity which under regulations
prescribed by the Secretary is deemed to be sufficient to preclude
an individual from engaging in any gainful activity.

“(3) For purposes of this subsection, a ‘physical or mental impair-
ment’ is an impairment that results from anatomieal, physiological, or
psychological abnormalities which are demonstrable by medically ac-
ce t-abll;)glinical and laboratory diagnostic techniques.

‘(4) The Secretary shall by regulations prescribe the criteria for
determining when services performed or earnings derived from serv-
ices demonstrate an individual’s ability to engage in substantial gain-
ful activity. Notwithstanding the provisions of paragraph (2), an
individual whose services or earnings meet such criteria shall, except
for purposes of section 222(¢), be found not to be disabled.

“(5) An individual shall not be considered to be under a disability
unless he furnishes such medical and other evidence of the existence
thereof as the Secretary may require.”

(e) (1) Section 202(d) (1) (B) of such Act is amended by striking
out “section 228 (¢)” and inserting in lieu thereof “section 223(d)”.

(2) Paragraphs (1), (2), and (3) of section 202(s) of such Act
are each amended by striking out “section 223(¢)” and inserting in
lieu thereof “section 223 (d)".
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(3) Section 221(a) of such Act is amended by striking out “or
223 (¢)” and inserting in lieu thereof “or 223 (d) .

(4) Section 221(c) of such Act is amended by striking out “or
223 (c)” and inserting in lieu thereof “or 223 (d)”.

(5) Section 222(c) (4) (B) of such Act is amended by striking out
“section 223 (c) (2)” and inserting in lieu thereof “section 223(d)”.

(6) Section 223 (a) (1) (D) of such Act is amended by striking out
“subsection (c¢)(2)” and inserting in lieu thereof “subsection (d)”.

(7) The first sentence of section 223 (a) (1) of such Act is further
amended by striking out “subsection (c)(3)” and inserting in lieu
thereof “subsection (e) (2)”.

(8) The last sentence of section 223 (a) (1) is amended by strikin,
out “subsection (c)(2) except for subparagraph (B) thereof” an
inserting in lieu thereof “subsection (d) except for paragraph (1) (B)
thereof”,

(9) Section 225 of such Act is amended by striking out “section
223(c) (2)” and inserting in lieu thereof “section 223(d)”.

(rtilf Section 216(i) (1) of such Act is amended by striking out the
third sentence and inserting in lieu thereof the following : “The provi-
sions of paragraphs (2) (A), (3), (4),and (5) of section 223(d) shall
be applied for purposes of determining whether an individual is under
a disability within the meaning of the first sentence of this paragraph
in the same manner as they are applied for purposes of paragrap (li)
of such section.”

(e) The amendments made by this section shall be effective with
respect to applications for disability insurance benefits under section
223 of the Social Security Act, and for disability determinations under
section 216 (1) of such Act, filed—

(1) m or after the month in which this Act is enacted, or
(2) before the month in which this Act is enacted if the appli-
cant has not died before such month and if—

(A) notice of the final decision of the Secretary of Health,
Education, and Welfare has not been given to the applicant
before such month; or

(B) the notice referred to in subparagraph (A) has been
so given before such month but a civil action with respect to
such final decision is commenced under section 205(g) of the
Social Security Act (whether before, in, or after such month)
and the decision in such civil action has not become final
before such month.

DISABILITY BENEFITS AFFECTED BY RECEIPT OF WORKMEN’S COMPENSATION

Sec. 159. (a) (1) The last sentence of section 224 (a) of the Social
Security Act is amended by inserting after “his wages and self-
employment income” where it first appears in clause (B) the follow-
ing: “(computed without regard to the limitations specified in sections
209 (a) and 211(b) (1))

(2) Section 224(a) of such Act is further amended by adding at
the end thereof the following: “In any case where an mdividual’s
wages and self-emFIOfvment income reported to the Secretary for a
calendar year reach the limitations specified in sections 209(a) and
211(b) (1), the Secretary under regulations shall estimate the total of
such wages and self-employment income for purposes of clause (B)
of the preceding sentence on the basis of such information as may
be available to him indicating the extent (if any) by which such wages
and self-employment income exceed such limitations.”

(b) (1) The amendments made by subsection (a) shall apply only
with respect to monthly benefits under title IT of the Socia gecurity
Act for months after January 1968,
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(2) For purposes of any redetermination which is made under sec-
tion 224 (f) of the Social Security Act in the case of benefits subject
to reduction under section 224 of such Act, where such reduction as
first computed was effective with respect to benefits for the month in
which this Aet is enacted or a prior month, the amendments made by
subsection (a) of this section shall also be deemed to have applied
in the initial determination of the “average current earnings” of the
individual whose wages and self-employment income are involved.

EXTENSION OF TIME FOR FILING REPORTS OF EARNINGS

Skc. 160. (a) Section 203(h) (1) (A) of the Social Security Act is
amended by adding at the end thereof the following new sentence:
“The Secretary may grant a reasonable extension of time for maki
the report of earnings required in this paragraph if he finds that there
is valid reason for a delay, but in no case may the period be extended
more than three months.”

(b) Section 203(h)(2) of such Act is amended by striking out
“within the time prescribed therein” and inserting in lieu thereof
“within the time prescribed by or in accordance with such paragraph”

PENALTIES FOR FAILURE TO FILE TIMELY REPORTS OF EARNINGS AND OTHER
EVENTS

Sec. 161, (a) Section 203(h) (2) (A) of the Social Security Act is
amended by inserting before the semicolon at the end thereof the fol-
lowing : ¢, except that if the deduction m{)osed under subsection (b)
by reason of his earnings for such year is less than the amount of his
benefit (or benefits) for the last month of such year for which he was
entitled to a benefit under section 202, the additional deduction shall
be equal to the amount of the deduction imposed under subsection (b)
but not less than $10”.

(lb) Section 203 ( gz of such Act is amended by striking out all that
follows “shall suffer” and inserting in lieu thereof the following:
';d]eiductions in addition to those imposed under subsection (c) as

ollows:

“(1) if such failure is the first one with respect to which an
additional deduction is imposed by this subsection, such additional
deduction shall be equal to his benefit or benefits for the first
month of the period for which there is a failure to report even
though such failure is with respect to more than one month;

“(2) if such failure is the second one with respect to which an
additional deduction is imposed by this subsection, such additional
deduction shall be equal to two times his benefit or benefits for the
first month of the period for which there is a failure to report even
though such failure is with respect to more than two months; and

“(3) if such failure is the third or a subsequent one for which
an additional deduction is imposed under this subsection, such
additional deduction shall be equal to three times his benefit or
benefits for the first month of the period for which there is a
failure to report even though the failure to report is with respect
to more than three months;

except that the number of additional deductions required by this sub-
section shall not exceed the number of months in the period for which
there is a failure to report. As used in this subsection, the term ‘period
for which there is a failure to report’ with respect to any individual
means the period for which sucﬁoindividual received and accepted
insurance benefits under section 202 without making a timely report
and for which deductions are required under subsection (¢).”
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(¢) The amendments made by this section shall apply with respect
to any deductions imposed on or after the date of the enactment of this
Aect under subsections (g) and (h) of section 203 of the Social Security
Act on account of failure to make a report required thereby.

LIMITATION ON PAYMENT OF BENEFITS TO ALIENS OUTSIDE
THE UNITED STATES

Sec. 162, (a) (1) Section 202(t) (1) of the Social Security Act is
amended by adding at the end thereof (after and below subparagraph
(B)) the following new sentence: “For purposes of the preceding sen-
tence, after an ind%vidual has been outside the United étates for any
period of thirty consecutive days he shall be treated as remaining out-
side the United States until he has been in the United States for a
period of thirty consecutive days.”

(2) The amendment made by paragraph (1) shall apply only with
respect to six-month periods (within the meaning of section 202(t)
(1) (A) of the Social geecul-ity Act) which begin after the date of the
enactment of this Act.

(b) (1) Section 202(t) (4) of such Act is amended—

(A) by striking out the period at the end of subparagraph (E)
and inserting in lien thereof a semicolon ; and
(B) by adding at the end thereof (after and below subpara-
graph (1‘%)) the following:
“except that subparagraphs (i} and (B) of this paragraph shall not
appl{ in the case of any individual who is a citizen of a foreign coun-
try that has in effect a social insurance or pension system which is of
neral application in such country and which satisges subparagraph
%3) but not subparagraph (B) of paragraph (2), or who 1s a citizen
of a foreign country that has no social insurance or pension system
of general application if at any time within five years prior to the
month in which the Social Security Amendments of 1967 are enacted
(or the first month thereafter for which his benefits are subject to sus-
pension under paragraph (1)) payments to individuals residing in
such country were withheld by the Treasury Department under the
first section of the Act of October 9, 1940 (31 U.S.C. 123).”

(2) The amendment. made by paragraph ;1) shall apply only with
respect to monthly benefits under title IT of the Social Security Act
for months beginning after June 30, 1968.

(¢) (1) Section 202(t) of such Act is further amended by adding
at the end thereof the following new paragraph:

“(10) Notwithstanding any other provision of this title, no monthly
benefits shall be paid under this section or under section 223, for any
month beginning after June 30, 1968, to an individual who is not a
citizen or national of the United States and who resides during such
month in a foreign country if payments for such month to individuals
residing in such country are withheld by the Treasury Department
under the first section of the Act of October 9, 1940 (31 U.S.C. 123).”

(2) Section 202(t) (6) of such Act is amended by striking out “by
reason of paragraph (1)” and inserting in lieu thereof “by reason of
paragraph (1) or (10)”.

(3) Whenever benefits which an individual who is not a citizen or
national of the United States was entitled to receive under title IT of
the Social Security Act are, on June 30, 1968, being withheld by the
Treasury Department under the first section of the Act of October 9,
1940 (31 U.S.C. 123), any such benefits, payable to such individual
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for months after the month in which the determination by the Treas-
ury Department that the benefits should be so withheld was made,
shall not be paid—

(A) to any person other than such individual, or, if such in-
dividual dies before such benefits can be paid, to any person other
than an individual who was entitled for the month in which the
deceased individual died (with the application of section 202(j)
{1) of the Social Security Act) to a monthly benefit under tit]]e

I of such Act on the basis of the same wages and self-employment
income as such deceased individual, or

(B) in excess of the equivalent of the last twelve months’ bene-
fits that would have been payable to such individual.

42 USC 401-
428; Ante, p. B33.

BENEFITS FOR CERTAIN CHILDREN

Sec. 163. (a) (1) The last sentence of section 203(a) of the Social
Security Act is amended to read as follows: “Whenever a reduction
is made under this subsection in the total of monthly benefits to which
individuals are entitled for any month on the basis of the wages and
self-employment income of an insured individual, each such benefit
other than the old-age or disability insurance benefit shall be propor-
tionately decreased ; except that if such total of benefits for such month
42 UsC 402 jneludes any benefit or benefits under section 202(d) which are payable
42usc a16.  golely by reason of section 216(h) (3), the reduction shall be i?rst ap-

pliecfto reduce (proportionately where there is more than one benefit
so payable) the benefits so payable (but not below zero).”
2) The amendment made by {)amgraph ( lf shall agply only with
respect to monthly benefits payable under title IT of the Social Security
Act with respect to individuals who become entitled to benefits under
section 202(d) of such Act solely by reason of section 216(h) (3) of
such Aet in or after January 1968 (but without regard to section
202(3) (1) of such Aet). The provisions of section 170 of this Act
shall not apply with respect to any such individual.
(b) Where—
(1) one or more persons were entitled (without the applica-
tion of section 202(35)? 1) of the Social Security Act) to monthly
#ZUSC #49. benefits under section 202 or 223 of such Aect for January 1968 on
the basis of the wages and self-employment income of an indi-
vidual, and
(2) one or more persons hecame entitled to monthly benefits
before January 1968 under section 202(d) of such Act %y reason
of section 216{]1) (3) of such Act (but without regard to section
202(j) (1)), on the basis of such wages and self-employment in-
come and are so entitled for January 1968, and
(3) the total of benefits to which all persons are entitled under
such section 202 or 223 of such Act on the basis of such wages and
self-employment for January 1968 are reduced by reason of
section 203 (a) of such Act, as amended by this Act (or would,
but for the penultimate sentence of such section 203(a), be so
reduced),
then the amount of the benefit to which each such person referred to
in paragraph (1) above (but not including persons referred to in
aragraph (2) above) is entitled for months after January 1968 shall
Ee increased, after the application of such section 203 (a), to the amount
it would have been if the person or persons referred to in parahz_mph
(2) were not entitled to a benefit referred to in such paragraph (2)

72 Stat. 1017,
42 USC 403.
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TRANSFER TO HEALTH INSURANCE RBENEFITS ADVISORY COUNCIL OF
NATIONAL MEDICAL REVIEW COMMITTEE FUNCTIONS! INCREASE IN
COUNCIL'S MEMBERSHIP

Sec. 164. (a) Section 1867 of the Social Security Act is amended to
read as follows:

“HEALTH INSURANCE BENEFITS ADVISORY COUNCIL

“Sec. 1867, (a) There is hereby created a Health Insurance Benefits
Advisory Council which shall consist of 19 Fersons}‘ not otherwise in
the employ of the United States, appointed by the Secretary without
regard to the provisions of title 5, United States Code, governing ap-
pointments in the competitive service, The Secretary shall from time
to time appoint one of the members to serve as Chairman. The mem-
bers shall include persons who are outstanding in fields related to hos-
pital, medieal, and other health activities, persons who are representa-
tive of organizations and associations of professional personnel in the
field of medicine, and at least one person who is representative of the
general public. Each member shall hold office for a term of 4 years,
except that any member appointed to fill a vacaney occurring prior to
the expiration of the term for which his predecessor was appointed
shall be appointed for the remainder of such term. A member shall not
be eligible to serve continuously for more than 2 terms, The Secreta
may, at the request of the Advisory Clouncil or otherwise, appoint such
special advisory Erofessional or technical committees as may be useful
in carrying out this title. Members of the Advisory Couneil and mem-
bers oty any such advisory or technical committee, while attending
meetings or conferences thereof or otherwise serving on business of the
Advisory Council or of such committee, shall be entitled to receive
compensation at rates fixed by the Secretary, but not exceeding $100
per day, including travel time, and while so serving away from their
homes or regular places of business they may be allowed travel ex-
penses, including per diem in lieu of subsistence, as aunthorized by
section 5703 of title 5, United States Code, for persons in the Govern-
ment service employed intermittently. The Advisory (ouncil shall
meet as frequently as the Secretary deems necessary. Upon request of
5 or more members, it shall be the duty of the Secretary to call a meet-
ing of the Advisory Council.

“(b) It shall be the function of the Advisory Council (1) to advise
the Secretary on matters of general policy in the administration of this
title and in the formiulation of regulations under this title, and (2) to
study the utilization of hospital and other medical care and services
for which payment may be made under this title with a view to recom-
mending any changes which may seem desirable in the way in which
such care and services are utilized or in the administration of the
programs established by this title, or in the provisions of this title. The
Advisory Council shall make an annual report to the Secretary on the
Rerformance of its functions, including any recommendations it may

ave with respect thereto, and such report shall be transmitted
promptly by the Secretary to the Congress.

“(¢c) The Advisory Council is authorized to engage such fechnical
assistance as m:g be required to carry out its functions, and the Secre-
tary shall, in addition, make available to the Advisory Council such
secretarial, clerical, and other assistance and such pertinent data ob-
tained and prepared by the Department of Health, Education, and
Welfare as the Advisory Council may require to carry out its
functions.”

(b) The amendment made by subsection (a) shall not be construed
as affecting the terms of office of the members of the Health Insurance
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Benefits Advisory Council in office on the date of the enactment of
this Act or their successors. The terms of office of the three additional
members of the Health Insurance Benefits Advisory Couneil first ap-
pointed pursuant to the increase in the membership of such Council
provided by such amendment shall expire, as designated by the Secre-
tary at the time of appointment, one at the end of the first year, one at
the end of the second year, and one at the end of the third year after
the date of appointment. )
(¢) Section 1868 of the Social Security Act is repealed.

ADVISORY COUNCIL ON SOCIAL SECURITY

Sec. 165. (a)(1) Section T06(a) of the Social Security Act is
amended by striking out “During 1968 and every fifth year thereafter”
and inserting in lieu thereof “%)uring 1969 (but not before Febru-
ary 1, 1969) and every fourth year thereafter (but not before Febru-
ary 1 of such fourth érea.r)”. o

(2) Section 706(d) such Act is amended by striking out “reports
of its” and inserting in lieu thereof “reports (including any interim
reports such Council may have issued) of its”.

(b) Section 706(b) of such Act is amended by striking out “shall
consist of the Commissioner of Social Security, as Chairman, and 12
other %)ersons, appointed b{ the Secretary” and inserting in lieu
thereof “shall consist of a Chairman and 12 other persons, appointed
by the Secretary”.

REIMBURSEMENT OF CIVIL SERVICE RETIREMENT ANNUITANTS FOR CERTAIN
PREMIUM PAYMENTS UNDER SUPPLEMENTARY MEDICAL INSURANCE
PROGRAM

SEc. 166. Section 1840 (e) (1) of the Social Security Act is amended
by adding at the end thereof the following new sentence: “A plan
described in section 8903 of title 5, Unitengtates Code, may reim-
burse each annuitant enrolled in such plan an amount equal to the
premiums paid by him under this part if such reimbursement is paid
entirely from funds of such plan which are derived from sources other
than the contributions described in section 8906 of such title.”

APPROPRIATIONS TO SUPPLEMENTARY MEDICAL INSURANCE TRUST FUND

Skc. 167, (a) Section 1844 (a) of the Social Security Aet is amended
to read as follows:

“(a) There are authorized to be appropriated from time to time, out
of any moneys in the Treasury not otherwise a pro riated, to the
Federal Supplementary Medical Insurance Trust Eunc})——-

“(1) a Government contribution equal to the aggregate premi-
ums payable under this part and deposited in the '%rust Fund, and
“(2) such sums as the Secretary deems necessary to place the
Trust Fund, at the end of any fiscal year occurring after June 30,
1967, in the same position in which it would have been at the end
of such fiscal year if (A) a Government contribution representing
the excess of the premiums deposited in the Trust Fund during
the fiscal year ending June 30, 1967, over the Government contri-
bution actually appropriated to the Trust Fund during such fiscal
ear had been appropriated to it on June 30, 1967, and (B) the
Eovemment contribution for premiums deposited in the Trust
Fund after June 30, 1967, had been appropriated to it when such
remiums were deposited.”

(b) Section 1844 (b) of such Act is amended by striking out “1967”

and inserting in lieu thereof “1969”.
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DISCLOSURE TO COURTS OF WHEREABOUTS OF CERTAIN INDIVIDUALS

Sec. 168. (a) Section 1106(c) (1) of the Social Security Act is
amended by inserting “(A)™ after “(c)(1)”, by redesignating sub-
paragraphs (A) through (D) asclauses (i) through (iv), respectively,
and by adding at the end thereof the following new subparagraph:

“(B) If a request for the most recent address of any individual so
included is filed (in accordance with paragraph (2) of this subsection)
by a court having jurisdiction to issue orders or entertain petitions
against individuals for the support and maintenance of their children,
the Secretary shall furnish such address, or the address of the indi-
vidual’s most recent employer, or both, for the use of the court (and
for no other purpose) in issuing or determining whether to issue such
an order against such individual or in determining (in the event such
individual is not within the jurisdiction of the court) the court to
which a petition for support and maintenance against such individual
should be forwarded under any reciprocal arrangements with other
States to obtain or improve court orders for support, if the court cer-
tifies that the information is requested for such use.”

(b) (1) Section 1106(c) (2) of such Act is amended by striking out
“, and shall be accompanied” and all that follows and inserting in lien
thereof “(and, in the case of a request under paragraph (1) (A), shall
be accompanied by a certified copy of the order referred to in clauses
(i) and (1v) thereof).” g

(2) Section 1106(e) (3) of such Aet is amended by striking out
“authorized by subparagraph (D) thereof” and inserting in lieu there-
of “authorized by subparagraph (A) (iv) or (B) thereof™.

REPORTS OF BOARDS OF TRUSTEES TO CONGRESSR

Sec. 169. (a) Seetions 201(c) (2), 1817(b) (2), and 1841(b) (2) of
the Social Security Act are each amended by striking out “March”
and inserting in lieu thereof “April”.

(b) Section 201(e) of such Act is amended by inserting immedi-
ately before the last sentence the following new sentence : “Such report
shall also include an actuarial analysis of the benefit disbursements
made from the Federal Old-Age and Survivors Insurance Trust Fund
with respect to disabled beneficiaries.”

GENERAL BAVING PROVISION

Sec. 170. Where—

(1) one or more persons were entitled (without the applica-
tion of section 202(j) (1) of the Social Security Act) to monthly
benefits under section 202 or 223 of such Act for January 1968 on
the basis of the wages and self-employment income of an indi-
vidual, and

(2) one or more persons (not included in paragraph (1))
become entitled to monthly benefits under such section 202 for
February 1968 on the basis of such wages and self-employment
by reason of the amendments made to such Act by sections 104,
112, 150, 151, 156, and 157 of this Act, and

(3) the total of benefits to which all persons are entitled under
such section 202 or 223 on the basis of such wages and self-em-
ployment for February 1968 are reduced by reason of section
203(a) of such Act, as amended by this Act (or would, but for
the penultimate sentence of such section 203(a), be so reduced),

then the amount of the benefit to which each such person referred to
in paragraph (1? is entitled for months after January 1968 shall be
increased, after the application of such section 203 (a), to the amount

875

79 Stat. 411.
42 USC 1306.

70 Stat. 821;
79 Stat. 300, 308.

42 USC 401,
1395i, 1395t.

64 Stat. 487.
42 USC 402,
42 USC 423.



876

42 USC 405.

42 USC 428,

42 USC 423,
402.

PUBLIC LAW 90-248—]JAN. 2, 1968 [81 StaT.

it would have been if the %glsm or Fersons referred to in paragraph
(2) were not entitled to a benefit referred to in such paragraph.

EXPEDITED BENEFIT PAYMENTS

Sec. 171. (a) Seetion 205 of the Social Security Aect is amended
by adding at the end thereof the following new subsection:

“Expedited Benefit Payments

“(q) (1) The Secretary shall establish and put into effect pro-
cedures under which ex%edjted payment of monthly insurance benefits
under this title will, subject to paragraph (4) of this subsection, be
made as set forth in paragraphs (2) and (3) of this subsection.

“(2) Inanycasein whi(ﬁl——-

“(A) an individual makes an allegation that a monthly benefit
under this title was due him in a particular month but was not
paid to him, and

“(B) such individual submits a written request for the payment
of such benefit—

“(i) in the case of an individual who received a regular
monthly benefit in the month preceding the month with re-
spect to which such allegation 1s made, not less than 30 days
after the 15th day of the month with respect to which such
allegation is made (and in the event that such request is sub-
mitted prior to the expiration of such 30-day period, it shall
be deemed to have been submitted upon the expiration of
such period), and

“(i1) in any other case, not less than 90 days after the later
of (I) the date on which such benefit is alleged to have been
due, or (II) the date on which such individual furnished
the last information requested by the Secretary (and such
written request will be deemed to ﬁe filed on the ?ay on which
it was filed, or the ninetieth day after the first day on which
the Secretary has evidence that such allegation is true, which-
ever is later),

the Secretary shall, if he finds that benefits are due, certify such bene-
fits for ﬁmyment, and payment shall be made within 15 days immedi-
ately following the date on which the written request is deemed to
have been filed.

“(3) In any case in which the Secretary determines that there is
evidence, although additional evidence might be required for a final
decision, that an allegation described in pam%raph (2) (A) is true, he
may malke a preliminary certification of such benefit for payment even
though the 30-day or 90-day periods described in paragraph (2)(B)
(i) and (B) (ii) have not elapsed.

‘(4) Any payment made pursuant to a certification under paragraph
(3) of this subsection shall not be considered an incorrect payment for
pﬁlirposes of determining the liability of the certifying or disbursing
officer,

“(5) For purposes of this subsection, benefits payable under section
228 shall be treated as monthly insurance benefits payable under this
title. However, this subsection shall not apply with respect to any
benefit for which a check has been negotiateg, or with respect to any
benefit alleged to be due under either section 223, or section 202 to a
wife, husband, or child of an individual entitled to or applying for
benefits under section 223, or to a child who has attained age 18 and
is under a disability, or to a widow or widower on the basis of being
under a disability.”
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(b) The amendment made by subsection (a) of this section shall be
effective with respect to written requests filed under section 205(q)
of the Social Security Act after June 30, 1968.

DEFINITION OF BLINDNESS

Skc. 172. (a) The first sentence of section 216(i) (1) of the Social
Security Act is amended by striking out “(B)” and all that follows
and inserting in lieu thereof “(B) blindness; and the term ‘blindness’
means central visual acuity of 20/200 or less in the better eye with the
use of a correcting lens.”

(b) The second sentence of section 216 (i) (1) of such Act is amended
to read as follows: “An eye which is accompanied by a limitation in
the fields of vision such that the widest diameter of the visual field
subtends an angle no greater than 20 degrees shall be considered for
purposes of this paragraph as having a central visual acuity of
20/200 or less.”

(¢) The amendments made by this section shall be effective with re-
spect to benefits under section 223 of the Social Security Act for
months after January 1968 based on applications filed after the date
of enactment of this Act and with respect to disability determinations
under section 216 (i) of the Social Security Act based on applications
fi'ed after the date of enactment of this Act.

ATTORNEYS FEES FOR CLATMANTS

Skc. 173. Section 2()6(:12 of the Social Security Act is amended by
inserting, immediately before the last sentence thereof, the following
new sentences: “Whenever the Secrétary, in any claim before him for
henefits under this title, makes a determination favorable to the claim-
ant, he ghall, if the claimant was represented by an attorney in con-
nection with sueh elaim, fix (in accordance with the regulations pre-
seribed pursuant to the preceding sentence) a reasonable fee to com-
pensate such attorney for the services performed by him in connection
with such elaim. If as a result of such determination, such e¢laimant is
entitled to past-due benefits under this title, the Secretary shall, not-
withstanding seetion 205(i), certify for payment (out of such past-
due benefits) to such attorney an amount equal to whichever of the
following is the smaller: (A) 25 per centum of the total amount of
such past-due benefits, (B) the amount of the attorney’s fee so fixed,
or (C) the amount agreed upon between the claimant and such attor-
ney as the fee for such attorney’s services.”

TITLE II—PUBLIC WELFARE AMENDMENTS

Part 1—PuBLic ASSISTANCE AMENDMENTS

PROGRAMS OF SERVICES FURNISHED TO FAMILIES WITH DEPENDENT
CHILDREN

Sec. 201. (a) (1) Section 402(a) of the Social Security Act (as
amended by section 202(a) of this Act) is amended by—
$A) striking out “and” at the end of clause (13);

B) striking out clause (14), including the period at the end
thereof, and inserting in lieu thereof the following: “(14) pro-
vide for the development and application of a program for such
family services, as defined in section 406(d), and child-welfare
services, as defined in section 425, for each child and relative who
receives aid to families with dependent children, and each ap-
propriate individual (living in the same home as a relative and
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child receiving such aid whose needs are taken into account in
making the determination under clause (7)), as may be neces-
sary in the light of the particular home conditions and other
needs of such child, relative, and individual, in order to assist
such child, relative, and individual to attain or retain capability
for self-support and care and in order to maintain and strengthen
family life and to foster child development;”; and

(Cf adding after clause (14) the following new clauses: “(15)

rovide—

“(A) for the development of a program for each appropriate
relative and dependent child receiving aid under the plan, and
each appropriate individual (living in the same home as a relative
and child receiving such aid) whose needs are taken into account
ix; making the determination under clause (7), with the objective
0 —

“(i) assuring, to the maximum extent possible, that such
relative, child, and individual will enter the labor force and
actiiept employment so that they will become self-sufficient,
an

‘:ﬁii) preventing or reducinﬁ the incidence of births out of
wedlock and otherwise strengthening family life,

“(B) for the implementation of such programs by—

“(1) assuring that such relative, child, or individual who

is referred to the Secretary of Labor pursuant to clause (19)
is furnished child-care services and that in all appropriate
cases family planning services are offered them, and

“(ii) in appropriate cases, providing aid to families with

dependent children in the form of payments of the types de-
seribed in section 406(b) (2), and

“(C) that the acceptance by such child, relative, or individual
of family planning services provided under the plan shall be vol-
untary on the part of such cﬁild, relative, or individual and shall
not be a prerequisite to eligibility for or the receipt of any other
service or aid under the plan,

“(D) for such review of each such program as may be necessary
(as frequently as may be necessary, but at least once a year) to
insure that it is being effectively implemented,

“(E) for furnishing the Secretary with such reports as he
may specify showing the results of such programs, and

*(F) to the extent that such programs under this clause or
clause (14) are developed and implemented by services furnished
by the staff of the State agency or the local agency administering
the State plan in each of the political subdivisions of the State,
for the establishment of a single organizational unit in such State
or local agency, as the case may be, responsible for the furnishing
of such services;

(16) provide that where the State agency has reason to believe that
the home in which a relative and child receiving aid reside is unsuit-
able for the child because of the neglect, abuse, or exploitation of such
child it shall bring such condition to the attention of the appropriate
court or law enforcement agencies in the State, providing such data
with respect to the situation it may have; (17) provide—

“(A) for the development and implementation of a program

under which the State agency will undertake—

“(i) in the case of a child born out of wedlock who is re-
ceiving aid to families with dependent children, to establish
the paternity of such child and secure support for him, and

“ i? in the case of any child receiving such aid who has
been deserted or abandoned by his parent, to secure support
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for such child from suech parent (or from any other person
legally liable for such support), utilizing any reciprocal ar-
rangements adopted- with other States to obtain or enforce
court orders for sup{:uort-, and
“(B) for the establishment of a single organizational unit in
the State agency or local agency administering the State plan in
each political subdivision whicﬁ will be onsible for the ad-
ministration of the program referred to in clause (A);
(18) provide for entering into cooperative arrangements with appro-
priate courts and law enforcement officials (A) to assist the State
ageney in administering the program referred to in clause (17) (A),
including the entering into ofp finaneial arrangements with such courts
and officials in order to assure optimum results under such program,
and (B) with respect to any other matters of common coneern to such
courts or officials and the State agency or local agency administering
the State plan.”

(2) Section 402(a)(13) of such Act (as redesignated by section
202 (a) of this Act) is amended by striking out ® (if any) ™.

(b) Seetion 402 of such Act is amended by adding at the end there-
of the following new subsection :

“(c) The Secretary shall, on the basis of his review of the reports
received from the States under clause (15) of subsection (a), compile
such data as he believes necessary and from time to time publish his
findings as to the effectiveness of the programs developed and admin-
istered by the States under such clause. The Secretary shall annually
report to the Congress (with the first such report being made on or
before July 1, 1970) on the programs developed and administered by
each State under such clause (15)."”

(e) Section 403(a)(3) of such Act is amended by striking out sub-
paragraphs (A) and (B) and inserting in lieu thereof the following:

“(A) 75 per centum of so much of such expenditures as
are for—

“(1) any of the services described in clauses (14) and
(15) of section 402(a) which are provided to any child
or relative who is receiving aid under the plan, or to any
other individual (living in the same home as such rela-
tive and child) whose needs are taken into account in
making the determination under clause (7) of such
section,

“(ii) any of the services described in clanses (14) and
(15) of section 402(a) which are provided to any child
or relative who is applying for aid to families with
dependent children or who, within such period or periods
as the Secretary may prescribe, has been or is likely to
become an applicant for or recipient of such aid, or

“(iil) the training of personnel employed or prepar-
ing for employment by the State agency or by the local
agency administering the plan in ﬁ:e politieal subdivi-
sion ; plus”.

(d) E‘ie)cggl)l §03(& (3) of such bAct is furtl.}ler (l;lnl&(l}ded—-

1 y redesignating subparagraphs (C), (D), and (E) as
subparagraphs (B), (C),lﬁld (D),respfls)c-tive]y, : ol
(B) by striking out “subpara h (E)"in sublmragraph (C)
g %)3)55? rec(liesignated) and inserting in lieu thereof “subparagraph
", an
(C) by striking out “subparagraph (D)” in the matter follow-
ing sub?aragraph (D) (as so redesignated) and ingerting in lieu
thereof “subparagraph (C)";
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(2) by striking out “subparagraphs (A) and (B)" in the sen-
tence following subparagraph (B) (as redesignated by paragraph
(1) ?f(g:i?’ sﬁJsection) and inserting in lieu thereof “subpara-
graph (A)”;

3) by inserting before the period at the end of the sentence
fol owm%gszaragrnph (B) (as redesignated by paragraph (1)
of this subsection) the following: **; and except tﬂar, to the extent
specified by the Secretary, child-welfare services, family planning
services, and family services may be provided from sources other
than those referred to in subparagraphs (C) and (D)”; and

(4) by striking out “subparagraphs (B) and (C) apply” in
the {gst. sentence and inserting in lieu thereof “subparagraph (B)
applies”.

(e) (1) Section 403 (c) of such Act is repealed.

(2) Section 403(a)(3) of such Act is amended by striking out
“whose State plan approved under section 402 meets the requirements
of subsection (¢) (1)”, and by striking out “; and” at the end and in-
serting in lieu thereof a periog.

(3 )gSection 403 (a) (4) of such Act is repealed.
4(~;I’) Section 408(d) of such Act is amended by striking out “and

(f) Section 406 of such Act is amended by adding at the end there-
of the following new subsection :

“(d) The term ‘family services’ means services to a family or any
member thereof for the purpose of preserving, rehabilitating, reunit-
ing, or strengthening the family, and such other services as will assist
members of a family to attain or retain capability for the maximum
self-support and personal independence.”

(g) (1) The amendments made by subsections (a), (b), (d), (e),
and (f) of this section shall be effective July 1, 1968 (or earlier 1if
the State plan so provides) ; except that (A) if on the date of enact-
ment of this Act the agency of a State referred to in section 402(a) (3)
of the Social Security Act is different from the agency of such State
responsible for administering the plan for child-welfare services
developed pursuant to part B of title IV of the Social Security Act,
the provisions of section 402(a) (15) (F) of such Act (added thereto
by subsection (a) of this section) shall not apply with respect to such
agencies but only so long as such agencies of the State are different,
and (B) if on such date the local agency administering the plan of a
State under part A of title IV of such Act in a political subdivision
is different from the local agency in such subdivision administering
the State’s plan for child-welfare services developed pursuant to part
B of title IV of such Act, the provisions of such section 402 (a) (15) (F)
shall not apply with respect to such agencies but only so long as such
local cies are different.

(2) The amendment made by subsection (c¢) shall apply with respect
to services furnished after June 30, 1968, or furnished after such
earlier date as the State plan may provide with respect to the amend-
ment made by paragraph (1) of this subsection.

(h NntWItFlsta.nding subpara h (A) of section 403(a) (3) of
the Social Security Act (as amamferc? Ey subsection (¢) of this section),
the rate specified in such subparagraph in the case of any State shall
be 85 per centum (rather than 75 per centum) with respect to expendi-
tures, for services furnished pursuant to clauses (14) and (15) of
section 402(a) of such Act, made on or after the date of enactment
of this Aet, and prior to July 1, 1969,
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EARNINGS EXEMPTION FOR RECIPIENTS OF AID TO FAMILIES WITH
DEPENDENT CHILDREN

Sec. 202. (a) Clauses (8) through (13) of section 402(a) of the
Social Security Act are redesignated as clauses (9) through (14),
respectively.

E;(ph) Effective July 1, 1969, section 402(a) of such Act is amended
by striking out clause (7) and inserting in lieu thereof the following:
“(7) except as may be otherwise provided in clause (8), provide that
the State agency shall, in determining need, take into consideration
any other income and resources of any child or relative claiming aid
to families with dependent children, or of any other individual (hiving
in the same home as such child and relative) whose needs the State
determines should be considered in determining the need of the child
or relative claiming such aid, as well as any expenses reasonably attrib-
utable to the earning of any such income; (8) provide that, in making
the determination under clause (7),the State agency—

“(A) shall with respect to any month disregard—
“(i) all of the earned income of each dependent child
receiving aid to families with dependent children who is
(as determined by the State in accordance with standards
prescribed by the Secretary) a full-time student or part-time
student who is not a full-time employee attending a school,
college, or university, or a course of vocational or technical
training designed to fit him for gainful employment, and
“(ii) in the case of earned income of a dependent child not
included under clause (i), a relative receiving such aid, and
any other individual (living in the same home as such relative
and child) whose needs are taken into account in making such
determination, the first $30 of the total of such earned income
for such month plus one-third of the remainder of such
income for such month; and
“(B) (i) may, subject to the limitations prescribed by the
Secretary, permit all or any portion of the earned or other income
to be set aside for future identifiable needs of a dependent child,
and (ii) may, before disregarding the amounts referred to in sub-
paragraph (A) and clause (i) of this subparagraph, disregard
not more than $5 per month of any income;
except that, with respect to any month, the State agency shall not
disregard any earned income (other than income referred to in sub-
paragraph (B)) of—-
*(C) any one of the persons specified in clause (ii) of sub-
paragraph (A) if such person—
“(i) terminated his employment or reduced his earned in-
come without good canse within such period (of not less than
30 days) preceding such month as may be prescribed by the
Secretary ; or
“(ii) refused without good cause, within such period pre-
ceding such month as may be prescribed by the Secretary,
to accept employment in which ll)m is able to engage which 1s
offered through the public employment offices of the State,
or is otherwise offered by an employer if the offer of such em-
ployer is determined bg the State or local agency administer-
mcF the State plan, after notification by him, to be a bona
fide offer of employment; or
“(D) any of such persons specified in clause (ii) of subpara-
graph (A) if with respect to such month the income of the per-
sons so specified (within the meaning of clause (7)) was in excess
of their need as determined by the State agency pursuant to
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clause (7) (without regard to clause (8)), unless, for any one
of the four months preceding such month, the needs of such per-
sons were met by the furnishing of aid under the plan;”.

(e) A State whose plan under section 402 of the Social Security Act
has been approved by the Secretary shall not be deemed to have failed
to comply substantially with the requirements of section 402(a) (7)
of such Kct (as in effect prior to July 1, 1969) for an riod begin-
ning after December 31, 1967, and ending prior to July 1, 1969, if
for such period the State agency disregards earned income of the in-
dividuals involved in accordance with the requirements specified in
section 402(a) (7) and (8) of such Act as amended by this Act.

(d) Effective with respect to quarters beginning after June 30,
1968, in determining the need of individuals claiming aid under a
State plan approved under part A of title IV of the Social Securit
Act, tlh)e State shall apply the provisions of such part notwithstand-
ing any provisions of law (other than such Act) requiring the State
to disregard earned income of such individuals in determining need
under such State plan.

DEPENDENT CHILDREN OF UNEMPLOYED FATHERS

Skc. 203. (a) Section 407 of the Social Security Act is amended to
read as follows:

“DEPENDENT CHILDREN OF UNEMPLOYED FATHERS

“Sec. 407. (a) The term ‘dependent child’ shall, notwithstanding
section 406(a), include a needy child who meets the requirements of
section 406(a)(2), who has been deprived of parental support or
care by reason of the unemployment (as determined in accordance
with standards prescribed by the Secretary) of his father, and who
is living with any of the relatives specified in section 406(a) (1) in
a place of residence maintained by one or more of such relatives as
his (or their) own home.

**(b) The provisions of subsection (a) shall be applicable to a State
if the State’s plan approved under section 402—

“(1) requires the payment of aid to families with dependent
((:hl)ldrﬁn with respect to a dependent child as defined in subsection
a) when—

“(A) such child’s father has not been employed (as deter-
mined in accordance with standards prescribed by the Sec-
reta ; for at least 30 days prior to t.[l)le receipt of such aid,

o such father has not without good cause, within such

period (of not less than 30 daysﬂ) as may be prescribed by the

becreta.l?', refused a bona fide offer of employment or training
for employment, and

“(E& (1) such father has 6 or more quarters of work (as
defined in subsection (d)(1)) in any 13-calendar-quarter
period ending within one year prior to the application for
such aid or (ii) he received unemployment compensation
under an unemployment compensation law of a State or of
the United States, or he was qualified (within the meaning of
subsection (d)(3)) for unemployment compensation under
the unemployment compensation law of the State, within
one year prior to the application for such aid; and

“(2) provides—

“FA) for such assurances as will satisfy the Secretary that

fathers of dependent children as defined in subsection (a)

will be referred to the Secretary of Labor as provided in sec-
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tion 402(a) (19) within thirty days after receipt of aid with
respect to such children;

“(B) for entering into cooperative arrangements with the
State agency responsible for administering or supervising the
administration of vocational education in the State, designed
to assure maximum utilization of available public vocational
education services and facilities in the State in order to en-
courage the retraining of individuals capable of being re-
trained ; and

“(C) for the denial of aid to families with dependent chil-
dren to any child or relative specified in subsection (a) if,
and for as long as, such child’s father—

(i) is not currently registered with the public em-
ployment offices in the State, or

“(i1) receives unemployment compensation under an
unertr;gloyment compensation law of a State or of the
United States.

*(c) Notwithstanding any other provisions of this section, expendi-
tures pursuant to this section shall be excluded from aid to families
with dependent children (A) where such expenditures are made under
the plan with respect to any dependent child as defined in subsection
(a), ( iz for any part of the 30-day period referred to in subparagraph
(A) of subsection (b) (1), or (i1) for any period prior to the time
when the father satisfies subparagraph (I\;) of such subsection, and
(B) if, and for as long as, no action is taken (after the 30-day period
referred to in subparagraph (A) of subsection (b)(2)), under the
program therein specified, to refer such father to the Secretary of
Labor pursuant to section 402(a) (19).

*(d) For purposes of this section—

“(1) the term ‘quarter of work’ with respect to any individual
means a calendar quarter in which such individual received earned
income of not less than $50 (or which is a ‘quarter of coverage’ as
defined in section 213(a) (2) ), or in which such individual partici-
pated in a community work and training program under section
409 or any other work and training program subject to the limita-
tions in section 409, or the work incentive program established
under part C;

“(2) the term ‘calendar quarter’ means a period of 3 consecu-
tive calendar months ending on March 31, June 30, September 30,
or December 31; and

*(3) an individual shall be deemed qualified for unemployment
compensation under the State’s unemployment compensation law
if—

“(A) he would have been eligible to receive such unemploy-
ment compensation upon filing application, or

“(B) he performed work not covered under such law and
such work, if it had been covered, would (together with any
covered work he performed) have made him eligible to re-
ceive such unemployment compensation upon filing appli-
cation.”

(b) In the case of an application for aid to families with dependent
children under a State II)an approved under section 402 of such Act
with respect to a_dependent child as defined in section 407 (a) of such
Act (as amended by this section) within 6 months after the effective
date of the modification of such State plan which provides for pay-
ments in accordance with section 407 oF such Act as so amended, the
father of such child shall be deemed to meet the requirements of sub-
paragraph (C) of section 407(h) (1) of such Act (as so amended) if
at any time after April 1961 and prior to the date of application such
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father met the requirements of such subparagraph (C). For purposes
of the J)recedin sentence, an individual receiving aid to families with
dependent children (under section 407 of the Social Security Act as
in effect before the enactment of this Act) for the last month ending
before the effective date of the modification referred to in such sen-
tence shall be deemed to have filed application for such aid under such
:laction 407 (as amended by this section) on the day after such effective
ate.
(¢) The amendment made by subsection (a) shall be effective
January 1, 1968; except that no State which had in operation a pro-
of aid with respect to children of unemployed parents under
section 407 of the Social Security Act (asin effect prior to such amend-
ment) in the calendar quarter commencing October 1, 1967, shall
be required to include any additional child or family nnder its State
plan approved under section 402 of such Act, by reason of the enact-
ment of such amendment, prior to July 1, 1969,

WORK INCENTIVE PROGRAM FOR RECIPIENTS OF AID UNDER PART A OF
TITLE IV

Skc. 204. (a) Title IV of the Social Security Act is amended by in-
serting after part B (hereinafter added to such title by section 240
of this Act) the following material :

“Parr C—Worg Ixcextive Proeraym ror Recieiexts or Am UNDER
State Prax Aperoven Uxper Parr A

“pURPOSE

“Sec. 430. The purpose of this part is to require the establishment of
a program utilizing all available manpower services, including those
authorized under other provisions of law, under which individuals re-
ceiving aid to families with dependent children will be furnished
incentives, opportunities, and necessary services in order for (1) the
employment of such individuals in the regular economy, (2) the train-
ing of such individuals for work in the regular economy, and (3) the
participation of such individuals in special work projects, thus re-
storing the families of such individuals to independence and useful
roles in their communities. It is expected that the individuals partici-
pating in the program established under this part will acquire a sense
of dignity, self-worth, and confidence which will flow from being rec-
ognized as a wage-earning member of society and that the example of
a working adulf in these families will have beneficial effects on the
children in such families.

* APPROPRIATION

“Skc. 431. There is hereby authorized to be apgropriated to the
Secretary of Health, Education, and Welfare for each fiscal year a sum
sufficient to carry out the purposes of this part. The Secretary of
Health, Education, and Welfare shall transfer to the Secretary of
Labor from time to time sufficient amounts, out of the moneys appro-
priated pursuant to this section, to enable him to carry out such

purposes.
“ESTABLISHMENT OF PROGRAMS

“Skc. 432. (a) The Secretary of Labor (hereinafter in this part
referred to as the Secretary) shall, in accordance with the provisions of
this part, establish work incentive programs (as provided for in sub-
section (b)) in each State and in each political sub:division of a State in
which he determines there is a significant number of individuals who
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have attained age 16 and are receiving aid to families with dependent
children. In other political subdivisions, he shall use his best efforts
to provide such programs either within such subdivisions or through
the provision of transportation for such persons to political subdivi-
sions of the State in which such programs are established.

“(b) Such programs shall include, but shall not be limited to, (1)
a program placini as many individuals as is possible in employment,
and utilizing on-the-job training positions for others, (2) a program
of institutional and work experience training for those intfivi uals
for whom such training is likely to lead to regular employment, and
(3) a program of special \\‘01’1{ projects for individuals for whom
ajob in the regular economy cannot be found.

“(e) In carrying out the purposes of this part the Secretary may
make grants to, or enter into agreements with, public or private agen-
cies or organizations (including Indian tribes with respect to Indians
on a reservation), except that no such grant or agreement shall be
made to or with a private employer for profit or with a private non-
profit employer not organized for a public 1purpose for purposes of the
work experience program established by clause (2) of subsection (b).

“(d) Using funds appropriated under this part, the Secretary, in
order fo carry out the purposes of this part, shall utilize his anthority
under the Manpower Development and Training Act of 1962, the Act
of June 6, 1933, as amended (48 Stat. 113), and other Acts, to the
extent such authority is not inconsistent with this Act.

“(e) The Secretary shall take appropriate steps to assure that the
present level of manpower services. available under the authority of
other statutes to recipients of aid to families with dependent children
is not reduced as a result of programs under this part.

“OPERATION OF PROGRAM

“Sec. 433, (a) The Secretary shall provide a program of testing and
counseling for all persons referred to him by a State, pursuant to sec-
tion 402, and shall select those persons whom he finds suitable for the
programs established by clauses (1) and (2{ of section 432(b). Those
not so selected shall be deemed suitable for the program established by
clause (3) of such section 432(b) unless the Secretary finds that there
is good cause for an individual not to particifmte in such program.

“(b) The Secretary shall develop an employability plan gwl;' each
suitable person referred to him under section 402 which shall describe
the education, training, work experience, and orientation which it is
determined that each such person needs to complete in order to enable
him to become self-supporting.

“(c) The Secretary shall make maximum use of services available
from other Federal and State agencies and, to the extent not other-
wise available on a nonreimbursable basis, he may reimburse such
agencies for services rendered to persons under this part.

“(d) To the extent practicable and where necessary, work incentive
programs established by this part shall include, in addition to the
regular counseling, testing, and referral available through the Fed-
eral-State Employment Service System, program orientation, basic
education, training in communications and employability skills, work
experience, institutional training, on-the-job training, job develop-
ment, and special job placement and followup services, required to
assist participants in securing and retaining employment and securing
possibilities for advancement.

“(e) (1) In order to develop special work projects under the pro-
gram established by section 432 ( g?( 3), the Secretary shall enter into

ments with (A) public agencies, (B) private nonprofit orga-
nizations established to serve a public purpose, and (C) Indian tri
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with respect to Indians on a reservation, under which individuals
deemed suitable for participation in such a program will be provided
work which serves a useful publie purpose and which would not other-
wise be performed by regular employees.

“(2) Such agreements shall provide—

“(A) for the payment by the Secretary to each employer a
portion of the wages to be paid by the employer to the individuals
for the work performed;

“(B) the hourly wage rate and the number of hours per week
individuals will be scheduled to work on special work projects of
such employer;

“(C) that the Secretary will have such aceess to the premises
of the employer as he finds necessary to determine whether such
employer is carrying out his obligations under the agreement and
this part; and

“(D) that the Secretary may terminate any agreement under
this subsection at any time.

“(3) The Secretary shall establish one or more accounts in each
State with respect to the smcéia] work projects established and main-
tained pursuant to this subsection and place into such accounts the
amounts paid to him by the State agency pursuant to section 402(a)
(19) (E). The amounts in such accounts shall be available for the pay-
ments specified in subparagraph (A) of paragraph (2). At the end
of each fiscal year and for such period of time as he may establish,
the Secretary shall determine how much of the amounts Paid to him
hy the State agency pursuant to section 402(a)(19)(E) were not
expended as provided by the preceding sentence of this paragraph
and shall return such unexpended amounts to the State, which
mr:;mll)nt(s ‘)shall be regarded as overpayments for purposes of section
40 2).

“&4; No wage rates provided under any agreement entered into
under this subsection shall be lower than the applicable minimum
wage for the particular work concerned.

“(f) Before entering into a project under any of the programs
eﬁtablished by this part, the Secretary shall have reasonable assurances
that—

“(1) appropriate standards for the health, safety, and other
conditions applicable to the performance of work and training on

such project are established and will be maintained,

“(2}; such project will not result in the displacement of em-
ployed workers,

“(3) with respect to such project the conditions of work, train-
ing, education, and employment are reasonable in the light of
such factors as the type of work, geographical region, and pro-

ficiency of the participant,

“(4) appropriate workmen's compensation protection is pro-
vided to all participants.

“(g) Where an individual, referred to the Secretary of Labor pur-
suant tosection 402(a) (19) (A) (i) and (ii) refuses without good cause
to accept employment or participate in a Erojeet under a program
established by this part, the Secretary of Labor shall (after providing
opportunity for fair hearing) notify the State agency whicll: referred
such individual and submit such other information as he may have
with respect to such refusal.

“(h) With respect to individuals who are participants in special
work projects under the program established by section 432(b) (3),
the Secretary shall periodically (but at least once every six months)
review the employment record of each such individual while on such
special work project and on the basis of such record and such other
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information as he may acquire determine whether it would be feasible
to place such individual in lar employment or on any of the proj-
ects under the programs established by section 432(b) (1) and (2?.

“INCENTIVE PAYMENT

“Skc, 434. The Secretary is authorized to pay to any participant
under a program established by section 432(b) (2) an incentive pay-
ment of not more than $30 per month, payable in such amounts and at
such times as the Secretary prescribes.

“FEDERAL ASSISTANCE

“Skc. 435. (a) Federal assistance under this part shall not exceed 80
per centum of the costs of carrying out this part. Non-Federal con-
tributions may be cash or in kind, fairly evaluated, including but not
limited to plant, equipment, and services.

“(b) Costs of earrying out this part include costs of training, super-
vision, materials, administration, incentive payments, transportation,
and other items as are authorized by the Secretary, but may not in-
clude any reimbursement for time spent by participants in work, train-
ing, or other participation in the program; except that with respect
to special work projects under the program established by section
432(b) (8), the costs of carrying out this part shall include only the
costs of administration.

“PERIOD OF ENROLLMENT

“Sec. 436. (a) The program established by section 432(b) (2{ shall
be designed by the Secretary so that the average period of enrollment
under all projects under such program throughout any area of the
United States will not exceed one year.

“(b) Services provided under this part may continue to be provided
to an individual for such period as the Secretary determines (in ac-
cordance with regulations preseribed by the Secretary after consulta-
tion with the Secretary of Health, Education, and Welfare) is neces-
sary to ;[ualify him fully for employment even though his earnings
disqualify him from aid under a State plan approved under section
402,

“RELOCATION OF PARTICIPANTS

“Sec. 437. The Secretary may assist participants to relocate their
place of residence when he determines such relocation is necessary in
order to enable them to become permanently employable and self-sup-
porting. Such assistance shall be given only to participants who con-
cur in their relocation and who will be employed at their place of
relocation at wage rates which will meet at least their full need as
determined by the State to which they will be relocated. Assistance
under this section shall not exceed the reasonable costs of transporta-
tion for participants, their dependents, and their household belongings
plus 'sucl.i relocation allowance as the Secretary determines to
reasonable.

“PARTICIPANTS NOT FEDERAL EMPLOYEES

“Skc. 438. Participants in projects under programs established by
this part shall be deemed not to be Federal employees and shall not be
subject to the provisions of laws relating to Federal employment, in-
clu«!in% those relating to hours of work, rates of comp:enr_:.utxon, leave,
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“RULES AND REGULATIONS

“Src. 439. The Secretary may issue such rules and regului_.'ions as he
finds necessary to carry out the purposes of this part: Provided, That
in developing policies for programs established by this part the Secre-
tary sha]fconsult with the Secretary of Health, Education, and Wel-
fare.

“ANNUAL REPORT

“Skc. 440. The Secretary shall annually report to the Congress
(with the first such report being made on or before July 1, 1970) on
the work incentive programs established by this part.

“EVALUATION AND RESEARCH

“Ske. 441. The Secretary shall (jointly with the Secretary of Health,
Education, and Welfare) provide for the continuing evaluation of the
work incentive programs established by this part, mcluding their ef-
fectiveness in achieving stated goals and their impact on other related
programs. He also may conduct research regarding ways to increase the
effectiveness of such programs. He may, for this purpose, contract for
independent evaluations of and research regarding such programs or
individual projects under such programs. For pur of sections 435
and 443, the costs of carrying out this section shall not be z:gardad as
costs of carrying out work incentive programs established by this
part.

“REVIEW OF SPECIAL WORK PROJECTS BY A STATE PANEL

“Sec. 442, (a{) The Secretary shall make an agreement with any
State which is able and willing to do so under which the Governor of
the State will create one or more panels to review applications tenta-
tively approved by the Secretary for the special work projects in such
State to be established by the Secretary unger the program established
by section 432(b) (3).

“(b) Each such panel shall consist of not more than five and not
less than three members, appointed by the Governor. The members
shall include one representative of employers and one representative
of employees; the remainder shall be representatives of the general
public. No special work project under such program developed bif
the Secretary pursuant to an agreement under section 433 (e) (1) shall,
in any State which has an agreement under this section, be established
or maintained under such program unless such project has first been
approved by a panel created pursuant to this section.

“COLLECTION OF STATE SHARE

“Sec, 443, If a non-Federal contribution of 20 per centum of the
costs of the work incentive programs established by this part is not
made in any State (as specified in section 402(a)), the Secretary of
Health, Education, and Welfare may withhold any action under sec-
tion 404 because of the State’s failure to comply substantially with a
provision required by section 402. If the Secretary of Health, Educa-
tion, and Welfare does withhold such action, he shall, after reasonable
notice and opportunity for hearing to the appropriate State agency or
agencies, withhold any payments to be made to the State under sec-
tions 3(a), 403(a), 10035&), 1403 (a), 1603 (a), and 1903(a) until the
amount so withheld (including any amounts contributed by the State
pursuant to the requirement in section 402(a) (19) (C)) equals 20 per
centum of the costs of such work incentive programs. Such withhold-
ing shall remain in effect until such time as the Secretary has assur-
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ances from the State that such 20 per centum will be contributed as
required by section 402, Amounts so withheld shall be deemed to have
been paid to the State under such sections and shall be paid by the
Secretary of Health, Education, and Welfare to the Secretary, Such
payment shall be considered a non-Federal contribution for purposes
of section 435.

“AGREEMENTS WITH OTHER AGENCIES PROVIDING ASSISTANCE TO
FAMILIES OF UNEMPLOYED PARENTS

“Sec. 444, (a) The Secretary is authorized to enter into an agree-

ment (in accordance with the succeeding provisions of this section)
~with any qualified State agency (as deseribed in subsection (b)) under
which the program established by the preceding sections of this part
C will (except as otherwise provided in this section) be applicable to
individuals referred by such State agency in the same manner, to the
same extent, and under the same conditions as such program is ap-
plicable with respect to individuals referred to the Secretary by a
State agency administering or supervising the administration of a
State plan approved by the Secretary of Health, Education, and Wel-
fare under part A of this title.

“(b) A qualified State agency referred to in subsection (a) is a State
agency which is charged with the administration of a program—

“(1) the purpose of which is to provide aid or assistance to
the families of unemployed parents,

“(2) which is not established pursnant to part A of title IV
of the Social Security Act,

“(3) which is financed entirely from funds appropriated by
the Congress, and

“(4) none of the financing of which is made available under any
program established pursuant to title V of the Economic Op-
portunity Act.

“(c) (1) Any agreement under this section with a qualified State
agency shall provide that such agency will, with respect to all individ-
unals receiving aid or assistance under the program of aid or assistance
to families of unemployed parents administered by such agency, com-
ply with the requirements imposed by section 402(a) (15) and section
402(a) ( 192I( ) in the same manner and to the same extent as if (A)
such qualified agency were the agency in such State administering or
supervising the administration of a State plan approved under part A
of this title, and (B) individuals receiving aid or assistance under the
program administered by such qualified agency were recipients of aid
under a State plan which is so approved.

“(2) Any agreement entered into under this section shall remain in
effect for such period as may be specified in the agreement by the Sec-
retary and the qualified State agency, except that, whenever the Sec-
retary determines, after reasonable notice and opportunity for hearing
to the qualified State agency, that such agency has failed substantially
to comply with its obligations under such agreement, the Secretary
may suspend operation of the agreement until such time as he is satis-
fied that the State agency will no longer fail substantially to comply
with its obligations under such agreement.

“(3) Any such ment shall further provide that the agreement
will be inoperative for any calendar quarter if, for the preceding calen-
dar quarter, the maximum amount of benefits payable under the pro-
gram of aid or assistance to families of unemp?uyed parents adminis-
tered by the qualified State agency which is a party to such agreement
is lower than the maximum amount of benefits payable under such
program for the quarter which ended September 30, 1967.
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“(d) The Secretary shall, at the request of any qualified State
agency referred to in subsection (a) of this section and upon receipt
from it of a list of the names of individuals rereferred to the Secre-
tary, furnish to such agency the names of each individual on such list
participating in a special work project under section 433 (a) (3) whom
the Secretary determines should continue to participate in such project.
The Secretary shall not comply with any such request with respect
to an individual on such list unless such individual has been referred
to the Secretary by such agency under such section 402(a) (15) for a
period of at least six months.”

(b) Section 402(a) of such Act is amended by adding at the end
thereof before the period the following :

“; (19) provide—

“(A) for the prompt referral to the Secretary of Labor
or his representative for participation under a work incentive
program established by part C of—

“(i) each appropriate child and relative who has
attained age sixteen and is receiving aid to families with
degendent children,

(ii) each appropriate individual (living in the same
home as a relative and child receiving such aid) who has
attained such age and whose needs are taken into
account in making the determination under section 402
(a)(7),and

“(ii1) any other person claiming aid under the plan
(not included in clauses (i) and (11)), who, after being
informed of the work incentive programs established by

art C, requests such referral unless the State agency
Hetermines that }iarticipation in any of such programs
would be inimica
family ;

except that the State agency shall not so refer a child, rela-
tive, or individual under clauses (i) and (ii) if such child,
relative, or individual is—

“(iv) a person with illness, incapacity, or advanced
age,

“(v) so remote from any of the projects under the
work incentive programs established by part C that he
cannot effectively participate under any of such pro-

m
grgl vsi’) a child attending school full time, or

“gvii) a person whose presence in the home on a sub-

stantially continuous basis is required because of the
illness or incapacity of another member of the household ;

“(B) that aid under the plan will not be denied by reason
of such referral or by reason of an individual’s participation
on a project under the program established by section
432(b (2} or (3);

“(C) for arrangements to assure that there will be made a
non-Federal contribution to the work incentive programs
established by part C by appropriate agencies of the State
or private organizations of 20 per centum of the cost of such
programs, as specified in section 435(b) ;

“(D) that ('S training incentives authorized under section
434, and income derived from a special work project under
the program established by section 432(b) (3) shall be dis-
regarded in determinin L{e needs of an individual under
section 402 (a) (7), and (ii) in determining such individual’s
needs the additional expenses attributable to his participa-

to the welfare of such person or the
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tion in a program established by section 432(b) (2) or (3)
shall be taken into account; )

“(E) that, with respect to any individual referred pursu-
ant to subparagraph (A) who is par_timgatmg in a special
work project under the program established by section
432(b) (3), (i) the State agency, after proper notification
by the Secretary of Labor, will pa{I to such Secretary (at
such times and in such manner as the Secretary of Health,
Education, and Welfare prescribes) the money Fayments
such State would otherwise make to or on behalf of such
individual (ineluding such money payments with respect to
such individual’s family), or 80 per centum of such individ-
nal’s earnings under such program, whichever is lesser and
(ii) the State agency will supplement any earnings received
by such individual by payments to such individual (which
payments shall be considered aid under the plan) to the
extent that such payments when added to the individual’s
earnings from his participation in such special work project
will be equal to the amount of the aid that would have been
payable by the State agency with respect to such individual's
family had he not participated in such special work project,
plus 20 per centum of such individual’s earnings from such
special work project ; and

“(F) that 1f and for so long as any child, relative, or indi-
vidual (referred to the Secretary of Labor pursuant to sub-

aragraph (A) (i) and (ii) and section 40781)::) (2)) has been
ound by the Secretary of Labor under section 433 (g) to have
refused without good cause to participate under a work
incentive program established by part C with respect to
which the Secretary of Labor has determined his participa-
tion is consistent with the purposes of such part C, or to
have refused without good cause to accept employment in
which he is able to engaﬁe which is offered through the public
employment offices of the State, or is otherwise offered by an
employer if the offer of such employer is determined, after
notification by him, to be a bona fide offer of employment—

‘(1) if the relative makes such refusal, such relative’s
needs shall not be taken into account in making the
determination under clause (7), and aid for any depend-
ent child in the family in the form of payments of the
type described in section 406(b) (2) (which in such a
case shall be without regard to clauses (A) through (E)
thereof) or section 408 will be made;

“(ii) aid with respect to a dependent child will be
denied if a child who is the only child receiving aid in
the family makes such refusal;

“(ii1) 1f there is more than one child receiving aid in
the family, aid for any such child will be denied (and
his needs will not be taken into account in making the
determination under clause (7)) if that child makes
such refusal; and

“(iv) if such individual makes such refusal, such in-
dividual’s needs shall not he taken into aceount in making
the determination under clause (7) ;

except that the State agency shall, for a period of sixty days,
make payments of the type deseribed in section 406(b)(2)
(without regard to clauses (A) through (E) thereof) on
behalf of the relative specified in clause (i), or continue aid
in the case of a child specified in clause (ii) or (iii), or take
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the individual’s needs into account in the case of an individual
sl)eciﬁed in clause (iv), but only if during such period such
child, relative, or individual accepts counseling or other serv-
ices (which the State agency shall make available to such
child, relative, or individual) aimed at persuading such rela-
tive, child, or individual, as the case may be, to participate
in such program in accordance with the determination of the
Secretary of Labor”.

(¢)(1) The amendment made by subsection (b) shall in the case of
any State be effective on July 1, 1968, or if a statute of such State pre-
vents it from complying with the requirements of such amendment on
such date, such amendment shall with respect to such State be effective
on July 1, 1969; except such amendment shall be effective earlier (in
the case of any State), but not before April 1, 1968, if a modification
of the State pﬁan to comply with such amendment is approved on an
earlier date.

(2) The provisions of section 409 of the Social Security Act shall
not apply to any State with respect to any quarter beginning after
June 30, 1968,

d) Il)uring the fiscal &vear ending June 30, 1969, the Secretary of
Labor may, notwithstanding the provisions of section 433(e) (2) (A)
of the Social Security Act, pay all of the wages to be paid by the
employer to the individuals for work performed for public agencies
(including Indian tribes with respect to Indians on a reservation)
under special work projects established under the program established
by section 432(b) (3) of such Act and may transfer into accounts
established pursuant to section 433(e) (3) of such Act such amounts
as he finds necessary in addition to amounts paid into such accounts
pursuant to section 402(a) (19) (E) of such Act.

(e) Section 402(a) (8) of the Social Security Act (as amended by
section 202(b) of this Act) is further amended by striking out
¢: and” at the end of subparagraph (A) and inserting in lien thereof :
“(except that the provisions of this clause (ii) shall not apply to
earned income derived from participation on a project maintained
under the programs established by section 432(b) (2) and (3)) ; and™.

FEDERAL PARTICIPATION IN PAYMENTS FOR FOSTER CARE OF CERTAIN
DEPENDENT CHILDREN

Sec. 205. ‘Sa) Section 402(a) of the Social Security Act (as amended
by the preceding provisions of this Act) is amended by i‘nsertinq before
the period at the end thereof the following new clause: “; (20)
effective July 1, 1969, provide for aid to families with dependent
children in the form of foster care in accordance with section 408",

(b) Section 403(a) (1) (B) of such Act is amended by striking out
“as exceeds” and all that follows and inserting in lieu thereof the fol-
lowing : “as exceeds (i) the product of $32 multiplied by the total num-
ber of recipients of aid to families with dependent children (other than
such aid in the form of foster care) for such month, plus (ii) the prod-
uct of $100 multiplied by the total number of recipients of aid to
families with dependent children in the form of foster care for such
month; and”.

(e) Section 408 (agJ of such Act is amended by inserting “(A)” after
“and (4) who”, and by inserting before the semicolon at the end there-
of the following: “, or (B) (i) would have received such aid in or for
such month if application had been made therefor, or (ii) in the case
of a child who had been living with a relative specified in section
406(a) within 6 months prior to the month in which such proceedin
were initiated, would have received such aid in or for such month if
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in such month he had been living with (and removed from the home
of) such a relative and application had been made therefor”.

(d) Sections 135(e) and 155(b) of the Public Welfare Amendments
of 1962 are each amended by striking out “, and ending with the close
of June 30, 1968”,

(e) The amendments made by subsections (b) and (¢) shall apply
only with respect to foster care provided after December 1967.

EMERGENCY ASSISTANCE FOR CERTAIN NEEDY FAMILIES WITH CHILDREN

Sec. 206. (a) Section 403(a) of the Social Security Act (as
amended by section 201 (e) of this Act) is amended by striking out the
period at the end of paragraph (4) and inserting in lieu thereof “;
and”, and by inserting after paragraph (4) the following new
paragraph:

“(5) in the case of any State, an amount equal to the sum of—
“(A) 50 per centum of the total amount expended under
the State plan during such quarter as emergency assistance
to needy families with children in the form of payments or
care specified in paragraph (1) of section 406 (e), and
“(B) T5 per centum of the total amount expended under
the State plan durinﬁ such quarter as emergency assistance
to needy families with children in the form of services speci-
fied in paragraph (1) of section 406 (e)."”

(b) Section 406 of such Act (as amended by section 201(f) of this
Aect) is amended by adding at the end thereof the following new
subsection :

“(e) (1) The term ‘emergency assistance to needy families with
children’ means any of the following, furnished for a period not in
excess of 30 days in any 12-month Eerlod, in the case of a needy child
under the age of 21 who is (or, within such period as may be specified
by the Secretary, has been) living with any of the relatives specified
in subsection (a3 (1) in a place of residence maintained by one or
more of such relatives as his or their own home, but only where such
child is without available resources, the payments, care, or services
involved are necessary to avoid destitution of such child or to provide
living arrangements in a home for such child, and such destitution
or need for living arrangements did not arise because such child or
relative refused without good cause to accept employment or training
for emg]oxment—-

(A) money payments, payments in kind, or such other pay-
ments as the State agency may specify with respect to, or medical
care or any other type of remedial care recognized under State
law on behalf of, such child or any other member of the house-
hold in which he is living, and

“(B) such services as may be specified by the Secretary;
but only with respect to a State whose State plan approved under
section 402 includes provision for such assistance.

“(2) Emergency assistance as anthorized under paragraph (1) may
be provided under the conditions specified in such paragraph to
migrant workers with families in the State or in such part or parts
thereof as the State shall designate.”

PROTECTIVE PAYMENTS AND VENDOR PAYMENTS WITH RESPECT TO
DEPENDENT CHILDREN

Sec. 207. (a) (1) Section 406(b) (2) of the Social Security Act is
amended by striking out all that follows “(2)” and precedes “but
only”, and inserting in lien thereof the following: “payments with
respect to any dependent child (including payments to meet the needs of
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the relative, and the relative’s spouse, with whom such child is living,
and the needs of any other individual living in the same home if such
needs are taken into account in making the determination under sec-
tion 402 (a) (7)) which do not meet the preceding requirements of this
subsection, but which would meet such requirements except that such
payments are made to another individual who (as determined in ac-
cordance with standards prescribed by the Secretary) is interested in
or concerned with the we]Iiza re of such child or relative, or are made on
behalf of such child or relative directly to a person furnishing food,
living accommodations, or other goods, services, or items to or for such
child, relative, or other individuaﬁ".

(2) Section 406(b) (2) of such Act is further amended by striking
out clause (B), and redesignating clauses (C) through (F) as clauses
(B) through (E), respectively.

(b) Section 403(a) of such Act (as amended by the preceding
provisions of this Act) is amended by—

(1) striking out “5™ in the sentence immediately following
paragraph (5% and inserting in lien thereof “10™:

(2) adding at the end thereof the following new sentence “In
computing such 10 percent, there shall not be taken into account
individuals with respect to whom such payments are made for
any month in accortﬂmce with section 402&) (19) (F).”

(e gection 202 (e) of the Public Welfare Amendments of 1962 is
amended by striking out ¢, and ending with the close of June 30, 1968".

LIMITATION ON NUMBER OF CHILDREN WITH RESPECT TO WHOM
FEDERAL PAYMENTS MAY BE MADE

Skc. 208. (a) Section 403(a) of the Social Security Act is amended
by striking out “shall }my“ in the matter preceding paragraph (1)
and inserting in lieu thereof the following: *“shall (subject to sub-
section (d)) pay™.

(b) Section 403 of such Act is further amended by adding at the
end thereof the following new subsection:

“(d) Notwithstanding any other provision of this Act, the average
monthly number of dependent children under the age of 18 who have
been deprived of parental support or care by reason of the continued
absence from the home of a parent with respect to whom payments
under this section may be made to a State for any calendar quarter
after June 30, 1968, shall not exceed the number which bears the same
ratio to the total population of such State under the age of 18 on the
first day of the year in which such quarter falls as the average monthly
number of such dependent children under the age of 18 with respect
to whom payments under this section were made to such State for the
calendar q]111a.rter beginning January 1, 1968, bore to the total popula-
tion of such State under the age of 18 on that date.”

FEDERAL PARTICIPATION IN PAYMENTS FOR REPAIRS TO HOME OWNED BY
RECIPIENT OF AID OR ASSISTANCE

Sec. 209, (a) Title XTI of the Social Security Act is amended by
adding at the end thereof the following new section :

“FEDERAL PARTICIPATION IN PAYMENTS FOR REPAIRS TO HOME OWNED BY
RECIPIENT OF AID OR ASSIETANCE

“Sgc. 1119. In the case of an expenditure for repairing the home
owned by an individual who is receiving aid or assistance, other than
medical assistance to the aged, under a State plan approved under
title I, X, X1V, or X VI, or part A of title IV if—
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“(1) the State agency or local agency administering the E]nn
approved under such title has made a finding (Frior to making
such expenditure) that (A) such home is so defective that con-
tinued occupancy is unwarranted, (B) unless repairs are made
to such home, rental quarters will be necessary for such indi-
vidual, and (C) the cost of rental quarters to take care of the
needs of such individual (including his spouse living with him in
such home and any other individual whose needs were taken into
account in determining the need of such individual) would
exceed (over such time as the Secretary may specify) the cost
of repairs needed to make such home habitable together with
other costs attributable to continued occu[f)ancy of such home, and

“(2) no such expenditures were made for repairing such home
pursuant to any prior finding under this section,

the amount paid to any such State for any quarter under section
3(a), 403(a), 1003 (a), 1403(a), or 1603(a) shall be increased by 50
per centum of such expenditures, except that the excess above $500
expended with respect to any one home shall not be included in deter-
mining such expenditures.”

(b) The amendment made by subsection (a) shall apply with
respect to expenditures made after December 31, 1967,

USE OF SUBPROFESSIONAL STAFF AND VOLUNTEERS IN PROVIDING SERVICES
TO INDIVIDUALS APPLYING FOR AND RECEIVING ASSISTANCE

Sec. 210. (a) (1) Section 2(a) (5) of the Social Security Act is
amended by—
(Ag striking out “provide” and inserting in lieu thereof “pro-
vide (A)”;an
(B) adding at the end thereof before the semicolon the follow-
ing: “ and (B) for the training and effective use of paid subpro-
fessional staff, with particular emphasis on the full-time or part-
time employment of recipients and other persons of low income, as
community service aides, in the administration of the plan and for
the use of nonpaid or partially paid volunteers in a social service
volunteer program in providing services to applicants and recipi-
ents and in assisting any advisory committees established by the
State agency”.
(2) Section 402(a) (5) of such Act is amended by—
) striking out “provide” and inserting in lieu thereof “pro-
vide (A)”; an
(B) adding at the end thereof before the semicolon the follow-
ing: “, and (B) for the training and effective use of paid subpro-
fessional staff, with particular emphasis on the full-time or part-
time employment of recipients and other persons of low income, as
community services aides, in the administration of the plan and for
the use of nonpaid or partially paid volunteers in a social service
volunteer program in providing services to applicants and recipi-
ents and in assisting any advisory committees established hy the
State agency”.
(3) Section 1002(a) (5) of such Act is amended by—
(A) striking out “provide” and inserting in lieu thereof “pro-
vide (A)”; and
. (B) adding at the end thereof before the semicolon the follow-
ing: % and (B) for the training and effective use of paid subpro-
fessional staff, with particular emphasis on the full-time or
part-time employment of recipients and other persons of low-
income, as community service aides, in the administration of the
plan and for the use of nonpaid or partially paid volunteers in a
social service volunteer program in providing services to appli-
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cants and recipients and in assisting any advisory committees
established by the State agency™.
(4) Section 1402(a) (5) of such Act is amended by—
(AR striking out “provide” and inserting in lieu thereof “pro-
vide (A)”; and
(B) adding at the end thereof before the semicolon the follow-
ing: “, and (B) for the training and effective use of paid subpro-
fessional staff, with particular emphasis on the full-time or
part-time employment of recipients and other persons of low
income, as community service aides, in the administration of the
plan and for the use of nonpaid or pa.rt.inléy paid volunteers in a
social service volunteer program in providing services to appli-
cants and recipients ang in assisting any agvisory committees
established by the State agency™.

(5) Section 1602(a) (5) of such Act is amended by—

(A) striking out “provide” and inserting in lieu thereof “pro-
vide (A)”; an

(B) addir% at the end thereof before the semicolon the follow-
ing: “, and (B) for the training and effective use of paid subpro-
fessional staff, with particular emd?hasis on the full-time or part-
time employment of recipients and other persons of low income, as
community service aides, in the administration of the plan and for
the use of nonpaid or partially paid volunteers in a social service
volunteer program in providing services to applicants and recipi-
ents and in assisting any advisory committees established by the
State agency”.

(6) Section 1902(a) (4) of such Aect is amended by—

(A) striking out “provide” and inserting in l)i'eu thereof “pro-
vide SA) Rann

(B) adding at the end thereof before the semicolon the follow-
ing: “, and (B) for the training and effective use of paid subpro-
fessional staff, with particular emphasis on the full-time or part-
time employment of recipients and other persons of low income, as
community service aides, in the administration of the plan and for
the use of nonpaid or partially paid volunteers in a social service
volunteer program in providing services to applicants and recipi-
ents and in assisting any advisory committees established by the
State agency”.

(b) Each of the amendments made by subsection (a) shall become
effective July 1, 1969, or, if earlier (with respect to a State’s plan
approved under title I, X, X1V, XVI, or XIX, or part A of title IV)
on the date as of which the modification of the State plan to comply
with such amendment is approved.

LOCATION OF CERTAIN PARENTS WHO DESERT OR ABANDON DEPENDENT
CHILDREN

Sec. 211. (a) Effective January 1, 1969, section 402(a) of the
Social Security Act (as amended by the preceding sections of this
Act) is further amended by inserting before the period at the end
thereof the following new clauses: *; (21) provide that the State
agency will report to the Secretary, at such times (not less often than
once each calendar quarter) and in such manner as the Secretary may
preseribe—

“(A) the name, and social securi::iv account number, if known,
of each parent of a dependent child or children with respect to
whom aid is being provided under the State plan—

“(i) against whom an order for the support and mainte-
nance of such child or children has been issued by a court of
competent. jurisdiction but who is not making payments in
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compliance or partial compliance with such order, or against
whom a petition for such an order has been filed in a court
having jurisdiction to receive such petition, and
“(i1) whom it has been unable to locate after requesting
and utilizing information included in the files of the
Department of Health, Education, and Welfare maintained
ursuant to section 205,

“(B) the last known address of such parent and any informa-
tion it has with respect to the date on which such parent could
last be located at such address, and

“(C) such other information as the Secretary may specify to
assist in ecarrying out the provisions of section 410;

(22) provide that the State agency will, in accordance with stand-
ards prescribed by the Secretary, cooperate with the State agency
administering or supervising the administration of the plan of another
State under this part—

“(A) in loeating a parent residing in such State (whether or
not permanently) against whom a petition has been filed in a
court of competent jurisdiction of such other State for the support
and maintenance of a child or children of such parent with respect
to whom aid is being provided under the plan of such other State,
and

*(B) in securing compliance or good faith partial compliance
by a parent residing in such State (whether or not permanently)
with an order issued by a court of competent jurisdiction against
such parent for the support and maintenance of a child or children
of such parent with respect to whom aid is being provided under
the plan of such other State”.

ﬁb) Title IV of such Act is amended by adding after section 409 the
following new section :

“ASSISTANCE BY INTERNAL REVENUE SERVICE IN LOCATING PARENTS

“Sec. 410. (a) Upon receiving a report from a State agency made

ursuant to section 402(a) (21), the Secretary shall furnish to the
Secretary of the Treasury or his delegate the names and social security
aceount numbers of the parents contained in such report, and the name
of the State agency which submitted such report. The Secretary of
the Treasury or his delegate shall endeavor to ascertain the adtfress
of each such parent from the master files of the Internal Revenue
Service, and shall furnish any address so ascertained to the State
agency which submitted such report.

“(b) There are hereby authorized to be appropriated such sums
as may be necessary to carry out the provisions of subsection (a). The
Sacret»:xg shall transfer to the Secretary of the Treasury from time to
time suflicient amounts out of the monies appropriated pursuant to
this subsection to enable him to perform his functions under sub-
section (a).”

PROVISION OF SERVICES BY OTHERS THAN A STATE

mSt,m. 2f1% (a) S}? much ofh s?céi)on 3 dga) (4Ld:;§ th?:) Social Selfuflﬁg'
Act as follows subparagrap and precedes subparagra

is amended by inserting after “shall” thé) following : g, exceplg to the
extent specified by thengecretary,”.

(b) So much of section 1003(a)(3) of such Act as follows sub-
paragraph (C) and precedes subpa,ra.graph (D) is amended by insert-
1Sng after “’?ha ” the following : , except to the extent specified by the

ecretary,”.

(c) So much of section 1403(a) (3) of such Act as follows sub-
paragraph (C) and precedes subparagraph (D) is amended by insert-
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ing after “shall” the following: *, except to the extent specified by the
Secretary,”.

(d) So much of section 1603(a)(4) of such Act as follows sub-
paragraph (Cf and precedes subparagmph (D) is amended by insert-
ing after “shall” the following: %, except to the extent specified by the
Secretary,”. ]

(e) Tia amendments made by the preceding subsections of this sec-
tion shall take effect January 1, 1968.

AUTHORITY TO DISREGARD ADDITIONAL INCOME OF RECIPIENTS OF PUBLIC
ASSISTANCE

 Skc. 213. (1) (1) Section 2(a) (10) (A) (i) of the Social Security Act
is amended by striking out “not more than $5” and inserting in lien
thereof “not more than $7.50%.
(2) Section 1002(a) (8) (C) of such Act is amended by striking out
“not more than $5” and inserting in lieu thereof “not more than $7.50”.
(3) Section 1402(a) (8) (A) of such Act is amended by striking out
“not more than $5” and inserting in lieu thereof “not more than $7.50”.
(4) Section 1604 (a) (14) (D) of such Act is amended by striking out
“not more than $5” and inserting in lieu thereof “not more than $7.50".
(b) Section 402(a) of such Act is amended by inserting before the
period at the end thereof the following: “; and (23) provide that by
July 1, 1969, the amounts used by the %tata to determine the needs of
individuals will have been adjusted to reflect fully changes in living
costs since such amounts were established, and any maximums that the
State imposes on the amount of aid paid to families will have been pro-
portionately adjusted”.

Parr 2

Meprcan AsSISTANCE AMENDMENTS
LIMITATION ON FEDERAL PARTICIPATION IN MEDICAL ASSISTANCE

Sec. 220. (a) Section 1903 of the Social Security Act is amended
by adding at the end thereof the following new subsection :

“(f) (1) (A) Except as provided in paragraph (4), payment under
the preceding provisions of this section shall not be made with respect
to any amount expended as medical assistance in a calendar quarter,
in any State, for any member of a family the annual income of which
exm}?s the applicable income limitation determined under this para-

raph.

A “I()B) (i) Except as proyided in clause (ii) of this subparagraph, the
applicable income limitation with respect to any family is the amount
determined, in accordance with standards preseribed by the Secretarly,
to be equivalent to 13314 percent of the highest amount which would
ordinarily be paid to a family of the same size without any income or
resources, in the form of money payments, under the plan of the State
ap‘Proved under part. A of title I'V of this Act.

(ii) If the Secretary finds that the operation of a uniform maxi-
mum limits payments to families of more than one size, he may adjust
the amount otherwise determined under clause (i) to take account of
families of different sizes.

“(C) The total amount of any applicable income limitation deter-
mined under subparagraph (B) shaﬁ, if it is not a multiple of $100
or such other amount as the Secretary may prescribe, be rounded to
the nﬁ:t higher multiple of $100 or such other amount, as the case
ma o

“(2) In computing a family’s income for purposes of paragraph
(1), there shall Ee excluded any costs (whether in the form of insurance
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premiums or otherwise) incurred by such family for medical care
or for any other type of remedial care recognized under State law.

“(3) For purposes of paragraph (1) (B), in the case of a family
consisting of only one individual, the ‘highest amount which would
ordinarily be paid’ to such family under the State’s plan approved
under part A of title IV of this Act shall be the amount determined by
the State agency (on the basis of reasonable relationship to the
amounts payable under such plan to families consisting of two or more
persons) to be the amount of the aid which would ordinarily be payable
under such plan to a family (without any income or resources) con-
sisting of one person if such plan (without regard to section 408)
provided for aid to such a family.

“(4) The limitations on payment imposed by the preceding provi-
sions of this subsection shall not apply with respect to any amount
expended by a State as medical assistance for any individual who, at
the time of the provision of the medical assistance giving rise to such
expenditure—

“(A) is a recipient of aid or assistance under a plan of such
State which is approved under title I, X, XTIV, or XVT, or part A
of title IV, or

“(B) is not a recipient of aid or assistance under such a plan
but (i) is eligible to receive such aid or assistance, or (ii) would
be eligible to receive such aid or assistance if he were not in a
medical institution.”

(b) (1) In the case of any State whose plan under title XIX of the
Social Security Act is approved by the Secretary of Health, Education,
and Welfare under section 1902 after July 25, 1967, the amendment
made by subsection (a) shall apply with resXect to calendar quarters

inning after the date of enactment of this Act.

2) In the case of any State whose plan under title XTX of the
Social Security Act was approved by the Secretary of Health,
Education, and Welfare under section 1902 of the Social Security Act
prior to July 26, 1967, the amendments made by subsection (a) shall
apply with respect to calendar quarters beginning after June 30, 1968,
except that—

(A) with respect to the third and fourth calendar quarters of
1968, such subsection shall be applied by substituting in subsection
(f) of section 1903 of the Social Security Act 150 percent for
13314 1Percent each time such latter figure appears in such subsec-
tion (f), and

(B) with respect to all calendar quarters during 1969, such
subsection shall be applied by substituting in subsection (f) of
section 1903 of such Rct 140 percent for 13314 percent each time
such latter figure appears in such subsection (f).

MAINTENANCE OF STATE EFFORT

Sec. 221, (a) Section 1117 (a) of the Social Security Act is amended
by adding at the end thereof the following new sentence: “For any
fiscal year ending on or after June 30, 19%% and before July 1, 1968,
in lieu of the substitution provided by paragmph (3) or (4), at the
option of the State (i{ pamﬁphs (1) and (2) of this subsection shall
be applied on a fiscal year basis (rather than on a quarterly basis(},
and (1i) the base period fiscal year shall be either the fiscal year en
ing June 30, 1965, or the fiscal year ending June 30, 1964 (whichever
is chosen by the State).

&b}l Section 1117 of such Act is further amended by adding at the
end thereof the following new subsection:

“(d) (1) In the case of the quarters in any fiscal year ending before
July 1, 1968, the reduction (if any) under this section shall, at the
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option of the State, be determined under paragraph (2), (3), or (4)
of this subsection instead of under the preceding provisions of this
section.

“(2) If the reduction determination is made under this paragraph
for a State, then—

“(A) subsection (a) shall be applied by taking into account

only money payments under plans of the State approved under
titl':s 1 X,%(E\{[;lnd XVI, an(fpart A oftitle IV, o

“(B) subsection (b) shall be applied by eliminating each ref-
erence to title X1X, and

“(C) subsection (e¢) shall be applied by eliminating the ref-
erence to section 1903, and by substituting a reference to this
paragraph for the reference to subsections %a-) and (b).

“(3) If the reduction determination is made under this paragraph
for a State, then—

“(A) subsection (a) shall be applied by taking into account
payments under section 523 and section 422,

“(B) subsection (b) shall be applied by adding a reference to
section 523 and section 422 after each reference to title XIX, and

“(C) subsection (e) shall be applied by adding a reference to
section 523 and section 422 after the reference to section 1903, and
by substituting a reference to this paragraph for the reference
to subsections %a) and (b).

“(4) If the reduction determination is made under this paragraph
for a State, then—

“(A) subsection (a) shall be applied by taking into account
only (1) money payments under plans of the State approved under
titles I, X, X1V, and XVI, and part A of title IV, and (ii) pay-
ments under section 523 and section 422,

“(B) subsection (b) shall be applied by eliminating each refer-
ence to title X1X and substituting a reference to section 523 and
section 422, and

“(C) subsection (c) shall be applied by eliminating the ref-
erence to section 1903 and substituting a reference to section 523
and section 422, and by substituting a reference to this paragraph
for the reference to subsections (a) and (b).”

(e) Section 1117(a) of such Act 1s further amended by striking
out “December 31, 1965” and inserting in lieu thereof “June 30, 1966"

(d) Effective July 1, 1968, section 1117 of the Social Security Act
is repealed.

COORDINATION OF TITLE XIX AND THE SUPPLEMENTARY MEDICAL
INSURANCE PROGRAM

Skc. 222. (a) Section 1843 of the Social Security Act is amended by
adding at the end thereof the following new subsection :

“(h%r(l) The Secretary shall, at the request of a State made before
January 1, 1970, enter into a modification of an agreement entered into
with such State pursuant to subsection (a) under which the covera
Eroug described in subsection (b) and specified in such agreement is

roadened to include individuals who are eligible to receive medical
assistance under the plan of such State approved under title XIX,

“(2) For purposes of this section, an individual shall be treated
as eligible to receive medical assistance under the plan of the State
approved under title XIX if, for the month in which the modification
is entered into under this subsection or for any month thereafter, he
has been determined to be eligible to receive medical assistance under
such plan. In the case of any individual who would (but for this
subsection) be exeluded from the agreement, subsections (¢) and
(d) (2) shall be applied as if they referred to the modification under
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this subsection (in lieu of the agreement under subsection (a)), and
subsection (d) (2) (C) shall be applied by substituting ‘second month
following the first month’ for ‘first month’.” i
(-b) (1) Section 1843(d) (3) (A) of such Act is amended by striking
out “ineligible for money payments of a kind specified in the agree-
ment” and inserting in lieu thereof the following: “ineligible both for
money payments of a kind specified in the agreement and (if there
is in effect a modification entered into under subsection (h)) for
medical assistance”.

(2) Section 1843 (f) of such Act is amended—

(A) by inserting after “or part A of title IV,” (as added by
section 241(e) (2) of this Act) the following: “or eligible to
receive medical assistance under the plan of such State approved
under title XIX,”; and

(B) by inserting after “, and part A of title IV” (as added b
section 241(e) (2) of this Act) the following: ¢, and individuals
eligible to receive medical assistance under the plan of the State
approved under title XTX",

(3) Section 1843(g) (1) of such Act is amended by striking out
#1968 and inserting in lieu thereof “1970".

(4) The heading of section 1843 of such Act is amended by adding
at the end thereof the following: “(OR ARE ELIGIBLE FOR MEDICAL
ASSISTANCE) "

(c) Section 1903 (b) of such Act is amended by inserting “(1)" after
“(b)”, and by adding at the end thereof the following new paragraph :

“(2) Notwithstanding the Ereceding provisions of this section, the
amount determined under subsection (a) (1) for any State for any
quarter beginning after December 31, 1967, shall not take into account
any amounts expended as medical assistance with respect to individuals
aged 65 or over which would not have been so expended if the indi-
viduals involved had been enrolled in the insurance program estab-
lished by part B of title X VIIL.”

(d) Effective with respect to calendar quarters beginning after
December 31, 1967, section 1903(a) (1) of such Aect is amended by
striking out “and other insurance premiums” and inserting in lieu
thereof “and, except in the case of individuals sixty-five years of age
or older who are not enrolled under part B of title XVIII, other
insurance premiums”,

(e) (1) ection 1843(a) of such Act is amended by striking out
“1968” and inserting in lien thereof “1970”.

(2) Section 1843 (¢) of such Act is amended—

(A) by striking out “and before January 1, 1968"; and

(B) by striking out “thereafter before January 1968”; and
inserting in lieu thereof “thereafter”,

" (3) Section 1843(d) (2) (D) of such Act is amended by striking out
“(not later than January 1, 1968) .

MODIFICATION OF COMPARABILITY PROVISIONS

Sec. 223. (a) Section 1902(a)(10) of the Social Security Act is
amended—

(1) by inserting “(I)* after “except that” in the matter follow-

ing subparagraph (B), and
2) by inserting before the semicolon at the end the following :
“ and ({I the making available of supplementary medical insur-
ance benefits under part B of title X‘FIII to individuals eligible
therefor (either pursuant to an agreement entered into under
section 1843 or by reason of the payment of premiums under such
title by the State agency on behalf of such individuals), or pro-
vision for meeting part or all of the cost of the deductibles, cost
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sharing, or similar charges under part B of title XVIII for indi-
viduals eligible for benefits under such part, shall not, by reason
of this pa ph (10), require the making available of any such
benefits, or the making available of services of the same amount,
duration, and scope, to any other individuals”.
(b) The amendments made by subsection (a) shall apply with
respect to calendar quarters beginning after June 30, 1967.

REQUIRED SERVICES UNDER STATE MEDICAL ASSISTANCE PLAN

Sec. 224. (a) Section 1902(a) (13) of the Social Security Act is
amended to read as follows:
“(13) provide—
‘(A) for inclusion of some institutional and some noninsti-
tutional care and sarviceﬁ and
“(B) in the case of individuals receiving aid or assistance
under the State’s plan a.f roved under title I, X, XIV, or
XVI, or part A of title ’8, for the inclusion of at least the
care and services listed in clauses (1) through (5) of section
1905(a), and
“(C) in the case of individuals not included under sub-
paragraph (B) for the inclusion of at least—
(1) the care and services listed in clauses (1) through
(5) of section 1905(a) or
(ii) (I) the care and services listed in any 7 of the
clauses numbered (1) through (14) of such section and
(IT) in the event the care and services provided under
the State plan include hospital or skilled nursing home
services, physicians’ services to an individual in a hos-
pital or skilled nursing home during any period he is
receiving hospital services from such hospital or skilled
nursiugghome services from such home, and
“(D) for payment of the reasonable cost (as determined
in accordance with standards approved by the Secretary and
included in the Blan) of inpatient hospital services provided
under the plan;”.
(b) The amendment made by subsection (a) shall apply with
respect to calendar quarters beginning after December 31, 1967.
¢) (1) Section 1902(&.)(13)?A) of the Social Security Act (as
amended by subsection (a) of this section) is further amended to
read as follows:
“(A) (i) for the inclusion of some institutional and some
non-institutional care and services, and
“(ii) for the inclusion of home health services for any
individual who, under the State plan, is entitled to skilled
nursing home services, and”, )
(2) The amendment made by paragraph (1) of this subsection shall
apply with respect to calendar quarters beginning after June 30, 1970.

EXTENT OF FEDERAL FINANCIAL PARTICIPATION IN CERTAIN
ADMINISTRATIVE EXPENSES

Skc. 225. (a) Section 1908(a) (2) of the Social Security Aet is
amended by striking out “of the State agency (or of the local agency
administering the State plan in the political subdivision)” and insert-
ing in lieu thereof “of the State agency or any other public agency™.

(b) The amendment made by subsection (a) shall apply with respect
to expenditures made after December 31, 1967.
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ADVISORY COUNCIL ON MEDICAL ASSISTANCE

Sec. 226. Title XIX of the Social Security Act is amended by
adding at the end thereof the following new section :

“ADVISORY COUNCIL ON MEDICAL ASSISTANCE

“Sec. 1906. For the purpose of advising the Secretary on matters of
general policy in the administration of this title (including the rela-
tionship of this title and title XVIIT) and making recommendations
for improvements in such administration, there is hereby created a
Medical Assistance Advisory Council which shall consist of twenty-one

rsons, not otherwise in the employ of the United States, appointed
Sy the éecretary without regard to the provisions of title 5, United

tates Code, governing appointments in the competitive service. The
Secretary sha%l from time to time appoint one of the members to serve
as Chairman. The members shall include representatives of State and
local agencies and nongovernmental organizations and groups con-
cerned with health, and of consumers of health services, and a major-
ity of the membership of the Advisory Council shall consist of
1-e;I>resentatives of consumers of health services. Each member shall
hold office for a term of four years, except that any member appointed
to fill a vacancy occurring prior to the expiration of the term for
which his predecessor was appointed shall be appointed for the
remainder of such term, and except that the terms of office of the
members first taking office shall expire, as designated by the Secretary
at the time of appointment, five at the end of the first year, five at the
end of the second year, five at the end of the third year, and six at the
end of the fourth year after the date of appointment. A member shall
not be eligible to serve continuously for more than two terms. The
Secretary may, at the request of the Council or otherwise, appoint
such special advisory professional or technical committees as may be
useful in carrying out this title. Members of the Advisory Council
and members of any such advisory or technical committee, while
attending meetings or conferences thereof or otherwise serving on
business of the Advisory Council or of such committee, shall be
entitled to receive compensation at rates fixed by the Secretary, but
not exceeding $100 per day, including travel time, and while so serving
away from their homes or n:fular places of business they may be
allowed travel expenses, including per diem in lien of subsistence, as
authorized by section 5703 of title 5, United States Code, for persons
in the Government service em?loyed intermittently. The Advisory
Council shall meet as frequently as the Secret deems necessary.
Upon request of five or more members, it shall be the duty of the
Secretary to call a meeting of the Advisory Council.”

FREE CHOICE BY INDIVIDUALS ELIGIBLE FOR MEDICAL ASSISTANCE

Sec. 227, (a) Section 1902(a) of the Social Security Act is
amended—
(1) by striking out “and™ at the end of paragraph (21);
(2) by striking out the period at the end of paragraph (22)
and inserting in lien thereof “; and ”; and
(3) by adding after paragraph (22) the following new para-

h;
gr‘{‘t?%) rovide that any individual eligible for medical assist-
ance (including drugs) may obtain such assistance from any insti-
tution, agency, community pharmacy, or person, qualified to
perform the service or services required incluging an organization
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which provides such services, or arranges for their availability,
on a prepayment basis), who undertakes to provide him such
services.”

(b) The amendments made by this section shall apply with respect
to calendar quarters beginning after June 30, 1969 ; except that such
amendments shall apply in the case of Puerto Rico, the Virgin Islands,
and Guam only with repect to calendar quarters beginning after
June 30, 1972.

UTILIZATION OF STATE FACILITIES TO PROVIDE CONSULTATIVE SERVICES TO
INSTITUTIONS FURNISHING MEDICAL CARE

Sec. 228, (a) Section 1902(a) of the Social Security Act (as
Ante p. 903 amended by section 227 of this Act) is amended—
(1) by striking out “and” at the end of paragraph (22) ;
(2) by striking out the period at the end of paragraph (23) and
inserting in lieu thereof “; and”; and

(3) by inserting after paragraph (23) the following new
paragraph:

“(24) effective July 1, 1969, provide for consultative services
by health agencies and other appropriate agencies of the State to
hospitals, nursing homes, home health agencies, clinics, labora-
tories, and such other institutions as the Secretary may specify
in order to assist them (A) to qualify for payments under this Act,
(B) to establish and maintain such fiscal records as may be neces-
sary for the proper and efficient administration of this Act, and
(C) to provide information needed to determine payments due
under tEis Act on account of care and services furnished to
individuals.”

(b) Effective July 1, 1969, the last sentence of section 1864(a) of

79 Stat. 326. 3
42 USE 13acas, Such'Act is repealed.

PAYMENTS FOR SERVICES AND CARE BY A THIRD PARTY

Sec. 229. (a) Section 1902(a) of the Social Security Act (as

amended by section 228 of this Act) is amended—

(1) by striking out “and” at the end of paragraph (23);

(23 by striking out the period at the end of paragraph (24) and
inserting in lieu thereof “; and”; and

(3) by inserting after paragraph (24) the following new
paragraph:

“(25) provide (A) that the State or local agency administering
such plan will take all reasonable measures to ascertain the legal
liability of third parties to pay for care and services (available
under the plan) arising out of injury, disease, or disability,
(B) that where the State or local agency knows that a third party
has such a legal liability such agency will treat such legal liability
as a resource of the inJ’i’vidual on whose behalf the care and serv-

ices are made available for pur of paragraph 417) (B), and
(C) that in any case where such a legal liability is found to exist
after mediecal assistance has been m&ﬁ: available on behalf of the
individual, the State or local agency will seek reimbursement for
such assistance to the extent of such legal liability.”
(b) The amendment made by subsection (a) shall apply with
res to legal liabilities of thi 111)=L1'tit=:s arising after March 31, 1968,
i Y ¢) Section 1903(d) (2) of such Act is amended by adding at the
end thereof the following new sentence: “Expenditures for which
payments were made to the State under subsection (a) shall be treated
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as an overpayment to the extent that the State or local agency admin-
istering such plan has been reimbursed for such expenditures by a
third party pursuant to the provisions of its plan in compliance with
section 1902(a) (25).”

DIRECT PAYMENTS TO CERTAIN RECIPIENTS OF MEDICAL ASSISTANCE

Src. 230. Section 1905(a) of the Social Security Act is amended
by inserting after “for individuals” in the matter preceding clause
(1) the following: “, and, with respect to physicians’ or dentists’
services, at the option of the State, to individuals not receiving aid or
assistance under the State’s plan approved under title I, X, X1V, or
XVI,or part A of title IV,”.

DATE ON WHICH STATE PLANS UNDER TITLE XIX MUST MEET CERTAIN
FINANCIAL PARTICIPATION REQUIREMENTS

Skc. 231. Section 1902 (a) (2) of the Social Security Act is amended
by striking out “July 1, 1970”" and inserting in lieu thereof “July 1,
1969,

OBSERVANCE OF RELIGIOUS BELIEFS

Sec. 232. Title XIX of the Social Security Act (as amended by sec-
tion 226 of this Act) is further amended by adding at the end thereof
the following new section :

“OBSERVANCE OF RELIGIOUS BELIEFS

“Sec. 1907. Nothing in this title shall be construed to require any
State which has a plan approved under this title to compel any
person to undergo any medical screening, examination, diagnosis, or
treatment or to accept any other health care or services provided under
such plan for any purpose (other than for the purpose of discovering
and preventing the spread of infection or contagious disease or for
the purpose of protecting environmental health), if such person
objects (or, in case such person is a child, his parent or guardian
objects) thereto on religious grounds.”

COVERAGE UNDER TITLE XIX OF CERTAIN SPOUSES OF INDIVIDUALS RECEIVING
CASH WELFARE AID OR ASSIESTANCE

Skc. 233. (a) Section 1905 (a) of the Social Security Act is amended
(1) by striking out “or” at the end of clause (iv), (2) by inserting “or”
at the end of clause (v), and (3) by inserting immediately below clause
(v) the following new clause:

“(vi) persons essential (as described in the second sentence of
this subsection) to individuals receiving aid or assistance under
State plans approved under title I, X, XIV, or XVI,”,

(b) Section 1905( a} of such Act is further amended by adding at
the end thereof the following new sentence: “For purposes of clauses
(vi) of the preceding sentence, a person shall be considered essential to
another individual 1f such person is the spouse of and is living with
such individual, the needs of such person are taken into account in
determining the amount of aid or assistance furnished to such indi-
vidual (under a State plan approved under title I, X, X1V, or XVI),
and such person is determined, under such a State plan, to be essential
to the well being of such individual.”
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STANDARDS FOR SKILLED NURSING HOMES FURNISHING SERVICES UNDER
STATE PLANS APPROVED UNDER TITLE XIX

Sec. 234. (a) Section 1902(a) of the Social Security Act (as
amended by the preceding sections of this Act) is further amended
(1) by striking out “and” at the end of paragraph (24), (2) by strik-
ing out the period at the end of paragraph (g%) and inserting in lien
of such period a semicolon, and (3) by adding at the end thereof the
following new paragraphs:

*(26) effective July 1, 1969, provide (A) for a regular program
of medical review (including medieal evaluation of each patient’s
need for skilled nursing home care) or (in the case of individuals
who are eligible therefor under the State plan) need for care in a
mental hospital, a written plan of care, and, where applicable,
a plan of rehabilitation prior to admission to a skille& nursing
home; (B) for periodic inspections to be made in all skilled nurs-
ing homes and mental institutions (if the State plan includes care
in such institutions) within the State’by one or more medical
review teams (composed of physicians and other appropriate
health and social service personnel) of (i) the care being provided
in such nursing homes (and mental institutions, if care therein is
provided under the State plan) to persons receiving assistance
under the State plan, (i1) with respect to each of the patients
receiving such care, the adequacy of the services available in par-
ticular nursing homes (or institutions) to meet the current health
needs and promote the maximum physical well-being of patients
receiving care in such homes (or institutions), (iii) the necessity
and desirability of the continued placement of such patients in
such nursing homes (or institutions), and (iv) the feasibility of
meeting their health care needs through alternative institutional
or noninstitutional services; and (C) for the making by such team
or teams of full and complete reports of the findings resulting
from such inspections together with any recommendations to the
State agency administering or supervising the administration of
the State plan;

“(27) provi&e for agreements with every person or institution
providing services under the State plan under which such person
or institution agrees (A) to keep such records as are necessary
fully to disclose the extent of the services provided to individuals
recelving assistance under the State plan, and (B) to furnish the
State agency with such information, regarding any payments
claimed by such person or institution for providing services under
the State plan, as the State agj‘ency may from time to time request ;

“(28) provide that any skilled nursing home receiving payments
under such plan must—

“(A) supfly to the licensing aﬁency of the State full and
complete information as to the identity (i) of each person
having (directly or indirectly) an ownership interest of 10

r centum or more in such nursing home, (ii) in case a nurs-
ing home is organized as a corporation, of each officer and
director of the corporation, and (iii) in case a nursing home
is organized as a partnership, of each partner; and promptly
report any changes which would affect the current accuracy
of the information so required to be supplied ;

“(B) have and maintain an organized nursing service for
its patients, which is under the direction of a professional
registered nurse who is employed full-time by such nursing
home, and which is composed of sufficient nursing and aux-
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iliary personnel to provide adequate and pm})erly supervised
nursing services for such patients during all hours of each
day and all days of each week; !

“(C) make satisfactory arrangements for professional
planning and supervision of menus and meal service for
patients for whom special diets or dietary restrictions are
medically prescribed;

“(D) have satisfactory policies and procedures relating to
the maintenance of medical records on each patient of the
nursing home, dispensing and administering of des and
biologicals, and assuring that each patient is under the care
of a Ehysician and that adequate provisions is made for medi-
cal attention to any patient during emergencies;

“(E) have arrangements with one or more general hos-
pitals under which such hospital or hospitals will provide
needed diagnostic and other services to patients of such nurs-
ing home, and under which such hospital or hospitals agree
to timely acceptance, as })atients thereof, of acutely ill patients
of such nursing home who are in need of hospital care ; except
that the State agency may waive this requirement wholly or
in part with respect to any nursing home meeting all the
other requirements and which, by reason of remote location
or other good and sufficient reason, is unable to effect such an
arrangement with a hospital; and

“(F) (1) meet (after December 31, 1969) such provisions
of the Life Safety Code of the National Fire Protection
Association (21st Kdition, 1967) as are applicable to nursing
homes; except that the State agency may waive in accord-
ance with regulations of the Secretary, for such periods as it
deems appropriate, specific provisions of such code which, if
rigidly applied, would result in unreasonable hardship upon
a nursing home, but only if such agency makes a determina-
tion (and keeps a written record setting forth the basis of
such determination) that such waiver wilfnot adversely affect
the health and safety of the patients of such skilled nursing
home; and except that the requirements set forth in the pre-
ceding })m\'isions of this subc(}a.use (i) shall not apply in any
State if the Seecretary finds that in such State there is in
effect a fire and safety code, imposed by State law, which
adequately protects patients in nursing homes; and (1) meet
conditions relating to environment and sanitation applicable
to extended care facilities under title XVIII; except that
the State agency may waive in accordance with regulations
of the Secretary, for such periods as it deems appropriate,
any requirement imposed by the preceding provisions of this
subelause (ii) if such agency finds that such requirement,
if rigidly applied, would result in unreasonable hardship upon
a nursing home, but only if such agency makes a determina-
tion (and keeps a written record setting forth the basis of
such determination) that such waiver will not adversely
;tﬂ‘ect ’Ehe health and safety of the patients of such nursing
1ome.

(b) The amendments made by subsection (a) of this section (unless
otherwise specified in the body of such amendments) shall take effect
on January 1, 1969,

(e¢) Notwithstanding any other provision of law

after June 30,

1968, no Fedeval funds shall be paid to any State as Federal matching
under title I, X, XTIV, XVI, or XIX of the Social Security Act for
payments made to any nursing home for or on account of any nursing
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home services provided by such nursing home for any period during
which such nursing home is determined not to meet uliy all require-
ments of the State for licensure as a nursing home, except that the
Secretary may prescribe a reasonable period or perio&s of time during
which a nursing home which has formerly met such requirements
will be eligible %01‘ payments which inelude Federal participation if
during such period or periods such home promptly takes all necessary
steps to again meet such requirements.

COST SHARING AND SIMILAR CHARGES WITH RESPECT TO INPATIENT
HOSPITAL SERVICES FURNISHED UNDER TITLE XIX

Sec. 235. (a) (1) Section 1902(a) (14) (A) of the Social Security
Act is amended by striking out “no” and inserting in lieu thereof the
following: “in the case of individuals receiving aid or assistance under
.ISrtate palans approved under titles I, X, XIV, XVI, and part A of title

Y, no”,

(2) Section 1902 (la) (14) (B) of such Act is amended (A) b
inserting “inpatient hospital services or” after “respect to”, and (B¥
by striking out “him” and inserting in lieu thereof “to an individual”.

(3) Section 1902(a) (15) of the Social Security Act is amended to
read as follows:

“(15) in the case of eligible individuals 65 years of age or older
who are covered by either or both of the insurance programs estab-
lished by title XVIII, provide where, under the plan. all of any
deductible, cost sharing, or similar charge imposed with respect to
such individual under the insurance program established by such
title is not met, the portion thereof which is met shall be deter-
mined on a basis reasonably related (as determined in accordance
with standards approved by the Secretary and included in the
plan) to such individual’s income or his income and resources;”.

(b) The amendments made by subsection (a) shall be effective in
the case of calendar quarters beginning after December 31, 1967.

STATE PLAN REQUIREMENTS REGARDING LICENSING OF ADMINISTRATORS OF
SBKILLED NURSING HOMES FURNISHING SERVICES UNDER STATE PLANS
APPROVED UNDER TITLE XIX

Sec. 236. (a) Seection 1902(a) of the Social Security Aect (as
amended by the preceding sections of this Aet) is further amended
(1) by striking out the period at the end of paragraph (28) and insert-
ing in lieu thereof a semicolon and (2) by adding at the end of such
section 1902 (a) the following new paragraph:

“(29) include a State program which meets the requirements
set forth in section 1908, for the licensing of administrators of
nursing homes.”

(b) Title XIX of the Social Security Aect (as amended by the
preceding sections of this Act) is further amended by adding at the
end thereof the following:

“STATE PROGRAMS FOR LICENSING OF ADMINISTRATORS OF NURSING TIOMES

“Sec. 1908. (a) For purposes of section 1902 (a) (29), a ‘State pro-
gram for the licensing of administrators of nursing homes’ is a pro-
gram which provides that no nursing home within the State may
operate except under the supervision of an administrator licensed in
the manner provided in this section.

“(b) Licensing of nursing home administrators shall be carried
out by the agency of the State responsible for licensing under the

healing arts licensing act of the State, or, in the absence of such act
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or such an agency, a board representative of the professions and insti-
tutions concerned with care of chronically ill and infirm aged patients
and established to carry out the purposes of this section.

“(e) It shall be the function and duty of such agency or board to—

“(1) develop, impose,-and enforce standards which must be
met by individuals in order to receive a license as a nursing home
administrator, which standards shall be designed to insure that
nursing home administrators will be individuals who are of good
character and are otherwise suitable, and who, by training or
experience in the field of institutional administration, are qualified
to serve as nursing home administrators;

“(2) develop and apply appropriate techniques, including
examinations and investigations, for determining whether an
individual meets such standards;

“(3) issue licenses to individuals determined, after the appli-
cation of such techniques, to meet such standards, and revoke or
suspend licenses previously issued by the board in any case where
the individual holding any such license is determined substantially
to have failed to conform to the requirements of such standards:

“(4) establish and earry out procedures designed to insure that
individuals licensed as nursing home administrators will, during
any period that they serve as such, comply with the requirements
of such standards;

“(5) receive, investigate, and take appro]l)riate action with
respect to, any charge or complaint filed with the board to the
effect that any individual licensed as a nursing home administrator
has failed to comply with the requirements of such standards; and

“(6) conduct a continuing study and investigation of nursing
homes and administrators of nursing homes within the State with
a view to the improvement of the standards imposed for the
licensing of such administrators and of procedures and methods
for the enforcement of such standards with respect to administra-
tors of nursing homes who have been licensed as such.

“(d) No State shall be considered to have failed to comply with the
grovisions of section 1902 (a) (29) beecause the agency or board of such

tate (established pursuant to subsection (b)) shall have granted any
waiver, with respect to any individual who during all of the calendar
year immediately preceding the calendar year in which the require-
ments prescribed in section 1902(a) (29) are first met by the State, has
served as a nursing home administrator, of any of the standards de-
veloFed, imposed, and enforced by such board pursuant to subsection
(b) (1) other than such standards as relate to good character or suit-
ability if—

“(1) such waiver is for a period which ends after being in effect
for two years or on June 30, 1972, whichever is earlier, and

“(2) there is provided in the State (during all of the period
for which waiver is in effect), a program of training and instrue-
tion designed to enable all individuals, with respect to whom any
such waiver is granted, to attain the qualifications necessary in
order to meet such standards.

“(e)(1) There are hereby authorized to be appropriated for fiscal
year 1968 and the four succeeding fiscal years such sums as may be
necessary to enable the Secretary to make grants to States for the pur-
pose of assisting them in instituting and conducting programs of
training and instruction of the type referred to in subsection (d) (2).

“(2) No grant with respect to any such program shall exceed 75 per
centum of the reasonable and necessary cost, as determined by the
Secretary, of instituting and conducting such program.

Ante, p. 908.
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“(£) (1) For the purpose of advising the Secretary and the States
in carrying out the provisions of this section, there is hereby created
a National Advisory Council on Nursing Home Administration which
shall consist of nine persons, not otherwise in the employ of the
United States, appointed by the Secretary without regard to the
provisions of title 5, United States Code, governing appointments in
the competitive seryice. The Secretary shall from time to time appoint
one of tﬂe members to serve as Chairman. The members shall include,
but not be limited to, representatives of State health officers, State
welfare directors, nursing home administrators, and university pro-
grams in public health or medical care administration.

“(2) In addition to the function stated in paragraph (1} of this
subsection, it shall be the function and duty of the Council (A) to
study and identify the core of knowledge that should constitute
minimally the training in the field of institutional administration
which should qualify an individual to serve as a nursing home admin-
istrator; (B) to study and identify the experience in the field of
institutional administration that a nursing home administrator should
be required to possess; (C) to study and develop model techniques for
determining whether an indi\-idmtfposse.«s.‘:‘es such qualifications; (D)
to study and develop model criteria for granting waivers under the
provisions of subsection (d); (E) to study and develop suggested
programs of training referred to in subsection (d); ( IJP) to study,
develop, and recommend programs of trainin% and instruction for
those desiring to pursue a career in nursing home administration;
(G) to complete the functions in (A) thmuél (E) above by July 1,
1969, and submit a written report to the Seeretary which report shall
be submitted to the States to assist them in carrying out the provisions
of this section. '

“(3) Members of the Council, while attending meetings or confer-
ences thereof or otherwise serving on business of the Clouncil shall be
entitled to receive compensation at rates fixed by the Secretary, but
not exceeding $100 per day, including travel time, and while so serving
away from their homes or regular places of business they may be
allowed travel expenses, including per diem in lieu of subsistence, as
authorized by section 5703 of title 5, United States Code, for persons
in the Government service employed intermittently.

“(4) The Secretary may at the request of the éouncil engage such
technical assistance as may be required to carry out its funetions; and
the Secretary shall, in addition, make available to the Council such
secretarial, clerical, and other assistance and such pertinent data
obtained and prepared by the Department of Health, Education, and
Welfare as the Council may require to carry out its functions.

#(5) The Council shall be appointed by the Secretary prior to July
1, 1968, and shall cease to exist as of December 31, 1971.

“(g) Asused in this section, the term—

“(1) ‘nursing home’ means any institution or facility defined as
such for licensing purposes under State law, or, if State law does
not employ the term nursing home, the equivalent term or terms as
determined by the Secretary; and

“(2) ‘nursing home administrator’ means any individual who
is charged with the general administration of a nursing home
whether or not such individual has an ownership interest in such
home and whether or not his functions and duties are shared with
one or more other individuals.”

(¢) Except as otherwise specified in the text thereof, the amend-
ments made by this section shall take effect on July 1, 1970.
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UTILIZATION OF CARE AND SERVICES FURNISHED UNDER TITLE XIX

Skc. 237, Effective April 1, 1968, section 1902 (a) of the Social Secu-
rity Act (as amended by the preceding sections of this Act) is further
amended by—

(a) striking out the period at the end and inserting in lien
thereof the following “; and”; and

(b) inserting after paragraph (29) (added to the Social Secu-
rity Act by section 236 of this Act) the following paragraph:

“(30) provide such methods and procedures relating to the utili-
zation of, and the payment for, care and services available under
the plan as may be necessary to safeguard against unnecessary
utilization of such care and services and to assure that payments
(including payments for any drugs provided under the plan) are
not in excess of reasonable charges consistent with efficiency, econ-
omy, and quality of care.”

DIFFERENCES IN STANDARDS WITH RESPECT TO INCOME ELIGIBILITY UNDER
TITLE XIX

Skc. 238. Effective July 1, 1969, section 1902(a) (17) of the Social
Security Aect is amended by striking out *(which shall be comparable
for all groups)” and inserting in lieu thereof the following: “(which
shall be comparable for all groups and may, in accordance with stand-
ards prescribed by the Secretary, differ with respect to income levels,
but onlﬂ in the case of applicants or recipients of assistance under the
plan who are not receiving aid or assistance under the State’s plan
approved under title I, X, XTIV, or X VI, or part A of title IV, based
on t.he’varia.tions between shelter costs In urban areas and in rural
areas)”.

Parr 3—Cuirp-WEeLFARE SERVICES AMENDMENTS
INCLUSION OF CHILD-WELFARE SERVICES IN TITLE IV

~ Src. 240. (a) The heading of title IV of the Social Security Act
is amended to read as follows:

“TITLE IV—GRANTS TO STATES FOR AID AND SERV-
ICES TO NEEDY FAMILIES WITH CHILDREN AND FOR
CHILD-WELFARE SERVICES”

_(b) Title IV of such Act is further amended by inserting imme-
diately after the heading of the title the following :

“Parr A—Am 1o Fariries Wirn DepenpENT CHILDREN"

(¢) Title IV of such Act is further amended by adding at the end
thereof the following new part:

“Parr B—CHiip-WELFARE SERVICES
“ APPROPRIATION

“Sec. 420. For the purpose of enabling the United States, through
the Secretary, to cooperate with State public welfare agencies in
establishing, extending, and strengthening child-welfare services, the
following sums are hereby authorized to be appropriated : $55,000,000
for the fiscal year ending June 30, 1968, $100,000,000 for the fiscal year
ending June 30, 1969, and $110,000,000 for each fiscal year thereafter.

85-622 O-68—60
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“ALLOTMENTS T0O STATES

“Sec. 421. The sum appropriated pursuant to section 420 for each
fiscal year shall be allotted by the Secretary for use by cooperating
State public welfare agencies which have plans develoi)ed jointly by
the State agency and the Secretary, as follows: He shall allot $70,000
to each State, and shall allot to each State an amount which bears the
same ratio to the remainder of the sum so appropriated for such year
as the product of {1) the population of such State under the age of
21 and (2) the allotment percentage of such State (as determined
under section 423) bears to the sum of the corresponding products
of all the States.

“PAYMENT TO STATES

“Skc. 422. (a) From the sums appropriated therefor and the allot-
ment available under this part, the gecretar}' shall from time to time
pay to each State—
“(1) that has a plan for child-welfare services which has been
deve]()}l)ed as provided in this part and which—

‘(A) provides for coordination between the services pro-
vided under such plan and the services provided for depend-
ent children under the State plan approved under part A of
this title, with a view to provision of welfare and related
services which will best promote the welfare of such children
and their families, and

“(B) provides, with respect to day care services (includ-
ing the Provision of such care) provided under this title—

“(i) for cooperative arrangements with the State
health authority and the State agency primarily respon-
sible for State supervision of public schools to assure
maximum utilization of such agencies in the provision of
necessary health services and education for children
receivin% day care,

Ay Sii) or an advisory committee, to advise the State
public welfare agency on the general policy involved in
the provision of day care serviees under the plan, which
shall include among its members representatives of other
State agencies concerned with day care or services related
thereto and persons representative of professional or
civic or other public or nonprofit private agencies, orga-
nizations, or groups concerned with the provision of
day care,

“(iii) for such safeguards as may be necessary to
assure provision of day care under the plan only in cases
in which it is in the best interest of the child and the
mother and only in cases in which it is determined, under
criteria_established by the State, that a need for such
care exists; and, in ecases in which the family is able to
pay part or all of the costs of such care, for payment of
such fees as may be reasonable in the light of such ability,

“(iv) for giving priorvity, in determining the existence
of need for such day care, to members of low-income or
other groups in the population, and to geographical areas,
which have the greatest relative need for extension of
such day care, and

“(v) that day care provided under the plan will be
provided only in facilities (including private homes)
which are licensed by the State, or approved (as meeting
the standards established for such licensing) by the
State agency responsible for licensing facilities of this
type, and
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“(vi) for the development and implementation of
arrangements for the more effective involvement of the
parent or parents in the appropriate care of the child
and the improvement of the health and development of
the child, and

“(2) that makes a satisfactory showing that the State is extend-
ing the provision of child-welfare services in the State, with
priority being given to communities with the greatest need for
such services after giving consideration to their relative financial
need, and with a view to making available by July 1, 1975, in
all political subdivisions of the %t.a.te, for all children in need
thereof, child-welfare services provided by the staff (which shall
to the extent feasible be composed of trained child-welfare per-
sonnel) of the State public welfare agency or of the local agency
participating in the administration of the plan in the political
subdivision,

except that (effective July 1, 1969, or, if earlier, on the date as of
which the modification of the State plan to comply with this require-
ment with respect to subprofessional staff is approved) such plan
shall provide for the training and effective use of paid subprofessional
staff with particular emphasis on the full-time or part-time employ-
ment of persons of low income, as community service aides, in the
administration of the plan and for the use of nonpaid or partially
paid volunteers in providing services and in assisting any advisory
committees established by the State agency, an amount equal to the
Federal share (as determined under section 423) of the total sum
expended under such plan (including the cost of administration of
the plan) in meeting the costs of State, district, county, or other local
child-welfare services, in developing State services for the encourage-
ment and assistance of adequate methods of community child-welfare
organization, in paying the costs of returning any runaway child who
has not attained the age of eighteen to his own community in another
State, and of maintaining such child until such return (for a period not
exceeding fifteen da s), in cases in which such costs cannot be met by
the parents of such child or by any person, agency, or institution legally
responsible for the support of such child. ﬁ'le developing such services
for children, the facilities and experience of voluntary agencies shall
be utilized in accordance with child-care programs and arrangements
in the State and Jocal communities as may be authorized by the State.

¥(b) The method of computing and paying such amounts shall be
as follows:

“(1)_The Secretary shall, prior to the beginning of each period
for which a payment is to be made, estimate the amount to be paid
to the State for such period under the provisions of subsection (a).

“(2) From the allotment available therefor, the Secretary shall
pay the amount so estimated, reduced or increased, as the case may
be, by any sum (not previously adjusted under this section) by
which he finds that his estimate of the amount to be paid the State
for any prior period under this section was greater or less than
the amount which should have been paid to the State for such
prior period under this section.

“ALLOTMENT PERCENTAGE AND FEDERAL SHARE

“Skc. 423. (a) The ‘allotment percentage’ for any State shall be
100 per centum less the State percentage; and the State percentage
shall be that percentage which bears the same ratio to 50 per centum as
the per capita income of such State bears to the per capita income of

913
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the United States: except that (1) the allotment percentage shall in
no case be less than 30 per centum or more than 70 per centum, and
(2) the allotment percentage shall be 70 per centum in the case of
Puerto Rico, the Virgin Islands, and Guam.

“(b) The ‘Federal share’ for any State for any fiscal year shall be
100 per centum less that percentage which bears the same ratio to
50 per centum as the per capita income of such State bears to the per
capita income of the United States, except that (1) in no case shall
the Federal share be less than 3314 per centum or more than 6624 per
centum, and (2) the Federal share sﬁall be 6624 per centum in the case
of Puerto Rico, the Virgin Islands, and Guam.

“(c) The Federal share and the allotment percentage for each State
shall be promulgated by the Secretary between July 1 and August 31
of each even-numbered year, on the basis of the average per capita
income of each State and of the United States for the three most recent
calendar years for which satisfactory data are available from the
Department of Commerce. Such promulgation shall be conclusive for
each of the two fiscal years in the period beginning July 1 next succeed-
ing such promulgation : Prov.‘a'detg, That the Federal shares and allot-
ment percentages promulgated under section 524(c) of the Social

42 U5C 724 Security Act in 1966 shall be effective for purposes of this section for
the fiscal years ending June 30, 1968, and June 30, 1969.

““United States.”  “(d) For purposes of this section, the term ‘United States’ means
the fifty States and the District of Columbia.

CREALLOTMENT

Anke ., “Skc. 424. The amount of any allotment to a State under section 421
for any fiscal year which the State certifies to the Secretary will not
be required for carrying out the State plan developed as provided in
such section shall be available for reallotment from time to time, on
such dates as the Secretary may fix, to other States which the Secre-
tary determines (1) have need in carrying out their State plans so
developed for sums in excess of those previously allotted to them under
that section and (2) will be able to use such excess amounts during such
fiscal year. Such reallotments shall be made on the basis of the State
plans so developed, after taking into consideration the population
under the age of twenty-one, and the per capita income of each such
State as compared with the population under the age of twenty-one,
and the per capita income of all such States with respect to which such
a determination by the Secretary has been made. Any amount so real-
lotted to a State shall be deemed part. of its allotment under section 421.

“DEFINITION

*!Child-welfare “Skc. 425. For purposes of this title, the term ‘child-welfare serv-
TR ices’ means public social services which supplement, or substitute for,
parental care and supervision for the purpose of (1) preventing or
remedying, or assisting in the solution of problems which may result
in, the neglect, abuse, exploitation, or delinquency of children, (2)
protecting and caring for homeless, dependent, or neglected children,
(3) protecting and promoting the welfare of children of workin
mothers, and %4) otherwise protecting and promoting the welfare o
children, including the strengthening of their own homes where pos-
sible or, where needed, the provision of adequate care of children
away from their homes in foster family homes or day-care or other
child-care facilities.
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“REEEABGII, TRAINING, OR DEMONSTRATION IROJECTS

“Skc. 426. (a) There are hereby authorized to be appropriated for
each fiscal year such sums as the Congress may determine—

“(1) for grants by the Secretary— : )

“(A) to public or other nonﬁroﬁt institutions of higher
learning, and to public or other nonf)mﬁt agencies and
organizations engaged in research or child-welfare activities
for special research or demonstration projects in the field of
child welfare which are of regional or national significance
and for special projects for the demonstration of new meth-
ods or facilities which show promise of substantial contribu-
tion to the advancement of child welfare;

“(B) to State or local public agencies responsible for
administering, or supervising the administration of, the plan
under this part, for projects for the demonstration of the
utilization of research (including findings resulting there-
from) in the field of child welfare in order to encourage
experimental and special types of welfare services; and

“(C) to public or other nonprofit institutions of higher
learning for special projects for training personnel for work
in the field of child welfare, including traineeships with such
stipends and allowances as may be permitted by the Secre-
tary ; and

“(2) for contracts or jointly financed cooperative arrangements
with States and publiec and other organizations and agencies for
the conduct of research, special projects, or demonstration projects
relating to such matters.

“(b) Payments of grants or under contracts or cooperative arrange-
ments under this section may be made in advance or by way of reim-
bursement, and in such installments, as the Seeretary may (%;.'termine:
and shall be made on such conditions as the Secretary finds neces-
sary to carry out the purposes of the grants, contracts, or other
arrangements.”

(d) (1) Subparagraphs (A) and (B) of section 422(a) (1) of the
Social Security Act (as added by subsection (c¢) of this section) are
redesignated as (B) and (C).

(2) So much of paragraph (1) of section 422(a) of such Act (as
added by subsection (c¢) of tLis section) as precedes subparagraph (B)
(as redesignated) is amended to read as follows:

“(1) that has a plan for child-welfare services which has been
developed as provided in this part and which—

“(A) provides that (i) the State agency designated
pursuant to section 402(a) (3) to administer or supervise the
administration of the plan of the State approved under part
A of this title will administer or supervise the administration
of such plan for child-welfare services and (ii) to the extent
that child-welfare services are furnished by the staff of the
State agency or local agency administering such plan for
child-welfare services, the organizational unit in such State
or local agency established pursuant to section 402(a) (15)
will be responsible for furnishing such child-welfare
services,”.

(e) (1) Part 3 of title V of the Soecial Security Act is repealed on
the date this Act is enacted.

(2) Part B of title IV of the Social Security Act (as added by
subsection (¢) of this section), and the amendments made by subsec-
tions (a) and (b) of this section, shall become effective on the date this
Act is enacted.
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(3) The amendments made by paragraphs (1) and (2) of subsection
(d) shall become effective July 1, 1969, except that (.\) if on the date
of enactment of this Act the agency of a State administering it-sfplan
for child-welfare services developed under part B of title IV of the
Social Security Act is different from the agency of the State designated
pursuant to section 402(a) (3) of such Act, so much of paragraph (1)
of section 422 (a) of such Aet as precedes subparagraph (B) (as added
by paragraph (2) of such subsection (d)) shall not apply with respect
to such agencies but only so long as such agencies of the State are
different, and (B) if on such date the local agency administering the
plan of a State for child-welfare services developed under part B of
title IV of the Social Security Act is different from the local agency
in such subdivision administering the plan of such State under part !
of title IV of such Aet, so mu(-l% of such paragraph (1) as precedes
such subparagraph (B) shall not apply with respect to such local
agencies but only so long as such local agencies are different.

(f) Inthe case of any State which has a plan developed as provided
in part 3 of title V of the Social Security .—kct as in eﬂlect. prior to the
enactment of this Act—

(1) such plan shall be treated as a plan developed, as provided
in part B of title IV of such Act, on the date this Act is enacted:

(2) any sums appropriated, allotted, or reallotted pursuant to
part 3 of title V for the fiscal year ending June 30, 1968, shall be
deemed appropriated, allotted, or reallotted (as the case may be)
under part B of title IV of such Act for such fiscal year; and

(3) any overpayment or underpayment which the Secretary
determines was made to the State under section 523 of the Social
Security Act and with respeet to which adjustment has not then
already been made under subsection (b) of such section shall, for
purposes of section 422 of such Act, be considered an overpayment
or underpayment (as the case may be) made under section 422
of such Aet.

() Any sums appropriated or grants made pursuant to section 526
of the Social Security Act (as in eflect prior to the enactment of this
Act) shall be deemed to have been appropriated or made (as the case
may be) under section 426 of the Social Security Act (as added by sub-
section (c¢) of this section).

(h) Each State plan approved under title IV of the Social Security
Act as in effect on the day preceding the date of the enactment of this
Act shall be deemed, without the necessity of any change in such
plan, to have been conformed with the amendments made by sub-
sections (a) and (b) of this section.

CONTORMING AMENDMENTS

Skc. 241. (a) Section 228(d)(1) of the Social Security Act is
amended by striking out “IV,”, and by inserting after “XVI,” the fol-
lowing : “or part A of title I'V,”.

(b) (1) The first sentence of section 401 of the Social Security Act
is amended by striking out “title” and inserting in lieu thereof “part”.

(2) The proviso in section 403(a) (3) (D) of such Act is amended
by striking out “title” and inserting i lieu thereof “part”.

(3) The last sentence of section 403(c) (2) of such Act is amended
by striking ont “title” and inserting in lieu thereof “part”. )

&4) Section 404 (b) of such Act 1s amended by striking out “title”
and inserting in lieu thereof “part”. S i s

(5) Section 406 of such Act is amended by striking out “title” in
the matter preceding subsection (a) and inserting in lien thereof
Gipart’?.
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(¢) (1) Section 1106(ec) (1) of such Act is amended by striking out
“IV,”, and by inserting after “XIX,” the following: “or part A of title
IV,

(2) Section 1109 of such Aect is amended by striking out “IV,”,
and by inserting after “X1X” the following: , or part A of title IV,”.

(3) Section 1111 of such Act is mnendetf by striking out “IV,”, and
by inserting after “XVI,” the following: “and part A of title IV,”.

(4) Section 1115 of such Act is amended by strikin% out “IV,”, and
by inserting after “XIX" the following: %, or part A of title IV,".

(5) Section 1116 of such Act is amended—

(A) by striking out “IV,” in subsection ( a{ (1), and by insert-
ing after “XIX.,” in such subsection the following: “or part A
of title IV,”; and

(B) by striking out “IV,” in subsections (b) and (d), and by
inserting after “XIX” in such subsections the following: “, or
part A of title TV,”.

(6) Section 1117 of such Act is amended—

(A) by striking out “IV,” in clause (A) of subsection (a) (2),
and by inserting after “XIX" in such clause the following: “, and
part A of title TV,”;

(B) by striking out “IV,” each place it appears in subsection

b) ;

(C) b}r inserting after “and XTX" in subsection (b) the fol-
lowing: ¥, and part A of title IV,”;

(D? by inserting after “or XIX" in subsection (b) the follow-
ing:“, or part A of title IV”.

(7) Section 1118 of such Act is amended by striking out “IV,”, and
by inserting after “XVI,” the following: “and part A of title IV,”.

(d) Section 1602(a) (11) of such Act is amended by striking out
“title IV, X, or XIV” and inserting in lieu thereof “part A of title IV
or under title X or XTIV,

(e) (1) Section 1843(b) (2) of such Act is amended by striking out
“,I]Vs’l’,‘;}ld by inserting after “XVI” the following: “, and part A of
title .

(2) Section 1843 (f) of such Act is amended—

(A) by striking out “IV,” in the first sentence, and by inserting
after “X'VI,” the first place it appears in such sentence the fol-
lowing: “or part A of title IV,”,an
_ (B) by striking out “IV,” in the second sentence, and by insert-
in, a{tes; “XVI” in such sentence the following: %, and part A of
title a

(f) (1) Section 1902(a) (10) of such Act is amended by striking out
“.I}',’I’,Va’gld by inserting after “XVI” the following: “, and part A of
title IV”,

(2) Section 1902(a) (17) of such Act is amended by striking out
“IV,” and by inserting after “XVI” the following: %, or part A of
title TV?.

(3) Section 1902(b) (2) of such Act is amended by striking out
“title IV” and inserting in lieu thereof “part A of title IV?.

gig Section 1902(c) of such Act is amended by striking out “IV,”,
and by inserting after “X'VI” the following: %, or part A of title IV”.

I&?! Section 1903(a) (1) of such Act is amended by striking out
:'tl ,I’,v a.,t’td by inserting after “XVI,” the following: “or part A of
itle 2

(6) Section 1905 (a) (ii) of such Act is amended by striking out

“title IV"” and inserting in lieu thereof “part A of title IV,
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Parr 4—MiscerLLaxeous aND TECHNICAL AMENDMENTS
PARTIAL PAYMENTS TO STATES

Sec. 245." Sections 4, 404 (a), 1004, and 1404 of the Social Security

M oigly e Act are each amended— !
64 Stat. 557. (1) by striking out “further payments will not be made to the
SEeL oot State” and inserting in lieu thereof “further payments will not be

RN ERRA, 25 made to the State (or, in his discretion, that payments will be

limited to ecategories under or parts of the State plan not affected
by such failu:s[:’; and

(2) by striking out the last sentence and inserting in lien
thereof the following: “Until he is so satisfied he shall make no
further payments to such State (or shall limit payments to cate-
gories und{;r or parts of the State plan not affected by such
failure).”

CONTRACTS FOR COOPERATIVE RESEARCH OR DEMONSTRATION PROJECTS

Al g Skc. 246. Section 1110(a) (2) of the Social Security Act is amended
by striking out “nonprofit™.

PERMANENT AUTHORITY TO SUPPORT DEMONSTRATION PROJECTS

potanog Sec. 247. Section 1115 of the Social Security Act is amended—
(1) by striking out “$2,000,000” and inserting in lieu thereof
“$4,000,000” ; an ;
ARt P 52) by striking out “ending prior to July 1, 1968” and inserting
in lieu thereof “beginning after June 30, 19677,

SPECIAL PROVISIONS RELATING TO PUERTO RICO, THE VIRGIN 1SLANDS,

AND GUAM
ik iy Skc. 248. (a) (1) Section 1108 of the Social Security Act is amended
to read as follows:
“LIMITATION ON PAYMENTS TO PUERTO RICO, THE VIRGIN ISLANDS,
AND GUAM
“Sec. 1108. (a) The total amount certified by the Secretary of
Health, Education, and Welfare under title I, X, XTV, and XVT, and
ooa se ot .. under part A of title IV (exclusive of any amounts on account of
Ante, p. 911, services and items to which subsection (b) a FlieS)_
not exceed—

“(1) for payment to Puerto Rico sha
A (A; $12,500,000 with respect to the fiscal year 1968,
“(B) $15,000,000 with respect to the fiscal year 1969,

“(C) $18,000,000 with respect to the fiscal year 1970,

¢ D} $21,000,000 with respect to the fiscal year 1971, or

“(E) $24,000,000 with respect to the fisecal year 1972 and

each fiscal year thereafter;

“(2) for payment to the Virgin Islands shall not exceed—
“(A) $425,000 with respect to the fiscal year 1968,

“(B) $500,000 with respect to the fiscal year 1969,
“(C) $600,000 with respect to the fiscal year 1970,

“(D) $700,000 with respect to the fiscal year 1971, or

“(E; $800,000 with respect to the fiscal year 1972 and each

fiscal year t.ilerea.fter; and

“(3) for payment to Guam shall not exceed—

“(A) $575,000 with respect to the fiscal year. 1968,



81 StaT.] PUBLIC LAW 90-248—JAN. 2, 1968

*(B) $690,000 with respect to the fiscal year 1969,

() $825,000 with respect to the fiseal year 1970,

*(1)) $960,000 with respect to the fiscal year 1971, or

*(E) $1,100,000 with respect to the fiscal year 1972 and
each fiscal year thereafter.

*(b) The total amount certified by the Secretary under part A of
title IV, on account of family planning serviees and services provided
under section 402(a) (19) with respect to any fiscal year—

*(1) for payment to Puerto Rico shaﬁ' not exceed $2,000,000,

“(2) for payment to the Virgin Islands shall not exceed
$65,000, and

*(3) for payment to Guam shall not exceed $90,000.

“(e) The totaFammlnt certified by the Secretary under title XIX
with respect to any fiscal year—

“(2) for dpayment to the Virgin Islands shall not exceed
$650,000, an
“(3) for payment to Guam shall not exceed $900,000.

“(d) Notwithstanding the provisions of sections 502 (a) and 512(a)
of this Act, and the provisions of sections 421, 503(1), and 504(1) of
this Act as amendeg by the Social Security Amendments of 1967,
and until such time as the Congress may by appropriation or other
law otherwise provide, the Secretary shaYl, in lieu of the initial allot-
ment specified in such sections, allot such smaller amounts to Guam
as he may deem appropriate.”

(2) The amendment made b¥ paragraph (1) shall apply with
respect to fiscal years beginning after June 30, 1967.

&)e)c Notwithstanding subparagraphs (A) and (B) of section 403
(a)(3) of such Act (as amendeg by this Act), the rate specified in
such subparagraphs in the case of Puerto Rico, the Virgin Islands,
and Guam shall Ee 60 per cenfum (rather than 75 or 85 per centum).

(¢) Effective July 1, 1969, neither the provisions of clauses (A)
through (C) of section 402(a) (7) of such Act as in effect before the
enactment of this Act nor the provisions of section 402(a) (8) of such
Act as amended by section 202(b) of this Act shall apply in the case of
Puerto Rico, the Virgin Islands, or Guam. Effective no later than
July 1, 1972, the State plans of Puerto Rico, the Virgin Islands, and
Guam approved under section 402 of such Act shall provide for the
disregarding of income in making the determination under section
402(a) (72 of such Act in amounts (agreed to between the Secretary
and the State agencies involved) sufficiently lower than the amounts
specified in section 402(a) (8) of such Act to reflect appropriately the
applicable differences in income levels.

d) The amendment made by section 220(&% of this Act shall not
apply in the case of Puerto Rico, the Virgin Islands, or Gnam.

Fe{ Effective with respect. to quarters after 1967, section 1905(b)
of such Act is amended by striking out “55 per centum” and inserting
in lieu thereof “50 per centum?,

ATPROVAL OF CERTAIN TROJECTS

Sec. 249. Title XTI of the Social Security Aect is amended by adding
at the end thereof (after the new section added by section 209 of this
Act) the following new section :

“APPROVAL OF CERTAIN PROJECTS

“Sec. 1120. (a) No payment shall be made under this Aet with
respect to any experimental, pilot, demonstration, or other project all
or any part of which is wholly financed with Federal funds made avail-
able under this Act (without any State, local, or other non-Federal
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financial participation) unless such project shall have been personally
approved by the Secretary or Under Secretary of Health, Education,
ung Welfare.

“(b) As soon as possible after the approval of any project under
subsection (a), the Secretary shall submit to the Congress a description
of such project including a statement of its purpose, probable cost, and
expected duration.”

ASBISTANCE IN THE FORM OF INSTITUTIONAL SERVICES IN INTERMEDIATE
CARE ¥ACILITIES

Sec. 250. (a) Title XI of the Social Security Act (as amended by
sections 209 and 249 of this Act) is further amended by adding at the
end thereof the following new section:

HASSISTANCE IN THE FORM OF INSTITUTIONAL SERVICES IN INTERMEDIATE
CARE FACILITIES

“Sec. 1121, (a) Any State which has in effect a plan for old-age
assistance, approved under title I, a plan for aid to the blind, a£pmved
under title X, a plan for aid to the permanently and totally disabled,
approved under title XTIV, or a plan for aid to the aged, blind, or
disabled, approved under title XVI, may, on or after January 1, 1968,
modify such plan to include therein benefits in the form of institu-
tional services in intermediate care facilities for individuals who are
entitled (or would, if not receiving institutional services in inter-
mediate care facilities, be entitled) to assistance, under such plan, in
the form of money payments.

“(b) Any modification pursuant to subsection (a) shall provide
that benefits in the form of institutional services in intermediate care
facilities will be provided only to individuals who—

“(1) are entitled (or would, if not receiving institutional serv-
ices in intermediate care facilities, be entitled) to receive aid or
assistance, under the State plan, in the form of money payments;

“(2) because of theit(')ghysical or mental condition (or both),
require living accommodations and care which, as a practical
matter, can be made available to them only through institutional
facilities; and

*(3) do not have such an illness, disease, injury, or other condi-
tion as to require the degree of care and treatment which a hos-
pital or skilled nursing home (as that term is employed in title
X1IX) is designed to provide.

“(c) Payments to any State which modifies its approved State plan
(referred to in subsection (a)) to provide, to the recipients of aid or
assistance thereunder, benefits in the form of institutional services in
intermediate care facilities shall be made in the same manner and
from the same appropriation as payments made with respect to expen-
ditures under the State plan so modified, except that, with respect to
expenditures made by the State in paying the cost of benefits in the
form of institutional services in intermegiate care facilities for any
quarter, the Secretary shall, if the State so elects, pay to each State
an amount equal to the Federal medical assistance percentage (as de-
fined in section 1905(b) ).

“(d) Except when inconsistent with the purposes of this section or
contrary to any provision of this section, any modification, pursuant to
this section, of an approved State plan shall be subject to the same
conditions, limitations, rights, and obligations as obtain with respect
to such approved State plan.
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“(e) For purposes of this section, the term ‘intermediate care facil-
ity’ means an institution or distinet part thereof which (1& is licensed,
under State law, to provide the patients or residents thereof, on a
regular basis, the range or level of care and services which is suitable
to the needs of individuals described in subsection (b)(2) and (3)
but which does not provide the degree of care required to be provide(i
by a skilled nursing home furnishing services under a State plan
approved under title XIX, and (2) meets such standards of safety
and sanitation as are applicable to nursing homes under State
law ; except that in no case shall such term include an institution which
does not regularly provide a level of care and service beyond room and
board. The term ‘intermediate care facility’ also inclurizs a Christian
Science sanatorium operated, or listed and certified, by the First
Church of Christ, Scientist, Boston, Massachusetts, but only with re-
spect to institutional services deemed appropriate by the State.”

TITLE III-IMPROVEMENT OF CHILD HEALTH

CONSOLIDATION OF SEPARATE PROGRAMS UNDER TITLE V OF THE
SOCIAL SECURITY ACT

Sec. 301. Effective with respect to fiscal years beginning after
June 30, 1968, title V of the Social Security Act (as otherwise amended
by this Act) is amended to read as follows:

“TITLE V—_MATERNAL AND CHILD HEALTH AND
CRIPPLED CHILDREN'S SERVICES

“\UTHORIZATION OF APPROPRIATIONS

“Sec. 501. For the purpose of enabling each State to extend
and improve {ei{)eciall in rural areas and in areas suffering from
severe economic distress), as far as practicable under the conditions in
such State,

*(1) services for reducing infant mortality and otherwise pro-
moting the health of mothers and children: and
#(2) services for locating, and for medical, surgical, corrective,
and other services and care for and facilities for diagnosis, hos-
pitalization, and aftercare for, children who are crippled or who
are suffering from conditions leading to erippling,
there are authorized to be appropriated $250,000,000 for the fiscal year
ending June 30, 1969, $275,000,000 for the fiscal year ending June 30,
1970, $300,000,000 for the fiscal year ending June 30, 1971, $325,000,-
000 for the fiscal year ending June 30, 1972, and $350,000,000 for the
fiseal year ending June 30, 1973, and each fiscal year thereafter.

“PURPOSES FOR WHICH FUNDS ARE AVAILABLE

“Skc. 502. Appropriations pursuant to section 501 shall be available
for the following purposes in the following proportions:

(1) In the case of the fiscal year ending June 30, 1969, and each
of the next 3 fiseal years, (A) 50 percent of the appropriation for
such year shall be for allotments pursuant to sections 503 and
504: (B) 40 percent thereof shall be for grants pursuant to sec-
tions 508, 509. and 510; and (C) 10 percent thereof shall be for
grants, contracts, or other arrangements pursuant to sections
511 and 512.

“(2) Inthe case of the fiscal year ending June 30, 1973, and each
fiscal year thereafter, (A) 90 percent of the appropriation for
such years shall be for allotments pursuant to sections 503 and
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504; and (B) 10 percent thereof shall be for grants, contracts, or

other arrangements pursuant to sections 511 and 512.
Not to exceed 5 percent of the appropriation for any fiseal year under
this section shal{) be transferred, at the request of the Secretary, from
one of the purposes specified in paragraph (1) or (2) to another pur-
pose or purposes so specified. For each fl:scnl year, the Secretary shall
determine the portion of the appropriation, within the percentage
determined above to be available for sections 503 and 504, which shall
be available for allotment pursuant to section 503 and the portion
thereof which shall be available for allotment pursuant to section 504,
Notwithstanding the preceding provisions of this section, of the
amount appropriated for any fiscal year pursuant to section 501, not
less than 6 percent of the amount appropriated shall be available for
family planning services from allotments under section 503 and for
family planning services under projects under sections 508 and 512.

“ALLOTMENTS TO STATES FOR MATERNAL AND CHILD HEALTIT SERVICES

“Sgc. 503. The amount determined to be available pursnant to section
502 for allotments under this section shall be allotted for payments for
maternal and child health services as follows:

“(1) One-half of such amount shall be allotted by allotting to
each State $70,000 plus such part of the remainder of such one-
half as he finds that the number of live births in such State bore
to the total number of live births in the United States in the
latest calendar year for which he has statistics,

“(2) The remaining one-half of such amount shall (in addition
to the allotments un(fesr paragraph (1)) be allotted to the States
from time to time according to the financial need of each State
for assistance in carrying out its State plan, as determined by the
Secretary after taking into consideration the number of live births
in such State; except that not more than 25 percent of such one-
half shall be available for grants to State agencies (administering
or supervising the administration of a State plan approved under
section 505), and to public or other nonprofit institutions of higher
learning (situated in any State), for special projects of regional
or national significance which may contribute to the advance-
ment of maternal and child health.

€ ALLOTMENTS TO STATES FOR CRIPPLED CHILDREN’S SERVICES

“Sro. 504. The amount determined to be available pursuant to sec-
tion 502 for allotments under this section shall be allotted for payments
for erippled children’s services as follows: y

o 1% One-half of such amount shall be allotted by allotting to

each State $70,000 and allotting the remainder of such one-half
according to the need of each State as determined by him after
taking into consideration the number of crippled children in such
State in need of the services referred to in paragraph (2) of sec-
tion 501 and the cost of furnishing such services to them. )

“(2) The remaining one-half of such amount shall (in addi-
tion to the allotments under paragraph (1)) be allotted to the
States from time to time according to the financial need of each
State for assistance in carrying out its State plan, as determined
by the Secretary after taking into consideration the number of
crippled children in each State in need of the services referred
to in paragraph (2) of section 501 and the cost of furnishing such
services to themj; except that not more than 25 percent of such
one-half shall be available for grants to State agencies (adninis-
tering or supervising the administration of a State plan ap-
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proved under section 505), and to public or other nonprofit insti-
tutions of higher learning (situated in any State), for special

1)1‘0{9(15 of regional or national significance which may contribute
to the advancement of services for crippled children.

“APPROVAL OF STATE PLANS

“Sec. 505. (a) In order to be entitled to payments from allotments
under section 502, a State must have a State plan for maternal and
child health services and services for crippled children which—

“(1) provides for financial participation by the State;

“(2) provides for the administration of the plan by the State
health agency or the supervision of the administration of the plan
by the State health ageney ; except that in the case of those States
which on July 1, 1967, provided for administration (or super-
vision thereof) of the State plan approved under section 513 (ag 42 USC 713
in effect on such date) by a State agency other than the State
health agency, the plan of such State may be approved under this
section if it would meet the requirements of this subsection except
for provision of administration (or supervision thereof) by such
other agency for the portion of the plan relating to services for
crippled children, and, in each such case, the portion of such plan
which each such agency administers, or the administration of
which each such agency supervises, shall be regarded as a separate
plan for purposes of this title;

“(3) provides such methods of administration (including meth- Fest. p. 929.
ods relating to the establishment and maintenance of personnel
standards on a merit basis, except that the Secretary shall exercise
no authority with respect to the selection, tenure of office, and
compensation of any individual employed in accordance with
such methods) as are necessary for the proper and efficient opera-
tion of the plan;

“(4) provides that the State agency will make such reports, in
such form and containing such information, as the Secretary may
from time to time require, and comply with such provisions as he
may from time to time find necessary to assure the correctness and
verification of such reports; .

“(5) provides for cooperation with medical, health, nursing,
educational, and welfare groups and organizations and, with re-
sﬁect to the portion of the plan relating to services for crippled
children, Witﬁ any agency in such State charged with administer-
ir;iz State laws providing for vocational rehabilitation of physi-
cally handicapped children;

“(6) provides for payment of the reasonable cost (as deter-
mined in accordance with standards approved by the Secretary
and included in the plan) of inpatient ]ﬁospital services provided
under the plan;

“(7) provides, with respect to the portion of the plan relatin
to services for crippled children, for early identification of chil-
dren in need of health care and services, and for health care and
treatment needed to correct or ameliorate defects or chronic con-
ditions discovered thereby, through provision of such periodic
screening and diagnostic services, and such treatment, care and
other measures to correct or ameliorate defects or chronic condi-
tions, as may be provided in regulations of the Secretary;

“(8) effective guly 1, 1972, provides a program (ecarried out
directly or through grants or contracts) of projects described
in section 508 which offers reasonable assurance, particularly in
areas with concentrations of low-income families, of satisfactorily
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Lelping to reduce the incidence of mental retardation and other
handicapping conditions caused by complications associated with
child bearing and of satisfactorily helping to reduce infant and
maternal mortality;

“(9} effective Jyuly 1, 1972, provides a Frogrnm (earried out
directly or throngh grants or contracts) of projects deseribed in
section 509 which offers reasonable assurance, particularly in arveas
with concentrations of low-income families, of satisfactorily
promoting the health of children and youth of school or preschool
age:

*(10) effective July 1, 1972, provides a program (carried out
directly or through grants or contracts) of projects deseribed in
section 510 which offers reasonable assurance, particularly in areas
with concentrations of low-income families, of satisfactorily
promoting the dental health of children and youth of school or
preschool age;

“(11) provides for carrying out the purposes specified in sec-
tion 501 ;

“(12) provides for the development of demonstration services
(with special attention to dental care for children and family
planning services for mothers) in needy areas and among groups
i special need,

“(13) provides that, where payment is authorized under the
ylan for services which an optometrist is licensed to perform, the
individual for whom such payment is authorized may, to the ex-
tent practicable, obtain such services from an optometrist licensed
to perform such services except where such services are rendered
in a clinie, or another appropriate institution, which does not have
an arrangement with optometrists so licensed ; and

‘(14) provides that acceptance of family planning services pro-
vided under the plan shall be voluntary on the part of the individ-
ual to whom such services are offered and shall not be a pre-
requisite to eligibility for or the receipt of any service under the

lan.
“(E) The Secretary shall approve any plan which meets the require-
ments of subsection (a).
“PAYMENTS

“Skc, 506. (a) From the sums appropriated therefor and the allot-
ments available under section 503(1) or 504(1), as the case may be,
the Secretary shall pay to each State which has a plan approved under
this title, for each quarter, beginning with the quarter commencing
July 1, 1968, an amount, which shall be used exclusively for carrying
out the State plan, equal to one-half of the total sum expended during
such quarter for carrying out such plan with respect to maternal and
child health services and services for erippled children, respectively.

“(b) (1) Prior to the beginning of each quarter, the Secretary shall
estimate the amount to which a State will be entitled under subsec-
tion (a) for such quarter, such estimates to be based on (A) a report
filed by the State containing its estimate of the total sum to be ex-
pended in such quarter in accordance with the provisions of such sub-
section, and stating the amount appropriated or made available by
the State and its political subdivisions for such expenditures in such
quarter, and if such amount is less than the State’s proportionate share
of the total sum of such estimated expenditures, the source or sources
from which the difference is expected to be derived, and (B) such other
investigation as the Secretary may find necessary.
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“(2) The Secretary shall then pay to the State, in such installments
as he may determine, the amount so estimated, reduced or increased
to the extent of any overpayment or underpayment which the Secre-
tary determines was made under this section to such State for any prior
quarter and with respect to which adjustment has not dlready been
made under this subsection.

“(3) Upon the making of an estimate by the Secretary under this
subsection, any appropriations available for payments under this sec-
tion shall be deemed obligated.

“(¢) The Secretary shall also from time to time make payments to
the States from their respective allotments pursuant to section 503 (2)
or 504(2). Payments of nts under sections 503(2), 504(2), 508,
509, 510, and 511, and of grants, contracts, or other arrangements
under section 512, may be made in advance or by way of reimburse-
ment, and in such installments, as the Secretary may determine: and
shall be made on such conditions as the Secretary finds necessary to
carry out the purposes of the section involved.

“(d) The total amount determined under subsections (a) and (b)
and the first sentence of subsection (¢) for any fiscal year ending after
June 30, 1968, shall be reduced by the amount by which the sum ex-
¥ended (as determined by the Secretary) from non-Federal sources

or maternal and child health services and services for crippled chil-
dren for such ¥ear is less than the sum expended from such sources for
such services for the fiscal year ending June 30, 1968. In the case of
any such reduction, the Secretary shall determine the portion thereof
which shall be applied, and the manner of applying such reduction, to
the amounts otherwise payable from allotments under section 503 or
section 504.

“(e) Notwithstanding the preceding provisions of this section, no
payment shall be made to any State thereunder from the allotments
under section 503 or section 504 for any period after June 30, 1968,
unless the State makes a satisfactory showing that it is extending the
provision of services, including services for dental care for children
and family planning for mothers, to which such State’s plan applies in
the State with a view to making such services availaEle by July 1,
1975, to children and mothers in all parts of the State.

“OPERATION OF STATE PLANS

“Sec. 507. If the Secretary, after reasonable notice and opportunit
for hearing to the State agency administering or supervising the ad-
ministration of the State plan approved under this title, finds—

“(1) that the pla.nli'las been so changed that it no longer com-
plies with the provisions of section 505 ; or
“(2) that in the administration of the plan there is a failure
to comply substantially with any such provision;
the Secretary shall notify such State agency that further payments
will not be made to the State (or, in his discretion, that payments will
be limited to categories under or parts of the State plan not affected
by such failure), until the Secretary is satisfied that there will no
longer be any such failure to comply. Until he is so satisfied he shall
make no further payments to su tate (or shall limit payments to
;atfgor)ies under or parts of the State plan not affected by such
ailure).

925
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“SPECTAL PROJECT GRANTS FOR MATERNITY AND INFANT CARE

“Sgc. 508. (a) In order to help reduce the incidence of mental re-
tardation and other handicapping conditions caused by complications
associated with childbearing and to help reduce infant and maternal
mortality, the Secretary is authorized to make, from the sums available
under clause (B) of paragraph (1) of section 502, grants to the State
health agency of any State and, with the consent of such agency, to
the health agency of any political subdivision of the State, and to any
other public or nonprog;: private agency, institution, or organization,
to pay not to exceed 75 percent of the cost (exclusive of general agency
overhead) of any project for the provision of—

“(1) necessary health care to prospective mothers (including,
after childbirth, health care to mothers and their infants) who
have or are likely to have conditions associated with childbearin
or are in eircumstances which increase the hazards to the health o
the mothers or their infants (including those which may cause
ph?'sical or mental defects in the infants), or

: (2{ necessary health care to infants riuring their first year of
life who have any condition or are in circumstances which increase
the hazards to their health, or

“(8) family planning services,

but only if the State or local agency determines that the recipient will
not otherwise receive such necessary health care or services because
he is from a low-income family or for other reasons beyond his control.
Acceptance of family planning services provided under a project un-
der this section (and section 512) shall be voluntary on the part of the
individual to whom such services are offered and shall not be a pre-
requisite to the eligibility for or the receipt of any service under such
project.

; “‘J(b) No grant may be made under this section for any project for
any period after June 30, 1972.

“SPECIAL PROJECT GRANTS FOR HEALTH OF SCHOOL AND PRESCHOOL
CHILDREN

“Sgc. 509. (a) In order to promote the health of children and
youth of school or preschool age, particularly in areas with concen-
trations of low-income families, the Secretary is authorized to make,
from the sums available under clause (B) of fpara-graph (1) of sec-
tion 502, grants to the State health agencﬁ* of any State and (with
the consent of such agency) to the health agency of any political
subdivision of the State, to the State ageney of the State administer-
ing or supervising the administration of the State plan approved
under section 505, to any school of medicine (with appropriate par-
ticipation by a school of dentistry), and to any teaching hospital
affiliated with such a school, to pay not to exceed 75 percent of the
cost of projects of a comprehensive nature for health care and services
for chirdr&n and youth of school age or for preschool children (to
help them prepare to start school). No project shall be eligible for
a grant under this section unless it provides (1) for the coordination
of health care and services provided under i1t with, and utilization
(to the extent feasible) of, other State or local health, welfare, and
education programs for such children, (2) for payment of the rea-
sonable cost (as determined in accordance with standards approved
by the Secretary) of inpatient hospital services provided under the
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project, and lgi’;) that any treatment, correction of defects, or aftercare
provided under the project is available only to children who would
not otherwise receive it because they are from low-income families
or for other reasons beyond their control; and no such project for
children and youth of school age shall be considered to be of a com-
prehensive nature for purposes of this section unless it includes
(subject to the limitation in the preceding provisions of this sentence)
at least such screening, diagnosis, preventive services, treatment,
correction of defects, and aftercare, both medical and dental, as may
be Provided for in regulations of the Secretary.

“(b) No grant may be made under this section for any project
for any period after June 30, 1972,

“SPECIAL PROJECT GRANTS FOR DENTAL HEALTH OF CHILDREN

“Sgc. 510. (a) In order to promote the dental health of children
and youth of school or preschool age, particularly in areas with con-
centrations of low-income families, tlle Secretary is authorized to
make grants, from the sums available under clause (BS) of paragraph
(1) ofgsmtion 502, to the State health agency of any State and (with
the consent of such agency) to the health agency of any political
subdivision of the State, and to any other public or nonprofit private
agency, institution, or organization, to pay not to exceed 75 percent
of the cost of projects of a comprehensive nature for dental care and
services for children and youth of school age or for preschool children,
No project shall be e]igﬁl)]e for a grant under this section unless it
provides that any treatment, correction of defects, or aftercare pro-
vided under the project is available only to children who would not
otherwise receive it because they are from low-income families or for
other reasons begond their control, and unless it includes (subject to
the limitation of the foregoing provisions of this sentence) at least
such preventive services, treatment, correction of defects, and after
care, for such age groups, as may be provided in regulations of the
Secretary. Such projects may also include research looking toward the
development of new methods of diagnosis or treatment, or demon-
stration of the utilization of dental personnel with various levels of
traming.

“(b) No grant may be made under this section for any project for
any period after June 30, 1972.

“TRAINING OF PERSONNEL

“Skc. 511. From the sums available under clause (C) of paragraph
(1) or clause (B) of paragraph (2) of section 502, the Secretary is
authorized to make grants to public or nonprofit private institutions
of higher learning for training personne] for health care and related
services for mothers and children, particularly mentally retarded
children and children with multiple handicaps. In making such
grants, the Secretary shall give special attention to programs pro-
viding training at the undergraduate level.

“RESEARCH PROJECTS RELATING TO MATERNAL AND CHILD HEALTH SERVICES
AND CRIPPLED CHILDREN’S SERVICES

“Skc. 512. From the sums available under clause (C) of paragraph
(1) or clause (B) of paragraph (2) of section 502, the Secretary is
authorized to make grants to or jointly financed cooperative arrange-

B85-622 O-68—61
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ments with public or other nonprofit institutions of higher learning,
and public or nonprofit private agencies and organizations engaged
in research or in maternal and child health or crippled children’s pro-
grams, and contracts with public or nonprofit private agencies and
organizations engaged in research or in such programs, for research
projects relating to maternal and child health services or crippled
children’s services which show promise of substantial contribution to
the advancement thereof. Effective with respect to grants made and
arrangements entered into after June 30, 1968, (1) special emphasis
shall be accorded to projects which will help in studying the need
for, and the feasibility, costs, and effectiveness of, comprehensive
health care programs in which maximum use is made of health per-
sonnel with varying levels of training, and in studying methods of
training for such programs, and (2) grants under this section may
also include funds for the training of health personnel for work in
such projects.
“ADMINISTRATION

“Sec. 513. (a) The Secretary of Health, Education, and Welfare
shall make such studies and investigations as will promote the efficient
administration of this title.

“(b) Such portion of the appropriations for grants under section
501 as the Secretary may determine, but not exceeding one-half of
1 percent thereof, shall be available for evaluation by 519 Secretar
(directly or by grants or contracts) of the programs for which suci
appropriations are made and, in the case of allotments from any such
approcfy-riation, the amount available for allotments shall be reduced
accordingly
“(e) fny agency, institution, or organization shall, if and to the

extent prescribed by the Secretary, as a condition to receipt of grants

under this title, cooperate with the State agency administering or

supervising the administration of the State plan aEFrovad under title

TP X{X in the provision of care and services, available under a plan or

Ante, pp. 903-  project under this title, for children eligible therefor under such plan
908. approved under title XTX.

“DEFINTTION

“Sgc. 514. For purposes of this title, a crippled child is an indi-
vidual under the age of 21 who has an organic disease, defect, or con-
dition which may hinder the achievement of normal growth and
development,

“OBSERVANCE OF RELIGIOUS BELIEFS

“Src. 515. Nothing in this title shall be construed to require any
State which has any plan or program approved under, or receiving
financial sulpport. under, this title to compel any person to undergo
any medical screening, examination, diagnosis, or treatment or to ac-
cept any other health care or services provided under such plan or
program for any purpose (other than for the purpose of discovering
and preventing the spread of infection or contagious disease or for
the purpose of protecting environmental health), if such person ob-
jects (or, in case such person is a child, his parent or guardian ob-
jects) thereto on religious grounds.”
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CONFORMING AMENDMENTS

Sec. 302. (a) Section 1905 ?) (4) of the Social Security Act is
amended by inserting “(A)” after “(4)”, and by inserting before the
semicolon at the end thereof the following: “(B) effective July 1,
1969, such early and periodic screening and diagnosis of individuals
who are eligible under the plan and are under the of 21 to ascer-
tain their physical or mental defects, and such health care, treatment,
and other measures to correct or ameliorate defects and chronic con-
ditions discovered thereby, as may be provided in regulations of the
Secretary”.

(b) Section 1902 (a) (11) of such Aect is amended by inserting “(A)”
after “(11)”, and by inserting before the semicolon at the end thereof
the following: “, and (B) effective July 1, 1969, provide, to the extent
prescribed by the Seeretary, for entering into agreements, with any
agency, institution, or organization receiving payments for part or all
of the cost of plans or projects under title V, ();) providing for uti-
lizing such agency, institution, or organization in furnishing care and
services which are available under such plan or project under title V
and which are included in the State plan approved under this section
and (i) making such provision as may be appropriate for reimburs-
ing such agency, institution, or organization %:Jr the cost of any such
care and services furnished any individual for which payment would
otheawise be made to the State with respect to him under section
19037,

1968 AUTHORIZATION FOR MATERNITY AND INFANT CARE PROJECTS

Sec. 303. Section 531(a) of the Social Security Act is amended by
striking out “and $30,000,000 for each of the next three fiscal years”
and inserting in lien thereof “$30,000,000 for each of the next 2 fiscal
years, and $35,000,000 for the fiscal year ending June 30, 1968”.

USE OF SUBPROFESSIONAL STAFF AND VOLUNTEERS

Sec. 304. (a) Section 505(a)(3) of the Social Security Act (as
added by section 301 of this Act) is amended by—

(1) striking out “provides” and inserting in lieu thereof “pro-
vides (A)";

(2) adding at the end before the semicolon the following: “and
(B) provides for the training and effective use of paid subprofes-
sional staff, with particular emphasis on the full-time or part-time
employment of persons of low income, as community serviee aides,
in the administration of the plan and for the use of nonpaid or
partially paid volunteers in providing services and in assisting any
advisory committees established by the State agency”.

(b) The amendment made by this section shall become effective
July 1, 1969, or, if earlier (with respect to a State) on the date as
of which the modification of the State plan to comply with such amend-
ment is approved.

EXTENSION OF DUE DATE FOR CHILD MENTAL HEALTH REPORT

Sec. 305. Section 231(d) of the Social Security Amendments of 1965
(Public Law 89-97) is amended by striking out the word “two” and
inserting in lieu thereof “three”.
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SHORT TITLE
Sec. 306. This title may be cited as the “Child Health Act of 1967".
TITLE IV—GENERAL PROVISIONS

SOCIAL WOREKE MANPOWER AND TRAINING

Skc. 401. Title VII of the Social Security Act is amended by adding

42 usc 901-907. at the end thereof the following new section:

“Graduate
school of social
work.""

“*Accredited.””

“*Nonprofit,””

“GRANTS FOR EXPANSION AND DEVELOPMENT OF UNDERGRADUATE
AND GRADUATE PROGRAMS

“Skc. 707. (a) There is authorized to be appropriated $5,000,000
for the fiscal year ending June 30, 1969, and $5,000,000 for each of
the three succeeding ﬁsca? years, for grants by the Secretary to public
or non]ilroﬁt private colleges and universities and to accredited grad-
uate schools of social work or an association of such schools to meet

art of the costs of development, expansion, or improvement of
frespecti}'e]y undergraduate programs in social work and programs

or the graduate training of professional social work personnel,
including the costs of compensation of additional faculty and admin-
istrative personnel and minor improvements of existing ¥acilities. Not
less than one-half of the sums appropriated for any fiscal year under
the authority of this subsection shall be used by the Secretary for
grants with respect to undergraduate programs.

“(b) In considering applications for grants under this section, the
Secretary shall take into account the relative need in the States for
personnel trained in soeial work and the effect of the grants thereon.

“(c) Payment of grants under this section may be made (after
necessary adjustments on account of previously made overpayments
or underpayments)-in advance or by way of reimbursement, and on
such terms and conditions and in such installments, as the Secretary
may determine.

“(d) For purposes of this section—

“(1) the term ‘graduate school of social work’ means a de-
partment, school, division, or other administrative unit, in a
public or nonprofit private college or university, which provides,
primarily or exclusively, a program of education in social work
and allied subjects leading to a graduate degree in social work;

“(2) the term ‘accredited’ as applied to a graduate school of
social work refers to a school which is aceredited by a body or
bodies approved for the purpose by the Commissioner of Educa-
tion or with respect to which there is evidence satisfactory to the
Se::ireta.ry that it will be so aceredited within a reasonable time;
an

“(8) the term ‘nonprofit’ as applied to any college or univer-
sity refers to a college or university which is a corporation or asso-
ciation, or is owned and operated by one or more corporations or
associations, no part of the net earnings of which inures, or may
lawfully inure, to the benefit of any private shareholder or
individual.”

INCENTIVES FOR ECONOMY WHILE MAINTAINING OR IMPROVING QUALITY
IN THE PROVISION OF HEALTH SERVICES

Skc. 402. (a) The Secretary of Health, Education, and Welfare
is authorized to develop and engage in experiments under which
physicians who would otherwise be entitled to receive payment on the
basis of reasonable charge, and organizations and institutions which
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would otherwise be entitled to reimbursement or payment on the basis
of reasonable cost, for services provided—
{1; under title XVIII of the Social Security Act,
" 2) under a State plan approved under title XIX of such
Act,or
(3) under a plan developed under title V of such Act,

and which are selected by the Secretary in accordance with regulations
established by the Secretary, would be reimbursed or paid in any
manner mutually agreed upon by the Secretary and the physician,
organization, or institution. The method of payment (in the case of
physicians) or reimbursement (in the case of an organization or in-
stitution) which may be applied in such experiments shall be such as
the Secretary may select and may be based on charges or costs ad-
justed by incentive factors and may include specific incentive pay-
ments or reductions of payments for the performance of specific ac-
tions but in any case shall be such as he determines may, through ex-
Eariment, be demonstrated to have the effect of increasing the ef-

ciency and economy of health services through the creation of addi-
tional incentives to these ends without adversely affecting the quality
of such services,

(b) In the case of any experiment under subsection (a), the Sec-
retlg.;éy may waive compliance with the requirements of titles XVIII,
XIX, and V of the Social Security Act insofar as such requirements
relate to reimbursement or payment on the basis of reasonable cost, or
(in the case of physicians}) on the basis of reasonable charge; and
costs incurred in such experiment in excess of the costs which would
otherwise be reimbursed or paid under such titles may be reimbursed
or paid to the extent that such waiver applies to them (with such ex-
cess being borne by the Secretary). No experiment shall be engaged
in or developed under subsection (8) until the Secretary obtains the
advice and recommendations of speeialists who are competent to evalu-
ate the proposed experiment as to the soundness of its objectives, the
possibilities of securing productive results, the adequacy of resources
to conduct the pro experiment, and its relationship to other simi-
lar experiments already completed or in process.

(c) Section 1875(b) of the Social Security Act is amended by in-
serting after “under parts A and B” the following: “(including the
experimentation authorized by section 402 of the Social Security
Amendments of 1967)",

CHANGES TO REFLECT CODIFICATION OF TITLE 5, UNITED STATES CODE

Skc. 403. (a) (1) Section 210(a) (6) (C) (iv) of the Social Security
Act is amended by striking out “under section 2 of the Act of August 4,
1947” and insertmg,in lieu thereof “under section 5351(2) of title 5,
United States Code”, and by striking out “; 5 U.S.C., sec. 1052”.

(2) Section 210(a) (6) (C) (vi) of such Act is amended by strikin
out “the Civil Service Retirement Act” and inserting in lien thereo
“subchapter III of chapter 83 of title 5, United States Code,”.

(3) Section 210(a) (7) (D) (ii) of such Act is amended by striking
out “under section 2 of the Act of Au 4, 19477 and inserting in lieu
thereof “under section 5351 (2) of title 5, United States Code”, and by
striking out *; 5 1.S.(. 10527,

(b) %actitm 215(h) (1) of such Act is amended—

(1) by striking out “of the Civil Service Retirement Act,” and
inserting in lieu thereof “of subchapter ITI of chapter 83 of title
5, Uniteg States Code,”; and
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2) by striking out “under the Civil Service Retirement Act”
and inserting in leu thereof “under subchapter 111 of chapter 83
of title 5, United States Clode,”.

(e) (1) Section 217(f) (1) of such Act is amended—

(A) by striking out “the Civil Service Retirement Act of May
29, 1930, as amended,” and inserting in lieu thereof “subchapter
11T of chapter 83 of title 5, United States Code,”; and

(B) by striking out *such Act of May 29, 1930, as amended,”
and insertin%in lieu thereof “such subchapter T117.

(2) Section 217(f) (2) of such Act is amended by striking out “the
Civil Service Retirement Act of May 29, 1930, as amended,” and in-
serting in lieu thereof “subchapter I1I of chapter 83 of title 5, United
States Code,”.

(d) (1) Section T06(b) of such Act is amended by striking out “the
civil service laws” and inserting in lieu thereof “the provisions of title
5, United States Code, governing appointments in the competitive
service”.

(2) Section T06(c) (2) of such Act is amended by striking out “sec-
tion 5 of the Administrative Expenses Act of 1946 (5 11.S.C. 73b-2)"
?:1(‘11 igserting in lieu thereof “section 5703 of title 5, United States

Jode,”.

(e)’(l) Section 1114(b) of such Act is amended by striking ont “the
civil-service laws"” and inserting in lieu thereof “the provisions of title
5, United States Code, governing appointments in the competitive
service”,

(2) Section 1114(f) of such Act is amended by striking out “the
civil-service laws™ and inserting in lieu thereof “the provisions of title
5, United States Code, governing appointments in the competitive
service”.

(3) Section 1114(g) of such Act is amended by striking out “sec-
tion 5 of the Administrative Expenses Act of 1946 (5 U.S.C. 73b-2)”
a‘nd ilixserting in lien thereof “section 5703 of title 5, United States
Code.”.

(f) (1) Section 1501 (a) (6) of such Act is amended by striking out
“the Civil Service Retirement Act of 1930” and inserting in lieu there-
of “subchapter III of chapter 83 of title 5, United States Code,”.

(2) Section 1501(a)(9) of such Act is amended by striking out
“under section 2 of the Act of August 4, 1947” and inserting in lieu
thereof “under section 5351(2) of title 5, United States Code”, and
by striking out ; 5 11.8.C., sec. 10527, _

{(g) (1) Section 1840(e) (1) of such Act is amended by striking out
“the Civil Service Retirement Act, or other Act” and inserting in lien
thereof “subcha[)ter 11T of chapter 83 of title 5, United States Code,
or any other law”. i 1

(2) Section 1840(e) (2) of such Act is amended by striking out
“such other Aect” and inserting in lien thereof “such other law™.

(h) Section 103(b) (3) of the Social Security Amendments of 1965
is amended—

(1) by striking out “the Federal Employees Health Benefits
Act of 1959” in subparagraph (A) and inserting in lieu thereof
“chapter 89 of title IBJ, United States Code”; and

(25) by striking out “such Act” in subparagraph (C) and in-
serting in lieu thereof “such chapter”.

(i) (1) gection 3121(b) (6) (C) (iv) of the Internal Revenue Code
of 1954 is amended by striking out “under section 2 of the Act of
August 4, 1947” and inserting 1n lieu thereof “under section 5351 (2)
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of title 5, United States Code”, and by striking out “; 5 U.S.C., sec.
10527,

(2) Section 3121 (b) (6) (C) (vi) of such Code is amended by strik-
ing out “the Civil Service Retirement Act” and inserting in lieu thereof
“subchapter IIT of chapter 83 of title 5, United States Code,”.

(8) Section 3121(b) (7) (C) (ii) of such Code is amended by strik-
ing out “under section 2 of the Act of August 4, 1947” and insertin
in lieu thereof “under section 5351(2) of title 5, United States Code™,
and by striking out *; 5 U.S.C. 10527,

MEANING OF SECRETARY

Skc. 404. As used in the amendments made b}' this Aet (unless the
context otherwise requires), the term “Secretary” means the Secretary
of Health, Education, and Welfare.

STUDY OF RETIREMENT TEST AND OF DRUG STANDARDS AND COVERAGE

Skc. 405. (a) The Secretary of Health, Education, and Welfare is
authorized and directed to study (1) the existing retirement test and
proposals for the modification o¥ such test (including proposals for an
increase in old-age insurance benefit amounts on account of delayed
retirement), (2) quality and cost standards for drugs for which pay-
ments are made under the Social Security Act, and (3) the coverage
of drugs under part B of title XVIII of such Act.

(b) On or before January 1, 1969, the Secretary shall transmit to
the President and the Congress a report which shall contain his find-
ings of fact and any conclusions or recommendations he may have,

TITLE V—-MISCELLANEOUS PROVISIONS

EXTENSION OF PERIOD FOR FILING APPLICATION FOR EXEMPTION BY
MEMBERS OF RELIGIOUS GROUPS OPPOSED TO INSURANCE

Srkc. 501. (a) Section 1402 (h) (2) of the Internal Revenue Code of
1954 (relating to time for filing applications by members of certain
religious faitﬁs) is amended to read as follows:

“(2) Tmme ror FILING APPLICATION.—For purposes of this sub-
section, an application must be filed—

“(A) In the case of an individual who has self-employ-
ment income (determined without regard to this subsection
and subsection (c¢)(6)) for any taxaﬁle year ending before
December 31, 1967, on or before December 31, 1968, and

“(B) In any other case, on or before the time preseribed
for filing the return (including any extension thereof) for
the first taxable year ending on or after December 31, 1967,
for which he has self-employment income (as so determined),
except that an application filed after such date but on or
before the last day of the third calendar month following
the calendar month in which the taxpayer is first notified in
writing by the Secretary or his delegate that a timely appli-
cation for an exemption from the tax imposed by this chapter
has not been filed by him shall be deemed to be filed timely.”

(b) The amendment made by subsection (a) shall apply with re-
spect to taxable years beginning after December 81, 1950, For such
purpose, chapter 2 of the Internal Revenue Code of 1954 shall be
treated as applying to all taxable years beginning after such date.

(c) If refund or credit of any overpayment resulting from the
enactment of this section is prevented on the date of the enactment
of this Act or at any time on or before December 31, 1968, by the
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operation of any law or rule of law, refund or credit of such overpay-
ment may, nevertheless, be made or allowed if claim therefor is filed
on or before December 31, 1968, No interest shall be allowed or paid
on any overpayment resulting from the enactment of this section.

REFUND OF CERTAIN OVERPAYMENTS BY EMPLOYEES OF HOSPITAL
INSURANCE TAX

Skc. 502. (a) Section B413(cf) of the Internal Revenue Code of 1954
(velating to special refunds of overpayments of certain employment
taxes) is amended by adding at the end thereof the following new
paragraph:

“f)s) APPLICABILITY WITH RESPECT TO COMPENSATION OF EM-
PLOYEES SUBJECT TO THE RAILROAD RETIREMENT TAX AcT.—In the
case of any individual who, during any calendar year after 1967,
receives wages from one or more employers and also receives
compensation which is subject to the tax imposed by section 3201
or 3211, such compensation shall, solely for purposes of applying
Earagraph (1) with respect to the tax imposed by section 3101(b),

e treated as wages received from an employer with respect to
which the tax imposed by section 3101(b) was deducted.”

(b) (1) The secon(f) sentence of section 1402(b) of such Code (re-
lating to definition of self-employment income) is amended (A) by
inserting “(A)” immediately after “‘wages’”, and (B) by inserting
immediately before the period the following: “, and (B) includes, but
solely with respect to the tax imposed by section 1401 (b), compensa-
tion which is subject to the tax imposed by section 3201 or 3211",

(2) The amendments made by garagrap 1 (1) shall be effective only
with res to taxable years ending on or after December 31, 1968.

(¢) (lmction 6051 (a) of the Internal Revenue Code of 1954 (re-
lating to requirement of recei pts for employees) is amended—

(A) by striking out “section 3101 or 3402 in the matter pre-
ceding paragraph (1) and inserting in lien thereof “section 3101,
3201, or 3402”;

(B) by striking out “and” at the end of paragraph (5), and
by striking out the period at the end of paragraph (6) and insert-
ing in lieu thereof “,and”; and

(C) by inserting after paragraph (6) the following new para-

raphs:
g “I()’T ) the total amount of compensation with respect to which
the tax imposed by section 3201 was deducted, and

“(8) the total amount deducted as tax under section 3201.”

(2) Section 6051(c) of such Code (relating to additional require-
ments) is amended by striking out “section 3101” in the second sen-
tence and inserting in lieu thereof “sections 3101 and 3201”.

(3) The amendments made bg paragraphs (1) and (2) shall apply
in respect of remuneration paid after December 31, 1967.

LXTENSION OF TIME TO PROVIDE ASSISTANCE FOR UNITED STATES CITIZENS
RETURNED FROM FOREIGN COUNTRIES

Skc. 503. Section 1113(d) of the Social Security Act is amended by
striking out “1968" and inserting in lien thereof “1969”.

EXCLUSION FROM DEFINITION OF WAGES OF CERTAIN RETIREMENT, ETC.,
PAYMENTS UNDER EMPLOYER-ESTABLISHED PLANS

Skc. 504. (a) Section 3121 (a) of the Internal Revenue Code of 1954
(definition of wnﬁes) is amended by striking out “or” at the end of
paragraph (11), by striking out the period at the end of paragraph
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(12) and inserting in lieu thereof *; or”, and by adding at the end
thereof the following new paragraph:

“(13) any payment or series of payments by an employer to an
employee or any of his dependents which is paid—

“(A) upon or after the termination of an employee'’s em-
ployment relationship because of g) death, (ii) retirement
for disability, or (iii) retirement after attaining an age spec-
ified in the plan referred to in subparagraph (B) or in a pen-
sion glan of the employer, and

“(B) under a plan established by the employer which makes
provision for his employees generally or a class or classes of
his employees (or for such employees or class or classes of
employees and their dependents R

other than any such payment or series of payments which would
have been paid if the employee’s employment relationship had
not been so terminated.”

(b) Section 3306 (b) of such Code (definition of wages) is amended
by striking out “or” at the end of paragraph (8), by striking out the
period at the end of paragraph (9) and inserting in lieu thereof ©;
or”, and by adding at the end thereof the following new paragraph:

“(10) any payment or series of payments by an employer to an
employee or any of his dependents which is paid—

“(A) upon or after the termination of an employee’s
employment relationship because of (i) death, (ii) retirement
for disability, or (iii) retirement after attaining an age spec-
ified in the plan referred to in subparagraph (B) or in a
pension plan of the employer, and

“(B) under a plan established by the employer which
makes provision for his employees generally or a class or
classes of his employees (or for such employees or class or
classes of employees and their dependents),

other than any such payment or series of payments which would
have been paid if the employee’s employment relationship had not
been so terminated.”

(c¢) Section 209 of the Social Security Act (definition of wages) is
amended by striking out “or” at the end of subsection (k), by striking
out the period at the end of subsection (1) and inserting in lieu thereof
“: or”, and by inserting after subsection (1) the following new sub-
section :

“(m) Any payment or series of payments by an employer to an
employee ar any of his dependents which is paid—

“(1) upon or after the termination of an employee’s employ-
ment relationship because of (A) death, (B) retirement for
disability, or (C) retirement after attaining an age specified in
the plan referred to in paragraph (2) or in a pension plan of
the employer, and

“(2) under a plan established by the employer which makes
provision for his employees generally or a class or classes of his
employees (or for such employees or class or classes of employees
and their dependents),

other than any such payment or series of payments which would have
been paid if the employee’s employment relationship had not been
so terminated.”
(d) The amendments made by this section shall apply with respect
to remuneration paid after the date of the enactment of this Act.
Approved January 2, 1968,
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